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UK fiscal report 
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No danger to the 
family silver 


Samuel Brfttan, Page 12 
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Anatomy of 
- a miracle 


Book Review, Page 12 
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car 1 for Europe 

Toyota is developing “a completely new kind of 
snail car for the European marker which is 
Hfcely to start production at a European plant in 
2001, sa id Hiroshi Oknda, president of Japan’s 
largest car make®-, a decision to go ahead with 
the vemlnre will be taken around nod-1988 with 
a numb er of possible European factory options 
- iachuHog a third phase of expansion atToyo- 
ta’s Bnrnaston plant in the UK - still under con- 
si deration. Mr Okuda refused- to indicate a pro- 
fenied l oc ation to build the car, which would be 
produced at an annual rate of up to 20Q.000 a 
year. Page 15 

Technology is top concern: Directors of 
nraltinatjonals based in Europe’s biggest trad- 
ing natkais view technological change as a 
greater chall e nge to their b usiness es * n tb 0 ?v*gt 
mllUamium than the UrodocUoD of a single 
currency, accord in g to accou n t a nts Dektitte 
Tooche Tohmatsu. Page 2 

Clabecq wwfcers simb rescue plan: 

Workers at Forges de Qabecq, the bankrupt 
Belgian steelworks, have rejected a plan which 
might have alkrwed part of the business to be 
sold to a foreign buyer. Page 3 


•et for stock options: Japan’s 
paiHament is poised to pass legislation permit- 


tee the first time, after a key committee threw 
its support behind toe scheme. Page 14 

UK output chops: Manufacturing output in 
the UK dropped unexpectedly in March, con- 
firming that sterling’s strength is eating away 
rt the recovery m industry. Page 9 

Trade “prolonged world ww two*: 

Switzerland and other 
neutrals boosted Nazi 
Germany by trading 
with it and accepting 
looted gold, says a US 
report. Thai “had the 
dear effect of support- 
ing and prolonging 
Nazi Germany’s capac- 
ity to wage war.” said 
report coordinator 
Stuart Eizenstal (left). 

Page 14, 

and Germany divided over ECU: 

France and Germany are locked in a dispute 
over whether the planned European Central 
Ramie OT p a ti n nal central hamlra shnnM have the 
power to conduct foreign exchange and some 
TTxmpy market operations ttw i«h «idnM 

start of European economic and monetary imirm 
in 1999. Page 2 .. 



Chirac weighs fai with appeal to voters: 

President Jacques Chirac i nterve n ed in France’s 
increasingly dose parliamentary election cam- 
paign with an attack on the spending and taxing 
policies of the left and an appeal to voters to 
back him and his centreright government. 


China oo —Mw hood issues: China may 
allow large statoowned enterprises to issue 
bonds mi international markets in a move to 

help finance toe reform of state sector com- 
panies. Page 14 


Arabft 

President Exer Weizman oflsrael and Palestin- 
ian leader Yasstr Arafat have made the first ten- 
tative steps towards renewing security coopera- 
tion, suspended in March. Page 6 

Dalgoly to cat cBiridefid: Dalgety, tlw UK 
petfood and agribusiness group, is to cut its 
dividend by a third after warning that 
seomd-fadf profits would fail to match the $70m 
erf the first six months. Page 15; Lex, Page 14 

Bering warns to JubK China’s top 
economic official met the chairman of Jardine 
Matoesan in Beijing’s leadership compound, sig- 
naling a w a rmin g of relations with the British- 


k umraaoo quarterly profits Lufthansa 
presented evidence of success in its drive to cut 
wage costs as it pasted its first ever first-quarter 
profit despite a 37 per cent surge in fuel prices. 
Page 15 

ltmnii'T now udBemSum: The Kremlin 
approved a grand security plan laying out a 
vision of Russia’s rote in the world in the 2ist 

century- Page 3 

FT.com: the FT web site provides o nlin e news, 
f-n m mwit and analysis at http://wwwJT.coni 
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Swire Pacific 

Wallflower waits 
to join the party 


By Jenny Luesby 

Imperial Chemical Industries 
is to buy Unilever’s speciality 
c h emicals division for £45bn. 
and sell £3bn of its own indus- 
trial chemicals businesses. 

The combined deals, some of 
which have yet to be 
amounted to **a complete 
transformation'’ of ICI, said Sir 
Ronald Hampel, chairman. 
Much of the new ICI will be 
made up of Unilever busi- 
nesses under a new name. 

Unilever wfll merge with a 
£3bn cash pile, with which to 
accelerate its drive into devel- 
oping markets. Jt plans acqui- 
sitions in both its foods and 
personal products businesses, 
to lift toe share of its sales in 
developing markets from 30 
per cent to 50 per cent within a 
decade. 


Unilever deal marks ‘transformation’ 


I Cl's purchase from Uni- 
lever, following two weeks of 
negotiations, will be underpin- 
ned by an ambitious finanei^i 

pat-lragp 

The group is to borrow $8bn, 
at an interest rate locked in 
through hedging arrangements 
at below 7.5 per cent. Together 
with a £35bn goodwill write- 
off. this wil] take ICTs gearing 
- its debt to equity ratio - to 
more than 1,000 per cent 

ICI said such a financial 
stretch was justified by toe 
enhanced growth prospects 
and profitability promised by 
toe deal. This view appeared to 
be supported by analysts and 
shareholders, with the shares 
closing up 43p at 757 Up. 


Unilever's four businesses 
have all sustained operating 
margins of above 20 per cent, 
compared with ICTs first- 
quarter margin of less than 4 
per cenL 

The largest of the four is 
National Starch, a manufac- 
turer of industrial adhesives as 
well as starches. The three 
others are Quest, which makes 
food flavours and fragrances; 
Unichema, making chemicals 
from natural Eats; and Cros- 
field, which specialises in 
detergent ingredients. 

Their combined sales last 
year amounted to £2.93bnu 
compared with £l0.5bn for 1CL 

As part of Unilever, National 
Starch, for example, was 


unable to seek contracts from 
Procter & Gamble, a big buyer 
of glues and starches, because 
the US group was Unilever’s 
competitor. As part of ICI. 
aggressive expansion was 
planned in this area, said Mr 
Charles Miller Smith, ICI's 
chief executive. 

Before joining Id, Mr MQler 
Smith spent 30 years at Uni- 
lever, where he headed Quest, 
worked within National Starch 
and spent several years at the 

rhpmipak division- 

ICI first approached Unilever 
with an offer last year. Two 
weeks ago it submitted a 
higher bid, aided by its ability 
to deliver a deal rapidly. 

It has simultaneously been 


working on disposals to reduce 
borrowings, it is to float its 
62.4 per cent stake in 1C3 Aus- 
tralia, which at yesterday’s 
closing price would be worth 
about ELlbn. 

Another £700m will come 
through the sale of its Tlcadde 
subsidiary, which makes toe 
pigment for parn^ and plas- 
tics. In February it had 

«i>7ymrwyi the pkinnpH flota- 
tion of this business but has 
since opened talks with a com- 
petitor. 

Other businesses that it will 
be selling, or reducing its 
interest in, include polyester, 
fertilisers and chlorine. The 
group hopes to get out of 
explosives through an asset 
swap with its Australian sub- 
sidiary. 

Details, Page 21; Lex, Page 14; 

Cultural exchange. Page 13 


Cook pledges 
end to battles 
with Europe 


By John Kampfher 
and Peter Norman in Bonn 

Mr Robin Cook yesterday 
pledged to draw a line under 
the “sterile, negative and fruit- 
less conflict" between toe UK 
and its neighbours, vowing 
that Britain would join Ger- 
many and France in a “trian- 
gular” leading role in the 
European Union. 

The British -foreign secre- 
tary, in a whirlwind trip to 
Paris and Bonn, said it was 
Britain’s “firm intention" to 
reach agreement on EU 
re f orms at next month's inter- 
governmental conference in 
Amsterdam. “We want there to 
be three main players in 
Europe, not two,” he said. 

In a demonstration of what 
the Labour government hopes 
will be a tripartite relation- 
ship, Mr Cook agreed with Mr 
Herv& de Cbarette, toe French 
foreign minister, and Mr Klaus 
Kinkek bis German opposite 
number, to coordinate moves 
to secure an early interna- 
tional ban on land mines. 

Mr Cook's reception in Bonn 
and Paris was warm, with his 
counterparts showing ill- 
concealed relief at the change 
of tone. 

However, Mr Cook insisted 
Britain would retain control 
over its borders, and asylum 
and immigration policy. 

It would also reject moves to 
give toe EU overall compe- 


France and Germany are 
locked In a dispute over 
whether the planned Euro- 
pean Central Bank or national 
central hanks should have the 
power to conduct foreign 
prrhang p anil money market 
operations after toe scheduled 
start of European economic 
and monetary union in 
1999. 

Report, Page 2 

tence for defence policy, an 
area he said should remain 
under Nato. 

Britain would also insist on 
concrete measures to address 
the quota-hopping issue, dis- 
rupting toe Common Fisheries 
Policy. Bat he backed away 
from suggestions that the UK 
would allow agreement at 
Amsterdam to be scuppered. 

The French minister for 
Europe, Mr Michel Barnier, 
will visit London next month 
to work out a common Franco- 
British approach to reforming 
the three institutions of the 
EU - the Council, the Commis- 
sion and parliament. 

Mr Cook said the aim was to 
give “a flying start" to plans 
for enlargement into central 
and eastern Europe and to 
complete the single market - 
the two main priorities of toe 

Continued an Page 14 
Reports, Page 2 

Editorial Comment, Page 13 



GEC, BAe 
and Dasa 
intervene in 
Thomson 
auction 


By Bernard Gray in London, 
David Buchan in Paris and 
G raham Bowfey in Frankfurt 

General Electric Company, 
British Aerospace and 
Daimler-Benz Aerospace 
(Dasa) yesterday pi tidied into 
the auction for Thomson-CSF, 
the French state-controlled 
defence electronics company. 

Their intervention came as 
the two main contenders, 
Alcatel and the Lagardfere 
group of France, submitted 
their final bids to tbe French 
government. The foreign com- 
panies stepped in to support 
the French bids because they 
view the fate of Thomson as 
crucial to toe restructuring of 
the European defence electron- 
ics sector. 

Within minutes of tbe mid- 
day deadline for bids to be 
lodged in Paris, GEC 
announced it had agreed with 
Alcatel and Lagardfere to nego- 
tiate with whoever wins on 
links between GEC-Marconi, 
its defence subsidiary, and 
Thomson-CSF. 

Daimler-Benz Aerospace 
said it was pooling its defence 
electronics interests with the 
Lagardfere camp. Dasa also 
offered encouragement to the 
LaganHre team in its bid few 
Thomson, but stopped short of 
Harking it financially. 

Dasa said it was throwing 
its “total and unconditional 
support” behind Lagardere’s 
bid few Thomson-CSF. Dasa’s 
space business will be pooled 
with Matra Marconi Space, a 
joint venture between Lagar- 
dfcre and GEC-Marconi, whfle 
30 per cent of its missile busi- 
ness LFK will be linked to 
Matra BAe Dynamics, the 
Lagardere-BAe missiles joint 
venture formed last year. 

BAe said that if toe Lagar- 
dfere bid was successful, in 
addition to pooling Thomson’s 
missile business with Matra 
BAe Dynamics, Thomson and 
RAe’s naval electronics busi- 
nesses would also be com- 
bined. BAe will also back 
Lagardere’s bid with £300m 

(8490m), of which £135m will 


Continued on Page 14 
Airbus profits fall. Page 17 


UK foreign secretary Robin 
Cook (left) with German coun- 
terpart gians ITInltd in Rmrn 
yesterday. Mr Cook said he 
saw no merits to obstruction 
for its own sake on European 

Pfcare Remr 


US regulators reveal last 
part of telecoms shake-up 


By Richard waters 
in New York 

historic overhaul of US 
telephone markets moved 
nearer yesterday as federal 
regulators revealed tbe final 
part of their plan for brea king 
down barriers separating local 
and Umg-cSstance carriers. 

Officials at the Federal Com- 
munications Commission pre- 
dicted the changes would save 
US tele phone users $25bn over 
the next six years - $14J5bn to 
residential customers, and the 
rest to businesses. 

It wfll be months before final 
details of the plan, outlined in 
broad torus yesterday, are in 
place. Also, telecoms industry 
executives and analysts said 
Oat the likelihood of legal 
challenges and the appoint- 
ment of three new commis- 
sioners to the regulatory body 
meant considerable uncer- 
tainty over the outcome 
remained. 

Some observers questioned 
the extent of the savings. Any 
projections depended on 
assumptions about the extent 


to which telephone use was 
stimulated b y a change in 
rates, said Mr W illiam Gaik, a 
telecommunications consul- 
tant at Dekutte & Touche. 

Yesterday's changes were 
the second of two phases 
touched off by toe US Telecom- 
munications Act. This was 
meant to allow full competi- 
tion between long-distance car- 
riers, such as AT&T, and tbe 
local companies, or Baby Bells, 
which have had a monopoly on 
carrying calls in their geo- 
graphical regions. 

The FCC said the charges 
paid by long-distance compa- 
nies to have their calls com- 
pleted cm the local networks 
would be cut by $L7bai in tbe 
next 12 months. These charges 
are estimated to amount to 
more than $ 20 bn a year. 

Tbe FCC also adopted a levy 
cm some phone users to pro- 
vide toe money for a so-called 
“universal service" fund it was 
required to set up by the Act. 
This will be used to subsidise 
low-income telephone custom- 
ers, while providing the money 
to assure all of lie country's 


CONTENTS 


schools, libraries and rural 
hospitals are hooked up to toe 
Internet 

Mr Tim Price, president of 
MCI. the second largest 
long-distance company. caineA 
the changes the “first step 
towards eliminating the bil- 
lions of dollars erf unjustified 
overcharges by the local 
monopoly phone companies". 
MCI would c nn ti miB to fight to 
have the remaining access 
charges removed. 

The plan drew greater criti- 
cism from local carriers - the 
most directly affected. 
Criticism also came from 
businesses, among those fac- 
tng- higher tele phone charges. 

The first phase of the FCCs 
plan - a framework far the 
terms on which rival local and 
long-distance companies were 
required to connect their net- 
works 


- was successfully challenged 
by tbe Bell companies who are 
awaiting the outcome of an 
appeal 


Ringing the changes. Page 4 
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NEWS: EUROPE 


John Kampfner, with the UK’s new foreign secretary, feels the shape of the heart of Europe 

Not quite triangular, but less edgy 

European partners welcome UK pledge to ditch its ‘bad boy’ image 


Hie new Labour government in 
Britain says the UK is no longer the 
bad boy in Europe, a sudden shift 
toward sweetness and reason which 
hag taken many continentals by 
surprise, writes Lionel Barber in 
Brussels. 

In Brussels, a notoriously 
Anglophobic French journalist 
declares be Intends to take a 
holiday in England this summer. A 
Spanish colleague predicts that Sr 
Blair’s landslide election victory 
could spell a revival for Mr Felipe 
Gonzalez’s Socialist party. But the 
biggest impact is on the ElTs 
in ter 'governmental conference. 
Where the Conservatives were dour 
and dogmatic. Labour proclaims it 
is ready to strike a deal. 

The switch began with the 
declaration on Monday that Britain 
wBl sign the Social Chapter, ending 
more than five years of Isolation on 
EU social policy. Mr Doug 
Henderson, the new European 
affairs minister, announced a 


readiness to support a limited 
extension of majority voting. 

Labour’s advent has exposed 
other countries which have been 
happy to hide behind the Tories in 
the IGC Hie Scandinavians 
probably feel most uncomfortable; 
they have to sen the Maastricht H 
treaty to a sceptical public in a 
referendum. 

The Danes are nervous about any 
extension of EU-wide powers or 
moves toward more supranational 
decision-making. They oppose the 
European Commission being given 
extra powers in matters of 
immigration. Nor do they want the 
European Parliament strengthened 
at the expense of national 
parliaments. 

The Swedes are cons dons that 
voters only approved EU 
membership in 1994 by a narrow 
majority. Sweden sup por t s limited 
changes necessary to support 
enlargement to central Europe, but 
would be much happier with the 


status quo* “The EU is not the dub 
they thought they joined," says an 
IGC negotiator. 

The Finns do not like 
Franco-German proposals for a 
phased merger of the EU and the 
Western European Union. Like 
fellow neutrals Austria, Sweden, 
and Ireland, they oppose the EU 
becoming into an instrument for 
collective security. Labour, like its 
Conservative predecessor, agrees. 

By abandoning categorical 
positions, for example on majority 
voting, the new British government 
has shifted the spotlight on to other 
divisive issues. Most import ant is 
the balance of power between s mall 
and large member states. 

The Finns, Lnxemboorgers, Dutch 
and Irish have threatened to block 
the IGC unless they retain their 
right to an EU commissioner. The 
French position in favour of 
str eamlining the g Maanh a’ 

European Commission is just as 
hardline, for the moment 


On flexibility (allowing some 
countries to forge ahead with 
co-operation without being held 
back by others) the I talians and 
Spanish want watertight roles to 
preven t France and Germany 
creating their own "paradise” built 
around membership of the planned 
single cur re n cy zone. Britain, of 
course, has its own demands. It is 
insisting an a written treaty 
comm i tm ent that it will retain 
control over its awn bordas. Bat its 
willingness to be open-minded on 
other mattes means it can be 
partner rather than pariah. 

A senior Commission official 
sums up the shift in mood in 
Brussels. “Tony Blair has one 
enormous advantage which Is the 
goodwill factor. Europeans are 
positively begging Britain to play a 
bigger role In the EU.” But he 
cautions: “You need more than a 
positive tone. Being at the heart of 
Europe implies certain behaviour 
and actions. We shall see." 


T he welcome went for 
beyond the needs of 
protocol, but the 
French were keen to 
impress. As the first country 
to pay host to Mr Robin 
Cook, foreign secretary of a 
new and more cammunau- 
taire British government, the 
Quai d’Orsay produced the 
Rep ub l ican Guard. 

Mr Cook's first outing 
since the transfer of power 
was labelled a working visit. 
But the French despatch of 
14 soldiers, resplendent in 
their kepis in the pouring 
rain, was designed to send a 
signal that this was “some- 
thing special". 

Mr Cook, and his deputy, 
Mr Douglas Henderson, tried 
to hide their smiles. So did 
the civil servants on both 
sides, who until last week 
were more used to dealing 
with the traditional British 
refrain of hostility to further 
European Union integration. 
Those same aides in the for- 
eign office who had spent 
the last decade and more 
preparing and ev piaining th e 
“do, do, no" message quickly 
learned new lines, as if act- 
ing in the premiere of a new 
play. 

They too saw the irony in 
their endeavours. Within a 
few weeks, it will all become 
familiar territory. Even the 
atmosphere within the 
department, they remarked, 
was chang in g . “We've been 
told to be more informal and 
open, so give us points for 
trying at least," said one 
adviser. 

On the flight over, Mr 
Cook eschewed his seat in a 
separate compartment to 
breakfost with Jou rnalist s, to 
explain his mission ahaad of 
the Amsterdam intergovern- 
mental conference in a 
month, which Is set to com- 
plete negotiations on EU 
reform. 

"The trouble with the Con- 
servative position is that 
they said Ho’ so often that 


people Inst track with which 
were the essential *noes' and 
which were simply *noes\” 
he said. Tm not in the busi- 
ness of creating goodwill. 
Tm in the business of negoti- 
ating a deal, but construc- 
tive negotiation produces an 
environment which will get 
that deal.” 

Mr Cook is convinced that 
much of the obduracy of the 
former government was 
counter-productive. He cited 
the example of the UK insist- 
ing on veto rights over an 
EU-wide anti-fraud initiative. 
“They resisted this on 
bizarre ideological grounds 
that It was damag in g to fho 
single market,” Mr Cook 
said. “Weird, totally weird”. 

When it comes down to 
the substance, what differ- 
ence will Mr Tony Blair’s 
premiership make at the IGC 
and beyond? British mem- 
bership of European mone- 
tary union at its start in 1999 


is all bat ruled out. No 
change there, but Mr Cook 
insists this will not detract 
from a warmer general rela- 
tionship. 

On border controls and 
asylum and immigration 
procedure, the Labour gov- 
ernment is adamant it wants 
Britain's particular status as 
an island to be enshrined in 
the Amsterdam treaty. Mr 
Cook and Mr Blair appear to 
be knocking at an open door 
there, although some of the 
detail remains to be settled. 

On other aspects, Britain 
is prepared to make consid- 
erable compromises - opting 
back In on the social chap- 
ter. as already announced; 
signing the employment 
rhap ter that stipulates basic 
working rights; a common 
front on tackling fraud; 
gr anting the European par- 
liament more powers; allow- 
ing qualified majority voting 
in areas such as environ- 


ment, and a re-weighting of 
votes in the European Coun- 
cil to favour of larger states 
such as the UK when the EU 
takes in former communist 
countries, probably in return 
for an overall cut in commis- 
sioners. 

Mr Cook works from the 
assumption that Britain can, 
and should, sign the IGC 
treaty. Demands for a revi- 
sion to fisheries policy to cut 
down on quota-hopping 
remain, but talk of scupper- 
ing agreement has been 
replaced by a can for a “com- 
mitment to deal construc- 
tively with the issue". 

The row over the failure to 
lift the ban on British beef is 
deemed a longer term prob- 
lem that ministers say is the 
best example of a lack of 
constructive engagement by 
the former administration. 

The new tone went down 
sw imming ly in Paris. First 
stop was the Socialist party 


headquarters, in the midst of 
their own election campaign. 
Mr Cook said it would have 
been “presumptuous" to give 
Mr Lionel Jospin, the Social- 
ist leader, a lesson in gather , 
tag votes. He was only being 
diplomatic. 

Over a “large but 
unstuffy" lunch at the Quai. 
Mr Cook outlined his new 
project to Mr Herv6 de Char- 
ette, his French counterpart, 
who spoke afterwards of a 
“new relationship of friend- 
ship"- The two announced a 
deal on landmin es, to be 
joined later by the Germans 
- a gesture of a new tripar- 
tite arrangement Mr Cook is 
semiring tO build. 

On to Bonn, via a cream 
tea courtesy of the RAF, and 
a warm but less effusive wel- 
come from Mr Klaus Kinkel, 
the German foreign minis- 
ter. Mr Kinkel suggested 
that Mr Cook would, in nor- 
mal circumstances, have 


made it to Bonn first That 
1% was left to the afternoon 
because Mr Kinkel happened 
to be holding talks in 
Egypt 

In the spirit of “fairness" 
he praised the engagement 
of Mr Michael (sic) Rifktod, 
the outgoing UK foreign sec- 
retary, describing relations 
with Britain until now as 
vital, although "unspectacu- 
lar and sober”. 

As if to demonstrate a new 
closeness he and Mr Cook 
went off for some asparagus 
(very much in season) and 
the best Auslese that the 
Rhineland can offer. Did 
this, Mr Kinkel was asked, 

suggest the Franco-German 
axis was to be broadened to 
include the British? "All 
these countries must play a 
leading role," he replied, 
“but we shouldn’t speak of 
triangles." Game, set. but 
not quite match. 
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France and Germany divided over ECB role 


By Wolfgang Munchau in London 
and Andrew Fisher fn Frankfurt 

France and Germany are locked in 
a dispute over whether the new 
European Central Rank or national 
central banks should have the 
power to conduct foreign exchange 
and some money market 
operations after the scheduled start 
of European economic and mone- 
tary union in 1999. 

Germany and the smaller EU 
countries are lobbying heavily for 
the Frankfurt-based ECB to be able 
to fine tune the money and foreign 
exchange market operations. 
France is arguing that these pow- 


ers should not be given to the ECB 
but remain with national central 
hanks. Also at issue Is whether the 
ECB manages its own reserves or 
whether this should be done by 
Emu central banks. 

One senior European central 
banker, who is a member of the 
council of the European Monetary 
Institute (Emi). the forerunner of 
the European Central Bank, said: 
“Suddenly what we thought had 
been agreed on now seems not to 
be so. This {the French position] is 
quite surprising. Financial centre 
considerations are behind this." 

France also disagrees with other 
potential Emu members over 


whether the ECB should be linked 
directly to Target, the real-time 
euro payments clearing system. 
The French position is that the 
institute . which developed Target, 
should not be integrated into the 
system. Once Emu begins, the exis- 
tence of the euro as a single cur- 
rency will place Frankfort, where 
the institute is based and the ECB 
will also have its headquarters, in 
even mare direct competition with 
Paris as a financial centre. The 
greater the operational powers of 
the ECB. the more this is likely to 
enhance Frankfurt’s status, the 
French argument goes. 

A participant of Emi council 


meetings confirmed that the gath- 
erings were increasingly preoccu- 
pied by the divisions especially 
between France and Germany over 
this issue. 

Another observer close to the sit- 
uation said: “At its heart, this is a 
disagreement about financial cen- 
tres. It is evident that the French 
are digging in their heels. But the 
idea that the central bank's dealing 
operations make or break your 
financial centre is ludicrous. There 
are years where there is absolutely 
no intervention in finan cial mar . 

kets whatsoever." 

Although the disagreement does 
not touch on the main task of the 


ECB - to decide monetary policy in 
the euro zone and oversee its 
implementation by national central 
banks - it highlights the difference 
of approach between France and 
its European partners, especially 
Germany. 

The Maastricht Treaty, which 
sets out the responsibilities of the 
ECB and national central banks in 
a special protocol, is vague on this 
issue. Article 12 of the protocol 
says that “the ECB shall have 
recourse to the national central 
banks". However, the precise rela- 
tionship between the ECB and 
national central bank has yet to be 
worked out in detail. 


Allies mixed up ‘victim’ gold 

Nazis sent ‘non-monetary’ gold to Switzerland. Bruce Clark reports 


T he $400m worth of 
gold sent to Switzer- 
land from Germany 
during the second world war 
came to part from personal 
possessions - such as jewel- 
lery, coins and even dental 
fillings - taken from Jews 
and other victims of Nazism, 
according to a landmark US 
government report published 
yesterday. 

But the 200- page report, 
which follows a six-month 
review of more than 15m 
pages of documents in the 
US national archives, does 
not find any evidence that 
the Swiss knowingly 
accepted "victim" gold. 

The Nazis* use of “non- 
monetary" gold seized from 
individual victims of perse- 
cution was the most sensi- 
tive issue addressed by the 
study, ordered by President 
Bill Clinton after an outcry 
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by the World Jewish Con- 
gress and prominent US leg- 
islators such Senator 
Alfonse D’Amato. 

The conclusions, while 
embarrassing for the Swiss 
and other neutral nations 
which traded with Germany, 
may also throw some unwel- 
come light on the short- 
comings and compromises of 
the US and its allies. 

The report finds, for exam- 
ple, that the US government 
consciously “misdirected" 
gold from Nazi victims into 
the pool established by the 
Tripartite Gold Commission 
(TGC), whose aim was to 
compensate governments, 
not individuals. 

The TGC. grouping 
Britain, France and the US, 
has paid out a total of 326 
tonnes to 10 European coun- 
tries which were occupied by 
the Nazis and had their 
assets confiscated. The most 
recent payment was to 
Albania in October 1996. 

The US government is now 
proposing that the six 
tonnes of gold which remain 
in the pool, worth about 
$70m at today's values. 


should form the basis of a 
fond for Holocaust survivors 
- notably those who ended 
up in eastern Europe and 
have not received any other 
compensation. 

The failure to compensate 
Holocaust victims ade- 
quately reflects a “sad com- 
bination of indifference on 
the part of the neutrals and 
inaction by the allies." says 
Mr Stuart Eizenstat, com- 
merce under-secretary and 
principal author, in an intro- 
duction the report 

T he US, it emerges 
from the report, was 
well aware of the 
grisly practice of adding 
“victim gold" to the assets of 
the Nazi state, as its troops 
had discovered a huge cache 
of bullion in a mine in 1945. 

A US army document, 
released with yesterday’s 
study, says the Merkers 
mine included “an untold 
quantity of money and per- 
sonal jewellery apparently 
stolen or taken from victims 
of the Nazi regime'*. 

“There are also some 600 
lbs of gold tooth fillings said 


to have been extracted from 
the mouths of murder camp 
victims,” the document, 
dated January 1946. adds. 
Tbe study concludes that 
individual gold probably 
accounted for a relatively 
small proportion of the bul- 
lion that was recovered by 
the allies after tbe second 
world war, but it adds: “That 
scarcely lessens the sense of 
a final grim indignity added 
to the toll of Nazi barbarity". 

Because tbe Nazis often 
resmelted tbe gold they had 
seized from both occupied 
countries and individuals, it 
was hard to identify tbe 
source. However the report 
noted that a smelting of 
looted Dutch guilders In 1943 
also included some 37,000 
grams of gold seized by the 
SS from individuals. 

“Of the bars which 
resulted from this smelting, 
63 per cent were traded to 
the Swiss National Bank, the 
rest to Italy," the report 
says. “Thus it is dear that 
bullion traded to Switzerland 
and other neutral countries 
included some of this Victim 
gold’." 



The United Nations war crimes tribunal in The Hague 
yesterday found Bosnian Serb Dusan Tadic (above), guilty 
of war crimes and crimes against humanity for his part in 
an “ethnic cleansing" campaign against Bosnian Moslems 
in 1992, Reuter reports from The Hague. 

Tadic, 41, was found guilty on 11 counts of persecution 
and beatings and convicted of two killings which were not 
charged as murders but included under tbe persecution 
charge. Three judges found him not guilty on nine counts of 
murder and declared a further 11 charges inapplicable. 
Tadic's lawyers said they would appeal, meaning a likely 
postponement of the July 1 date set for sentencing, nerm* ap 


Chirac weighs in with appeal to voters 


By David Buchan in Pais 

President Jacques Chirac 
yesterday intervened in 
France’s increasingly close 
parliamentary election cam- 
paign with an attack on the 
spending and taring 1 policies 
of the left and an appeal to 
voters to back him and his 
centre-right government 
Mr Chirac concluded a 
much-awaited article, car- 
ried yesterday by selected 
regional and national news- 
papers, by saying: “I need 
your support to continue the 
work which we have begun 
together, and which can only 
bear fruit over time." The 


Gaullist president has called 
the election in an attempt to 
give his centre-right, in 
power since 1993, another 
five-year term. Voting will 
take place to two rounds, on 
May 25 and Jane L 
Yesterday the left dis- 
missed Mr Chirac’s com- 
ments. Mr Laurent Fabius. a 
former Socialist prime minis- 
ter, claimed the president 
was “out of touch", urging 
continuity when people 
wanted change. Mr Lionel 
Jospin, Socialist leader, 
noted that “only a fortnight 
into the campaign the right 
has had to call on the presi- 
dent” to save it. Mr Alain 


Juppe, Gaullist prime minis- 
ter. said the president's mes- 
sage would give “new 61an" 
to the centre-right campaign. 

However, the somewhat 
Olympian tone of Mr Chi- 
rac's article, considered nor- 
mal for a French president 
in an election in which his 
office is not directly in ques- 
tion. may have blunted its 
impact. Nowhere in his 1 300- 
word article did Mr Chirac 
mention parties, protago- 
nists or even left or right by 
name - perhaps because to 
have done so would have 
highlighted the role of Mr 
Jupp€. whose personal 
unpopularity is considered 


the government’s main 
handicap. 

The Elysge chose 14 
regional newspapers to carry 
the article, a selection that 
irritated the rest of the 
press, even though many of 
them managed to run it in 
later editions. Mr Jospin said 
yesterday he would reply 
with a similar article, but 
would not discriminate to its 
distribution. He stirred ten- 
sions with his Communist 
allies by stating that In a 
leftwing government, the 
larger Socialist party’s posi- 
tion of qualified support for 
the single European cur- 
rency would prevail. 


He said on radio that he 
had told Mr Robert Hue, the 
Communist leader, that “if 
there is a majority to which 
the Socialists have a for big- 
ger contingent than the 
Communist party. . .there 
can only be one line: the one 
set by the French people 
that gave the parliamentary 
majority to tbe candidates of 
this party." 

Mr Hue. whose party has 
long campaigned against the 
euro, claimed the Socialists 
were indulging in old-style 
hegemonism which “would 
forfeit much of the credibil- 
ity of the left's efforts to be 
innovative and modem". 


EUROPEAN NEWS DIGEST 


BA lobbies in 
airport row 

British Airways said yesterday it would be lobbying the 
British and French governments to try to resolve a 
dispute over Air Algfirie’s operation at Charles de Gaulle 
airport in Paris. BA, whose check-in desk is next to Afr 
Algeria's, claims security for the Algerian carrier’s desk is 
iwmffirfemt to ensure the safety of p assengers. „ • . 

A BA spokesman said a French court had decided : 
yesterday to pass the case on to a panel of three Judge s, 
and the airline did hot expect it to be heard for several 
weeks. “This r»«* was brought on behalf of all the airlines 
operating into Charles de Gaulle and we have the full 
support of the British governmedi,” he said. ' 

BA has moved its check-in facilities out of Char les de 
Gaulle and has been processing some passengers at a - 
nearby hotel. The airline said it had had to put 
“hundreds” of others on Sights with other 

: Michael Peel. London 

Poles schedule oil sector sales 

Nafte Polska, the state-owned holding company which - 

controls Poland’s ofl refineries and half of the country's 
petrol stations, is to start selling some of its assets at the 
be ginning of next year. 

Initially it will sell 20-30 per cent stakes in each of the 
two large refineries at Plock and Gdansk, together with 
the petrol distribution network. A privatisation adviser 
for the sale has yet to be appointed but NP is confid ent 
one will be in place by next mo nt h. 

Accor ding to Nafta Polska, 13 foreign companies have 
expressed initial interest. These are Agip Petroli, BP. 
Conoco, Elf. Exxon. Koch Industries International, Lukoil 
Maron, Neste. Royal Dutch Shell, Statoll. Texaco and 
Total Christopher Bobmsfd, Warsaw 

Technology is top concern 

Directors of multinationals based in Europe’s biggest 
trading nations view technological change as a greater 
rhaiipngp to their business in the next millennium than 
the introduction of a single currency, according to a 
survey by the accounting firm Deloitte Touche Tohmatsu. 

While 30 per cent considered m on e tary union a 
significant factor and the same p ro p ortion identified 
recrui tment of skilled staff as a prime concern, 53 per cent 
regarded developments such as the Internet as key to 
their competitiveness. Opinion Research Business 
interviewed 120 executives from the fop 1,000 companies 
to Britain. Fr anc e, Germany and the Netherlands. 

The findings were announced in Amsterdam yesterday 
as Delortte’s European par t n ers convened for their annual 
meeting. Mr Jacques Manardo, chairman of the company 
in Europe, said that although businesses “underestimate 
the impact of the single currency at their peril,” those 
successful in the long term would “adapt to new ways of 
working, embracing new technologies In a global 
environment". Cordon Cramb, Amsterdam 

The next millennium; the challenges for business. 

Deloitte Touche Tohmatsu International. Available free 
from Oriana Pound, telephone +44171 303 5055; fax 
+44171938 2008. 

Italian warning on Albania 

Italy said yesterday the multinational security force it is 
leading in Albania should pull out if elections do not go 
ahead as planned next month. 

Mr B eniamin o Andreatta. the defence minister, told 
parliament the mission was linked to a deal struck by 
parties in Tirana two months ago which installed an 
emergency government and agreed to hold early elections 
by the end of June. “If this agreement foils, both the 
United Nations and the governments involved. . . should 
look again at tbe reasons for the mission and proceed 
with its withdrawal," he said. 

His comments, tbe first indication that the force could 
be pulled out early, came as the European mediator, Mr 
Franz Vranitzky. flew to Tirana for two days of talks to 
unblock an impaasp over electoral procedure. 

Albania's parliament only has until May 15 to agree on 
an electoral procedure if the vote is to take place on June 
29. Parliament must be dissolved for 45 days before an 
election. Reuter, Rome 

Czechs favour Boeing group 

A consortium comprising Boeing and McDonnell Douglas, 
tbe US aerospace groups, and CSA Czech Airlines, has 
emerged as the front-runner to take a stake of 34-40 per 
cent in Aero Vodochody, the troubled Czech state-owned 
aircraft maker. Mr Vaclav Klaus, the country’s prime 
minister, announced exclusive negotiations with the 
consortium following the public tender, launched earlier 
this year, which called for an injection of at least KcS50m 
($30m) in new equity capital. 

Vodochody, which has a workforce of around 2200, 
made a loss of KcSl&5m in 1995 on a turnover of Kc2.97bn. 
It is developing a new generation training and lig ht, 
attack aircraft, the L-159. 

McDonnell Douglas, whose planned merger with Boeing 
is being reviewed by the US Federal Trade Commission, is 
also bidding to sell its F/A18 Hornet fighter to the Czech 
air force. It is lacing competition from Lockheed Martin, 
Dassault and Saab/British Aerospace. 

Kevin Done. London and Vincent Boland, Prague 

Macedonia gains $135m loans 

The World Bank and the International Monetary Fund are 
to make loans totalling around $l35m to Macedonia to 
support economic reforms and accelerate privatisation. 

Macedonia, poorest of the former Yugoslav republics, is 
to receive two loans from the Bank of $3Qm each. One will 
be an International Development Association credit with 
a 35-year maturity including a 10-year grace period. The 
Bank said the loans were aimed at promoting reforms in 
the trade and agricultural sectors. 

The IMF has approved a $75m loan payable over three 
years to support the country’s 1997-99 economic re f orm 
programme. It said that the economy “has yet to turn 
around decisively" , with unemployment as high as 30 per 
cent. The banking sector was suffering from a heavy 
burden of non-performing loans. 

Th e Ma cedonian economy contracted by around 30 per 
cent from 1991 to 1995, but the recession was halted last 
year, and gross domestic product is forecast to grow by 5 
per cent in 1997 and by 5^ per cent next year. Kevin Done 

Germans deny insider trading 

SAP, the German busin es s software developer, trying to 
limit dam age from an insider trading probe, said its top 
managers and other key employees had not engaged in 
any illegal dealings. Employees, intending board members 
who knew last year's third quarter would show weakened 
growth, bad sworn they did not engage in share trading 
based on that information, Mr Bemd Thiemann, 
supervisory board c h ai rman , told th*» annual •mooting’ . 

Mr Dietmar Hopp, chief executive, said “the 
unbelievable uproar over this process is likely to have 
caused major financial damage”. But the group had set a 
goal of increasing revenue by DMlbn ($58Qm) this year . 
from DM3w72bn in 1996. 

Mr Hopp and members of the supervisory and 
manage ment boards had signed documents asserting 
they “at no time dealt in SAP share or derivatives in 
violation of insider trading rules.” Mr Thiemann said. 

Managers had not passed on relevant information to 
third parties where this was not necessary. Other 
employees with access to critical data, have also sworn 
they did not engage to insider trading. Reuter, Mamhdm 
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Union hails employees’ vote but sale of bankrupt plant now looks doubtful 

Clabecq workers reject rescue plan 
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By Chrystia Freeland 
in Moscow - 

The Kre mlin yesterday 
approved a grand security 
plan laying out a vision of 
Russia’s role in the world in 
the 21st century. Details of 
the document- were sketchy, 
however, and experts said 
everything would hinge on 
how it was implemented. 

" One of the main thrusts of 
the four-part programme is 
believed to be its conclusion 
t hat the main threat to Rus- 
sia’s security comes not 
from external enemies but 
from homegrown social and 
economic problems. - 

The plan was presented at 
a meeting of the Security 
Council, one of Russia's top 
policy-making . bodies, 
chaired by President Boris 
Yeltsin. 

Although details of what is 
effectively a hew mission 
statement for the nation. are 
expected to ~be published 
only later this month, Rus- 
sian news agencies, said the 
programme identified ., 
“strengthening social stabil- 
ity” as the national security 
priority. 

At the Security Council 
meeting Mr Yeltsin said the 
plan also assessed Russia’s 
posit! tm in the world in the 
wake of Nato’s expected 
eastern expansion, and 
reinforced Russia’s intention 
to strengthen alliances with 
its eastern neighbours. 

Russian and Nato officials, 
who Sailed in Luxembourg 


this week to reach an agree- 
ment over the western alli- 
ance’s planned enlargement , 
are scheduled to meet again 
in Moscow next Tuesday to 
try to hammer out a deal. A 
Kremlin spokesman warned 
yesterday that those talks 
were likely- to be difficult, 
saying that “much more 
effort is needed from Nato as 
a bloc and from its members 
to reach mutually acceptable 
formulae which would allow 
us to sign the document”. 

Commenting on the new 
security doctrine, Mr Sergei 
Karaganov. a presidential 
adviser and - international 
affairs expert, said: “This is 
a step forward in building a 
normal state, but a very 
small one. The most impor- 
tant thing is not the docu- 
ment itself; it is its imple- 
mentation. The main 
problem in Russia is not a 
lack of ideas but the prob- 
lems which arise when one 
tries to implement them.” 

Mr Yeltsin’s attempt to 
redefine Russia’s role in the 
world coincided with a con- 
tinued drive by his -rejuve- 
nated government to break 
up the monopolies that are 
thwarting the nation's 
potential -for economic 
growth. 

At a cabinet, meeting yes- 
terday Mr Boris Nemtsov, a 
first deputy prime minister, 
said the government would 
not hesitate to initiate crimi- 
nal proceedings against 
enterprises that establish 
monopolies. 


Solana praises 
‘deep links’ 
with Ukraine 



By Matthew Kaminski 
fn Kiev 

Mr Javier Solana, Nato 
secretary-general, yesterday 
warmly praised “the very 
deep «r»d very extensive" 
links between the western 
military alliance and 
Ukraine. Only the day before 
he had held inconclusive 
talks with Russian leaders 
on a security charter. 

“An independent, demo- 
cratic and stable Ukraine is 
one of the key factors for 
stability in Europe," Mr 
Solana said. “Nato attaches; 
a- special importance to a 
special relationship with 
Ukraine". 

The one-day visit to the 
Ukrainian capital high- 
lighted starkly the contrast 

in the alliance’s relations 

with the former Soviet 
Union’s two most populous 
countries. It reflects an 
eagerness -in Kiev for closer 
engagement with the west 
and its fear of forced integra- 
tion with Russia. 

Mr $olana presented Presi- 
dent Leonid Kuchma with 
Nato’s draft proposal for 
closer co-operation that he 
said should be concluded 
before the alliance’s summit 

in July in Madrid. 

His visit was designed to 
push forward the agreement, 
Which will expand Ukraine s 
political and military con- 
tacts with the allimm 8 
beyond the present Partner- 
ship for Peace programme. 

Nato’s planned expansion 
eastward has lent greater 
urgency to strengthening 
ties with Ukraine, which, 
while it does not seek mem- 
bership along with central 
European states, is keen to 
Shore up its independence. 


Officials in Kiev had been 
vocal in their concerns 
recently that Nato’s focus on 
closing a deal with Russia 
had led it to neglect Ukraine. 
However, western diplomats 
said the accord would fall 
short of Kiev's demands for 
explicit security guarantees. 
Instead, it envisages a per- 
manent Ukraine-Nato coun- 
cil. one said. 

Mr Solana' also expressed 
confidence yesterday that he 
had won “guarantees” from 
the Kiev leadership that 
Ukraine’s recent call for a 
reconsideration of the Con- 
ventional Forces in Europe 
(CFE) treaty would not scup- 
per the accord. 

Mr Solana told Ukraine 
the CFE’s “key points must 
be preserved". 

Kiev took the lead last 
month in calling for lower 
force limits in southern Rus- 
sia and the Transcaucasus 

than currently envisaged, as 
a safeguard against Russia 
increasing its land forces 
based in Ukraine's Crimean 
peninsula. Azerbaijan, Geor- 
gia, and Moldova -* all with 
substantial Russian forces 
on their territories - backed 
. the demand. 

President Kuchma said his 
country felt confident its 
concerns would be takim 
into account before the 
accord came into f°«e- 
“There is a guarantee that 
the new treaty will not allow 
an increase in foreign troop 
presence in Ukraine without 
ite agreement” he said after 
meeting Mr Solan a. 

Revision of the CFE agree- 
ment wm be on the agenda 
at an Organisation for Secu- 
rity and Co-operation in 
Europe meeting in Vienna 
next week. 


By Nek Buddey in Brussels 

Workers at Forges de 
Clabecq, the bankrupt Bel- 
gian steelworks, have 
rejected a plan which might 
have allowed part of the 
business to be sold to a for- 
eign buyer. Regional author- 
ities say the decision is “sui- 
cide" for the plant 
Some 56 per cent of the 
1,438 workers voted late on 
Tuesday to reject a plan 
negotiated over the past 10 
days with the federal and 


regional governments, local 
authorities and trade unions. 

The package would have 
involved early retirement for 
355 of the total workforce of 
1,700, and would have placed 
the rest at the head of the 
list of creditors of the plant 
This was dependent on their 
agreeing to sell the stock of 
finished products they have 
blockaded since Clabe«i was 
declared bankrupt in Janu- 
ary. 

That might have cleared 
the way for a buyer to res- 


cue part of the business, 
employing about 1,000 work- 
ers, although a further 
350-400 jobs would probably 
have been lost. The Italo- 
Swiss steel company Duferco 
has expressed interest in res- 
cuing part of the business on 
that basis. 

However. Clabecq work- 
ers, headed by the leftwing 
union leader Mr Roberto 
D’Orazio. have consistently 
rejected any rescue that does 
not involve Jobs for all the 
plant’s workers. He had 


called for a vote against the 
plan and hailed the result as 
a “victory for all workers". 

Duferco said the vote com- 
promised the plant’s future, 
and it could not help “people 
who refuse to be helped". 

Mr Robert CoHignon. min- 
ister-president of the Wal- 
lonia region, which owns 60 
per cent of Clabecq, had 
warned that this would be 
“suicide" for the steelworks, 
and little chance of a rescue 
is now seen. 

That could lead to a pro- 


longed protest by the plant's 
workforce, who have already 
mounted a series of some- 
times violent demonstra- 
tions in Belgium. They have 
found common cause with 
workers from Renault’s 
assembly plant at Vilvoorde, 
north of Brussels, due to be 
closed in July with the loss 
of 3.100 jobs. 

Clabecq was declared 
bankrupt after the European 
Commission in December 
rejected a BFrl.Sbn ((42m) 
state aid package. The loss 


of all 1.700 jobs at the plant 
would be a severe blow for 
Wallonia, Belgium's French- 
speaking region, where some 
800 employees are expected 
to be made redundant at 
steelmaker Usines Gustave 
BoSl following the signing of 
an alliance with Hoogovens 
of the Netherlands. 

Redundancies are also 
expected at Cockerill 
Sambre, Belgium's biggest 
steelmaker, in a restructur- 
ing plan following substan- 
tial losses last year. 


Court raps Renault knuckles over closure 


Foreign minister Yevgeny Primakov, in Luxembourg 
. yesterday, will try again next week to reach Nato accord 

Security starts 
at home in new 
Russian vision 


By David Buchan fn Park 

A French appeal court yesterday 
ordered Renault to consult its 
European works council before 
making any further move to close 
down its Vilvoorde car plant In 
Brussels. However, it did not chal- 
lenge the closure itself. 

Renault reacted by saying that it 
would summon a meeting of its 
European works council within 10 
days, but that it would proceed 
with the Vilvoorde closure, “which 
continues to be an industrial and 
economic necessity". 


Belgian trade unions drew 
encouragement from the ruling, 
however, in their fight to save the 
car plant Renault announced in 
February that it would close the 
factory next July. “It already 
seems certain the closure cannot 
take place on this date,” Mr Karel 
Gacoms, head of the Belgian FGTB 
metalworkers federation, said yes- 
terday. 

Mr Gacoms said he put some 
hope in the left winning the 
French parliamentary elections - 
to be held In two rounds on May 
25 and June 1. Mr Lionel Jospin. 


the French Socialist leader, has 
promised Belgian unions that if 
his party wins, ft will direct the 
French state's representatives on 
the Renault board to vote to block 
the closure. Bnt as a result of sev- 
eral privatisation operations, the 
French government now has only 
a 48 per cent stake in Renault 
Renault decided to shut down 
the relatively modern Vilvoorde 
plant with the loss of 3.100 jobs 
there, as part of its latest restruct- 
uring plan to stem growing losses. 
But its abrupt move has led to 
stoppages at the factory and to 


widespread criticism, from the 
European Commission among oth- 
ers, that the French car company 
has infringed national and Euro- 
pean labour laws. 

Modifying an earlier lower court 
decision last month, the Versailles 
Appeals Court said yesterday that 
Renault had to take steps to 
ensure that its action at Vilvoorde 
had at least “a minium of flexibil- 
ity or meets the minimum of 
acceptance or comprehension nec- 
essary for the regulation of cross- 
border labour issues". Therefore, 
Renault should call a meeting of 


its European works council, giving 
worker representatives at least a 
week beforehand to study "all the 
documents relevant to the motives 
for, and repercussions of, the clo- 
sure of the factory". 

Taking a fairly tough line yes- 
terday, Mr Georges Bouverot, the 
Renault personnel director, 
acknowledged the car gronp 
accepted that “our initial informa- 
tion [to the workforce] has been 
judged insufficient" and that it 
would now remedy this. But it was 
essential the closure went ahead 
this summer. 
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NEWS: THE AMERICAS 


US wage rises mar productivity gains 


By Gerard Baker 
in Washington 

A sharp Increase in US 
wages pushed up unit labour 
costs in the first three 
months of the year, over- 
shadowing news that work- 
ers' productivity grew at its 
fastest rate for more than 
three years. 

Unit labour costs in the 
non-farm business sector 
rose at a seasonally adjusted 
annual rate of 2.7 per cent in 
the first quarter, up from a 
5L5 per cent rate in the previ- 


ous three months, the Labor 
Department said yesterday. 
The main factor behind the 

rise was a 4.7 per cent leap 
In hourly pay, the largest 
increase for five years. 

Fart of the pay increase 
was validated by improving 
productivity. Non-form pro- 
ductivity, or output per 
hour, grew at a 2 per cent 
annual rate in the first quar- 
ter, almost double the rate 
recorded in the previous 
three months, and the best 
performance since the fourth 
quarter of 1993. 


But the figures disap- 
pointed Hwanrial markets as 
they seemed to suggest that, 
contrary to evidence from 
.other recent data, increas- 
ingly tight labour markets in 
the US are pushing up wage 
costs and increasing the risk 
of an acceleration, m infla- 
tiou- 

Last week the Labor 
Department reported that 
overall employment costs. 
Including wages, salaries 
and benefits, rose at a mod- 
est as per cent in the first 
three months of the year. 


indicating only limited pres- 
sure on employers' costs. 
But other figures published 
last week showed that unem- 
ployment now stands at 4.9 
per cent of the labour force, 
its lowest in a g ene rati on, 
and fears are growing labour 
costs may be set to take off. 

Bond prices fell sharply as 
investors worried that the 
Federal Reserve might be 
forced to raise interest rates 
again at the neat meeting of 
its open mar ket committe e 
on May 20. 

Those fears were height- 


ened by remarks by Mr Jack 
Guynn, president of the 
Atlanta Fed and a member 
of the open market commit- 
tee. Speaking after publica- 
tion of the figures, he said it 
was “absolutely critical'’ for 
the Fed to remain on top of 
inflationary pressures. “I 
don’t think we're at the 
point where inflation is dead 
and we’ll never see it again". 

Stock prices also fell. At 
12.30pm, the Dow Jones 
Industrial Average was 
down 60 points at 7164. 

Other figures yesterday 


showed a a7 per increase in 
wholesalers' business stocks 
in March, a stronger 
increase than most econo- 
mists had expected. That 
may mean overall wconomir 
growth in the first quarter 
was even foster than previ- 
ously reported. Last week, 
the Commerce Department 
said grass domestic product 
grew at an annual rate of 5.6 
per cent in the first three 
months of the year, the fast- 
est quarterly rate of growth 
in nearly a decade. 


Clinton wins backing 
from Zedillo on trade 


By Leslie Crawford 
in Mexico City 

Mexico yesterday gave 
President Bill Clinton its full 
backing to pursue a hemi- 
sphere-wide free trade 
accord as the US leader pre- 
pared to continue his first 
tour of Latin America and . 
the Caribbean with stops In 
Costa Rica and Barbados. 

Mr Clinton's visit marked 
the high point of Mr Ernesto 
Zedillo's beleaguered two- 
year presidency. Mr Clin- 
ton's praise for his host's 
“visionary and courageous" 
handling of Mexico's 1995 
peso crisis allowed the Mexi- 
can president to bury the 
shame of the US-led finan- 
cial bailout and recent drug 
corruption scandals. 

Mr Clinton also addressed 
Mexico's unspoken yearning 
for a more equal partnership 
by underscoring the shared 
nature of problems such as 
drug trafficking and illegal 


migration. When the two 
presidents addressed Mexi- 
can business leaders yester- 
day, the strongest applause 
eairip after Mr Clin ton said 
the US sought a “peaceful, 
prosperous partnership with 
Mexico that is based on 
respect". 

Mr Zedillo acknowledged 
his debt of gratitude to the 
US president by claiming: 
"Nobody has worked with 
more determination than Mr 
Clinton to foster respect, dia- 
logue and understanding 
between our countries." He 
offered his support for a Free 
Trade Area of the Americas. 

Both leaders celebrated 
their partnership in the 
North American Free Trade 
Agreement (Nafta), which 
Mexico joined in 1994. Such 
was the enthusiasm 
expressed for Nafta that 
bilateral trade during Mr 
Clinton's two-day visit 
appeared to grow by the 
hour. In successive speeches. 


Mr Zedillo put the figure of 
total trade between Mexico 
and the US at $140bn, then 
$150bn. and finally "at 
almost $l60bn". 

Mr Clinton, who must con- 
vince the US Congress of the 
benefits of Nafta in order to 
win fast-track authority to 
negotiate other free trade 
agreements, emphasised the 
importance of Nafta in safe- 
guarding US jobs- US exports 
to Mexico, he said, had 
increased by 37 per cent 
since 1994. 

Mr Bill Daley, the US sec- 
retary of commerce, told a 
meeting of US businessmen 
that 700,000 US jobs 
depended directly on US 
exports to Mexico. 

Mr Andris Manuel Lopez 
Obrador, leader of the 
left-wing Revolutionary 
Democratic Party, gave Mr 
Clinton a different view of 
Nafta, saying it bad accentu- 
ated the gap between rich 
and poor. 



High farce in Brazil mining sell-off 


The new owner of Companhia Vale do 
Rio Doce (CVRD), a consortium led by 
Companhia Siderdrgica Nacional 
(CSN), Brazil’s largest steel maker, 
said it would not break up the assets 
of the world's largest iron ore pro- 
ducer, Geoff Dyer reports from Rio de 
Janeiro. 

Mr Reqjamin Stetttbruch, chairman 
of CSN, made the comments after the 
consortium he put together won the 
auction on Tuesday evening to buy a 
controlling stake in CVRD, the world's 
largest iron ore producer. 

However, the privatisation was tem- 
porarily suspended because of an 
injunction issued shortly after the auc- 


tion. Lawyers for the National Devel- 
opment Bank (BNDES), which is 
organising the privatisation, were yes- 
terday appealing against the injunc- 
tion, one of nearly 30 awarded in the 
last 10 days against the sale. 

The lawyers will have to overturn 
the latest challenge before they receive 
any of the R$3.34bn (US$3.14bn) the 
consortium agreed to pay for a 41.7 per 
cent stake of voting shares in CVRD at 
R$32 per share, a 20 per cent premium 
to the minimum price of RS26.67. 

CSN, itself privatised in 1993, is the 
largest shareholder in the consortium, 
with a 16.3 per cent stake in CVRD. 
The other members are NationsBank 


of the US. Op portun ity Asset Manage- 
ment, an investment fund, and four 
Brazilian pension funds, whose exist- 
ing holdings in CVRD gives the consor- 
tium over 50 per cent of the voting 
shares. Gencor, the South African min- 
ing company, has signed a "letter of 
intent" with the consortium which 
could allow it to enter at a later stage. 

The CSN-led consortium outbid a 
rival group led by Anglo American of 
South Africa and Grupo Votorantim, 
the Brazilian conglomerate- 
in public offerings later this year, 
the government plans to sell the rest 
of its shares in CVRD, which has a 
total value of around RS15bn. 


L atin America's biggest 
privatisation finally 
took place on Tuesday 
evening, a week later tb^n 
scheduled, in scenes more 
appropriate to high farce 
than the sale of more than 
R|3.34bn (US$3.14bn) of 
shares in a mining company. 

The first attempt at the 
auction of a controlling *«kp 
in the Companhia Vale do 
Rio Doce (CVRD) was inter- 
rupted after 15 minutes by 
an injunction. Officials at 
the Rio de Janeiro stock 
exchange hastily re-started 
the auction five minutes 
after the injunction was 
overturned. It was all over 10 
minutes later. 

However, while a tape of 
the national anthem was 
being played on the floor of 
the stock exchange, news of 
a fresh injunction began to 
filter through. 

The delays, interruptions 
and confusion have been bad 
publicity for the Brazilian 
government, which bad 
hoped to use the CVRD auc- 
tion to kick-start Latin 
America's most ambitious 
privatisation programme, 
including the sale of the 
country's telecoms and elec- 
tric energy industries by the 
end of next year. 

Mr Alexandre Barr os, a 
political consultant in Bra- 
silia, said the delay was 


bound to have an impact on 
the government's other pri- 
vatisation plans. "People 
will say that this could eas- 
ily happen again with other 
sell-offe," be said. 

But even though the sale 
was delayed by a week, some 
observers say the fact it hap- 
pened at all is a landmark in 
the country's economic life. 
"This has been the final 
swan song of anti-privatisa- 
tion nationalism." says Mr 
Winston Fritsch, chief execu- 
tive of Kleinwort Benson in 
Brazil. “The process may 
look cumbersome but it is 
more democratic and more 
permanent than many other 
countries. If it happens, it is 
for good." 

The CVRD and its support- 


ers have inspired the sort of 
emotional resonance in Bra- 
zil that farmers have in 
France and the miners once 
did in the UK. Opposition to 
the sale united a coalition 
which included two former 
presidents, the country's 
catholic bishops and the 
landless formers’ movement 

The only other Brazilian 
state-owned company which 
has the same popular appeal 
Is Petrobras. the oil and gas 
company, not on the privati- 
sation schedule. 

While some members of 
the business community 
have begun to talk about 
selling Petrobras as a realis- 
tic possibility, the events of 
the last week may well per- 
suade the government other- 


wise. 

The other planned privati- 
sations will not be so 
unpopular because in most 
cases voters are also custom- 
ers and the link between 
state-ownership and the 
quality of service is appar- 
ent 

The long waiting list for a 
new telephone line, the diffi- 
culty in placing calls in 
some cities and the series of 
power-cuts in the south of 
the country over the last 
month will make the sale of 
the telecoms network and 
electric energy system less 
problematic. 

The privatisation of CVRD 
is not over. The government 
plans to sell the rest or its 
stake in the company’s capi- 


tal by the end of the year in 
a public offering to interna- 
tional and domestic inves- 
tors. 

Although the auction oF a 
controlling stake was the 
central event in the process, 
the danger is that opponents 
of the sale have discovered 
that they can use the legal 
system to cause significant 
disruption. Around 130 legal 
challenges were lodged 
around the country, some in 
small towns and most timed 
just before the auction in 
order to create the maxi- 
mum delay. 

The legal manoeuvrings 
did not put off any of the 
consortium members, for 
whom the auction was a one- 
off chance to buy a control- 


ling stake in a world-class 
rival. But for institutional 
investors, who are more 
fickle by nature, conflict in 
the courts could be a deci- 
sive factor. Any delays 
would also pose huge legal 
problems for the public offer- 
ing, which will have a fixed 
timetable for book building 
and underwriting periods. 

Lawyers expect the gov- 
ernment to resort to the 
same method it used this 
week to get the auction to go 
ahead - asking the Supreme 
Tribunal of Justice, one of 
the country's highest courts, 
to judge on all the injunc- 
tions. 

Government officials yes- 
terday breathed a huge sigb 
of relief at getting the auc- 
tion away, for further delays 
this week could have led it 
to be postponed for a couple 
of months. 

Their supporters claim 
they have won an important 
victory, not just for privati- 
sation, but also for the eco- 
nomic struggle to reign in 
the budget deficit and 
finance the growing trade 
deficit. However the govern- 
ment will also be examining 
what lessons can be learnt 
from what has been a bruis- 
ing week. 
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AMERICAN NEWS DIGEST 


Surinam scheme 
changes course 

A pyramid-type investment venture in Surinam, which 
has attracted more capital than aD the commercial banks 
in the South American republic of 400,000 people, has 
wiraH down from a promise to close and repay all 
depositors in ftilL 

NV Roep the company running the venture, instead 
said it would apply for a banking licence cut its 

monthly interest payments from 10 per cent to 5 per cent, 
giving repayments to any depositors who asked. Local 
bankers suggested approval by the central bank was 
likely. 

Over three years. Roep has attracted millions of dollars 
from local investors and from hundreds of Surinamese 
living in the Netherlands, who took suitcases of money to 
Paramaribo, the republic’s capital, to invest in the 
venture. 

Local bankers and the International Monetary Fund 
described it - and a related scheme, NV Johwin - as a 
monetary rtn je bomb, saying they feared social and 
political unrest similar to that in Albania when several 
pyr amid ventures collapsed. Roep said the scheme had 
been adversely affected by “negative media reports." ft 
said it had lost investors in recent months, and had been 
under pressure to make monthly interest payments of just 
over JlOm. 

The Dutch foreign ministry, which warned In March of 
"economic catastrophe”, said yesterday that commercial 
hwTikc in Surinam were now refusing to extend credit for 
investments in Roep. 

Mr Roep Roep’s manager, suggested 

last month that the scheme was more of a “Ponzi" than a 
pyramid. While pyramids demanded that each investor 
bring in new ones, his venture gave depositors their 10 
per cent a month returns automatically, he said. Ponzi 
p-hBrnw named after a US promoter in the 1920s, rely on 
the inflow of money from new investors to make 
payments to early ones. 

Mr Otto Ez echteis , manag in g director of the central 
bank's banking department, had warned that the scheme 
could run out of new depositors, forcing ft to halt 
payments, leading to its collapse. 

The mangers of Roep said they had invested money in 
“profitable ventures” but refused to say what these 
were. Canute James, Kingston and Clay Harris, London 

Fresh row over Fujimori 

President Alberto Fujimori’s push for a third presidential 
tar-m in the year 2000 has unleashed fresh political 
controversy. The ruling majority in Congress is to set up 
a commission to investigate four out of seven members of 
a theoretically autonomous constitutional tribunal, after 
they pronounced against the re-election initiative. 

The commission has 30 days to report to congress and a 
"constitutional accusation" against the four could follow. 

Congress voted late last year to "reinterpret” the 
constitution in such a way as to enable President 
Fujimori to stand again for election in three years' time. 

The 1993 constitution states that only one immediate 
re-election is permissible. 

But the ruling majority argued his current five-year 
term is Mr Fujimori's first under that constitution, 
therefore another shot at the presidency in the year 2000 
would count as a first re-election attempt 
Using unexpectedly strong language, the four 
members of the Tribunal have reacted angrily to 
what they call an unwarranted attack on their 
independence. Sally Bowen, Lima 

Strong New York art sale 

For the next ten days New York becomes the centre of the 
international art market with major auctions of 
Impressionist Modern and contemporary paintings and 
sculpture. 

The season got off to a flying start on Tuesday evening 
when Sotheby's offered a modest sale of just 43 lots of 
contemporary art but saw 36 of them sell, for a total of 
yiS-ggm- 

There was strong demand for the works of abstract 
expressionist artists. “Crosstown” by Franz Kline sold 
above forecast for 22.2m; Mark Rothko's "No 19" made the 
same price; and (1.76m., below forecast, was paid for one 
of Willem de Kooning’s "Untitled". 

But the main surprise was the record prices achieved 
by the younger generation of artists. “Transexualis 
(Decline)” a multimedia work involving sculpture and 
video, by 30 year old Mathew Barney sold for $343,500, 
while "Untitled”, a rubber casting by 34 year old British 
artist Rachel Whiteread, which looks like a discarded 
mattress, sold for $167,500. 

There was also a record for Jeff Koons - "Stacked 
sculpture", a wooden carving of five animals perched on 
top of each other made $250,000. Most of the recent works 
were sent for sale to benefit the Boston Children's Heart 
Foundation, which is now almost $2m richer from selling 
11 items. 

They had been bought by Dr Nadal-Ginard, a 
founder of the Foundation, who is currently in Jail for 
defrauding it Antony Thomcroft, London 


The FCC’s brief to implement the telecoms act and increase competition has made it the prey of ‘10,000’ lobbyists 


US regulator rings the changes in phone market 


M r Reed Hundt, chair- 
man of the Federal 
Communications Com- 
mission, has been grappling with 
every ambitious regulator's 
dream job - and worst night- 
mare. 

At the heart of the US's Tele- 
communications Act, passed 15 
months ago today, was a provi- 
sion for the end of the divisions 
that have separated the country's 
long-distance and local carriers. 
That, in turn, was meant to bring 
about a competitive free-for-all 
that would slash telecom costs 
and give the US a big push fur- 
ther down the road to becoming 
an information society. 

But details of how that should 
be done were not laid out in the 
act: it has been up to Mr Hundt's 


agency to turn the law’s inten- 
tion into reality. And that has 
brought down on his agency one 
of the biggest lobbying efforts to 
hit Washington for some time, as 
rival telephone companies, as 
well as groups representing resi- 
dential and business telephone 
users, have set out to shape the 
$170bn US telephone markets to 
their advantage. 

No .wonder the FCC chairman 
offered a facetious vote of thanks 
yesterday to "everyone who has 
been advocate - all 10,000”. He 
added: “Our process has been the 
envy of the rest of the world." 
Before he can justify such a 
claim, the smoke will have to 
clear from what has been a 
highly political piece of rule-mak- 
ing. 


At the bottom of FCC’s latest 
moves, adopted in broad outline 
yesterday, is an attempt to 
achieve two different purposes. 
The first is to squeeze some of 
the so-called “access charges" out 
of the phone system. These pay- 
ments. amounting In some esti- 
mates to more than $20bn a year, 
are made by long-distance tele- 
phone companies to the local car- 
riers, or Baby Bells, which carry 
the calls the last few miles to 
their destination. 

A large chunk of these charges 
amounts to a subsidy paid by 
long-distance callers to keep the 
basic local phone service at a low 
level (typically, a flat $15 a 
month in most US states.) Mr 
Hundt though, has had to find a 
way of eating into the cross-sub- 


sidy without making the politi- 
cally catastrophic move of forc- 
ing up the cost of baric local resi- 
dential telephone charges. 

To add to this. Congress 
injected social engineering into 
the act, requiring the telecoms 
industry to provide money for a 
Universal Service fund. This is 
meant to subsidise low-income 
telephone users and people in 
thinly populated rural areas. It 
will also enable all the country's 
elementary and secondary 
schools, as well as libraries and 
rural hospitals, to be wired up to 
the Internet 

Not surprisingly, talk of reduc- 
ing access charges has prompted 
complaints from the Baby Bells. 
And the burden of the Universal 
Service Fund bas added to the 


general complaints. "It is nothing 
more than a form of taxation," 
says Mr William Gaik, a telecom- 
munications expert at Deloitte & 
Touche. “No matter who you 
please, you’ll get people riled 

up." 

It is not surprising, then, that 
Mr Hundt has probably chosen to 
do the least necessary to achieve 
the act's immediate goals. To pay 
for the new fund, the FCC has 
slapped a new per-Kne charge on 
businesses and homes that have 
more than one telephone line. 

To balance this higher cost, 
though, it has called for an imme- 
diate $1.7bn reduction In access 
charges in the 12 months from 
this July. Much of this win be 
passed straight to long-distance 
telephone customers, thanks to 


an agreement by AT&T - no 
doubt to be followed by other 
long-distance companies - to 
hand over the savings it will 
make in the form of lower tele- 
phone rates. 

This has at least in part 
pleased the long-distance compa- 
nies. 

Lower bills should stimulate 
more calls, boosting their reve- 
nues: however, the bulk of the 
access charges will remain in the 
system, to disappear only gradu- 
ally as real competition breaks 
out in local telephone markets. 

The Baby Bells, on the other 
hand, were complaining loudly 
yesterday. "We believe they are 
taking the burden of the Univer- 
sal Service fund off the 
long-distance companies and put- 


ting it on the local customers," 
said BellSouth, which serves the 
South East region. 

The damage to these compa- 
nies is for less than it appears, 
however. The Bells win not sus- 
tain an instant $L7bn hit to their 
collective profits. Access charges 
would probably have fallen 
$7D0m anyway, tied to productiv- 
ity improvements at the Bells. 
And a chanpp in the way access 
charges are assessed will help 
them recover some of the money. 

More Important perhaps. Is the 
FCC's decision to leave the 
access charge system largely in 
place - something that will 
reduce a concern that has hung 
over the Bells for some time. 

Richard Waters 
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M:)u know that lie-in you promised yourself this weekend? 

Have it tomorrow morning. 
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NEWS: ASIA-PACIFIC 


Tokyo hopes to calm fears after nuclear accidents 

team to probe 
N-group 




* 


By Gwen Robinson fn Tokyo 

The Japanese government is 
poised to appoint Arthur 
Andersen,' the US. accounting 
and consultancy company, 
to conduct a management 
audit of the scandal-hit 
Power Reactor and Nuclear 
Fuel Development Corpora- 

tion, known as Doneo. The 
move to hire a-foreign con' 
suftant is highly iwnmai _ 
Tokyo-baaed consultants say 

it is unprecedented - and 
reflects the extent of the cri- 
sis besetting the govern- 
ment’s ambitious nuclear 
energy programme. 

.Following a. recent string 
of nuclear accidents at facili- 
ties operated hy.Donen and 
disclosures of cover-ups and 
mismanagement, Mr Ryu- 
taro Hashimoto, the prime 
minister, promised to taring 
in an "Independent" party to 
assess- Donen’s future. He 
also tainted that the govern- 
ment might abolish the 
organisation altogether. 

Arthur Andersen’s office 
in Tokyo would not com- 
ment on its forthcoming 
probe of Danen, to ' be offi- 
cially announced- by the Jap- 


. anese government lata: this 
week. But nuclear officials 
said the US company had 
been asked to Hcamme all 
aspects of Donen’s 
operations and structure, 
far.lnrtlng its crisis manage- 
ment and co rnmnnlfta ti nriq 

systems. 

Government officials 
yesterday that a leading for- 
eign consultant was required 
to reassure the public of the 
impartial . nature of such a 
review. 

Danen has been embroiled 
in a widening scandal over 
falsification of information 
and TniRhflnflu^g of emer- 
gency procedures since late 
1995. when a massive leak of 
sodium coolant occurred at 
Donen’s experimental fast- 
breeder reactor, Monju. It 
was subsequently revealed 
that Donen officials doctored 
videotapes of the accident, 
among other charges of 
incompetence and misman - 
agement. 

But the government did 
not act against Donen until 
March this year, when a fire 
and explosion at its Tokai- 
mura reprocessing plant 
exposed 37 workers to radia- 



in Australia 


By tfkkf Tait in Sydney 

Mr Brian Quinn, chief 
executive of Coles Myer. 
Australia's largest retailer, 
until 1992 and a former 
board , member of the 
Reserve Bank, was yesterday 
jailed, for four years. 

The 61-year-old business- 
man had been charged with 
defrauding Coles of Af4.46m 
(US$3. 5m) over a six-year 
period - with most of the 
money being spent on lavish 
refurbishment of his home 
in Templestowe. in Mel- 
bourne’s eastern suburbs. 

It is the latest in a series 
of high-profile cases in Aus- 
tralia over alleged corporate 
fraud or theft, often involv- 
ing' events in hjgfrspend- 
ing 1980s. ~ •• 

Prosecutions have had a 
winced record: a case against 
Mr John Elliott, the promi- 
nent Melbourne business- 
man. collapsed last year, but 
Mr Alan Bond, the Perth- 
hased entrepreneur, was suc- 
cessfully prosecuted in two 
separate fraud matters and 
is now serving a prison sen- 
tence. 

In the course of the closely 
watched Quinn trial, the 
court was told of hund r eds 
of ♦i'inin»»nri« of dollafs being 
expended on marble walls 


and floors, and the replace- 
ment of window glass by 
bevel-edged glass. A 
wrought-iron bridge was 
constructed over a five- 
metre tiled swimming pool, 
along with a tennis pavilion 
and an eight-car g ar a g e. 

The house was said to 
have an average erf 30 people 
working on it each day 
between 1985 and 1988. 

The crown prosecution 
alleged that Mr Quinn, who 
>»rfd the top job at Coles for 
five years and was also 
chairman of the retail giant 
between 1987 and 1991, had 
conspired with Mr G raham 
Lanyon, the company’s for- 
mer maintenance controller, 
to defraud Coles - in effect 
causing tbe_,retai3er : to pay, 
for much of the work. 

Mr Lanyon told the court 
that, when the Fraud Squad 
began to investigate, Mr 
Quinn had suggested 
destroying documents - 
although he also said he 
believed Mr Quinn “had 
every intention of paying the 
money bade”. 

Mr Quinn, who had 
pleaded not guilty, has now 
repaid more than A$Sm to 
Coles. But Mr Justice Geoff- 
rey Eames said yesterday 
that there was "no evidence 
of any remorse at all". 


ASIA-PACIFIC NEWS DIGEST 


Mahathir plans 
two-month tour 

Malaysia’s prime minister Mahath i r M o ham a d , who will 
be overseas for two months from later this month, is 
expected to break with precedent and appoint Mr Anwar 
Ibrahim, deputy prune minister and finance minister, as 

g<-Hrig pr ime minister in his absence. 

Mr Mahathir’s absence - he will visit several European - 
countries - would rank as his longest period [outside Abe 
country since be assumed his post In 1981. Mr A nwar 's 
temporary elevation is significant because it confirms him 
as the leading candidate to succeed Dr Mahathir. 

Malaysian officials dismissed speculation that Dr 
Mahathir’s health may be worsening, saying that much of 
his time in Europe will be spent drumming up investment 
for the "multimedia super-corridor" - a prxgect witn 
which Malaysia hopes to leap mto the >htormaUcii 
flga James Synge, Kuala Lumpur 

HK curbs may be scaled down 

Hrag Kong’s govermnent-inwaiting may soften its stance 
cm proposals to tighten police powers over 


demonstrator auu r~_ „ 

political funding, according to a member of the 

businessman who will sit i°<-he 
Executive Council after Hong Kong 
sOTerelgnty on July 1, said thatsome *“£“»* *?* 
proposals, gathered during a tioee-week ^nsutafcon 

not differ markedly from 


take over as the territory « t songSQng 

July. 

Shanghai plans dean-up 

Punched a multiWffio^ -peart of tire- 

anriromnent andr^toreite ^ Xll gtiangdJ, a 

east”, acceding to «*L a **S dttadty - with a 

Vat ^ * I** * * 

population of about ism the clean-up 

cent of its gross JwJJ Ig® 53km Suzhou 
canq^algn. Targets metade 

creak, is helping to fend 

Shanghai is ^project expected to 

attempts to “sanitise ^Msvears fSn/ Walker, Seytnff 
cost YrriObn (S 2 . 4 lbn) over 15 years, 


tioa and was labelled 
Japan’s worst nuclear acci- 
dent. Hie Science and Tech- 
nology Agency, which is 
responsible for overseeing 
nuclear energy policy, filed 
criminal charges against 
Donen executives wh o 
admitted falsifying informa- 
tion about the Tokaimura 
accident 

At present, Donen is a pil- 
lar of Japan's large nuclear 
power Industry, with control 
of functions ranging from 
uranium exploration and 
enrichment to research and 
reprocessing of spent 
nuclear fuel. The organisa- 
tion has a staff of nearly 
3,000 and annual budgets of 
around Y230bn ($1.8bn). It 
also receives substantial 
payments from electric 
power utilities for reprocess- 
ing spent nuclear fuel and 
other services. 

Donen directly operates 
six of the most strategic 
nuclear power facilities 
among Japan’s total of 52 
nuclear plants, including an 
advanced thermal reactor. 
Four of the six facilities 
have been temporarily shut 
down following mishaps. 


Election taxes Philippine reform 


T he Philippine compre- 
hensive tax reform 
programme, dubbed 
the CTRP, is in danger of 
falling victim to election pol- 
itics. 

Last week, Mr Jose de 
Venecia, speaker of the 
House of Representatives 
and a leading candidate for 
presidential elections next 
year, announced that the 
lower chamber had approved 
the final portion of the 
CTRP, which deals with per- 
sonal and corporate income 
taxation, tax incentives and 

tav administration. 

He highlighted a maxi- 
mum tax exemption level of 
146,000 pesos ($5,540) for a 

family of six, with a further 

tax credit fairing that figure 
in effect to 166,000 pesos - 
and a celling of $80,000 for 
overseas workers. 

"This package of tax 
exemptions will benefit 
about 23m to 25m Filipinos, 
or more than one- third of the 
entire Philippine popula- 
tion,” he proclaimed. 

What he did not say was 
that the House bad not even 
finished debating the bill 
and has yet to hand it over 
to the Senate. The tax legis- 
lation, centrepiece of 
reforms by the administra- 
tion of President Fidel 
Rrnn ng and the last remain- 
ing obstacle to graduating 
from IMF tutelage, has 



Philippines: tax reform 


78,000 

9ft POP 

148*000 

T84JOOO 


Family exemption level 
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exempted (96) 


become a political football. 

The figures themselves 
disappointed some. Ms Nene 
Guevara, undersecretary of 
finance, calculates that 87 
per cent of taxpayers would 
be exempted and 34.9bn 
pesos in revenue lost annu- 
ally. This would not help a 
government seeking to 
ensure a dependable stream 
of revenues from an equita- 
ble tax base in the face of 
dwindling privatisatio n pr o- 
ceeds - the aim of the CTRP. 

The department of finance 
argues its proposals for 
exemptions of up to 96,000 
pesos per taxpayer already 
exclude those below the pov- 
erty threshold. With the 
higher levels supported by 
the House, "we may end up 
with a tax deform instead of 
a tax reform,” it concludes. 

If Congress does not pass 


the bill by June, says Ms 
Guevara, the country may 
have to wait until December 
as electioneering reaches 
fever pitch. Worse still, some 
observers believe. Mr 
Roberto de Ocampo, the 
finance secretary and 
another presidential aspi- 
rant, may also be tempted to 
nrafcp political capital out of 
the issue. 

*T don’t know of any other 
country in the world which 
would undertake tax legisla- 
tion so close to a national 
election,” says the chief 
executive of one of the coun- 
try’s largest banks. "It's ask- 
ing for trouble.” 

With the IMF programme 
due to expire on June 23, 
Congress set to adjourn on 
June 5 and the Senate yet to 
begin reviewing the bill, 
prospects for its early sign- 


Ramos: last obstacle 

ing into law now look 
increasingly unlikely. 

The IMF programme, the 
country's 35th in 23 years, is 
a three-year $684m credit 
facility, untouched after an 
initial drawing. Apart from 
being a critical measure in 
its own right - the revamped 
tax system will raise domes- 
tic savings which are among 
the lowest in the region and 
help ward off a return to fis- 
cal deficits - there are other 
serious investment benefits 
from a timely completion of 
the programme, says Mr 
David NeDor, the IMF’s rep- 
resentative in Man ila. 

“Passing of the CTRP on 
time would send a strong 
signal to international inves- 
tors and the credit rating 
agencies that the Philippine 
reform programme is on 
track, after being derailed so 


many times in the past,” Mr 
NeDor said. “It is important 
for e mer ging economies, par- 
ticularly the Philippines, to 
establish a strong track 
record because the markets 
still need to be convinced. 
Finally, it may also improve 
the prospects for a credit 
upgrade.” 

■ The Philippine Securities 
and Exchange Commission, 
the market watchdog, yester- 
day suggested a move to 
limit share price fluctua- 
tions, following recent vola- 
tility on the Manila 
exchange. The proposals 
include the suspension of 
trading In shares which rise 
more than 30 per cent in one 
day. blue chips facing more 
than io per cent nan-specu- 
lative shares by more than 
15 per cent and speculative 
shares by more than 20 per 
cent. Shares are now 
suspended when they gain 
or lose 50 per cent in one 
trading session. 

The SEC proposal follows 
the biggest market fall in 26 
months last weds which the 
authority blamed on "sensa- 
tional but groundless reports 
of an impending collapse In 
the property market”. The 
market fell 3 per cent yester- 
day to 2,694.4 points, follow- 
ing a 65 per cent rally on 
Monday and Tuesday. 

Justin Marozzi 


One Bank Worldwide. One Brand Worldwide 




P. 

feft-.V 



\i 


-A 


y'r'-y 


t. •• .• . 







Union Bank of Switzerland 


The introduction of the single worldwide brand, UBS, underscores our commitment 
to providing clients with the best integrated financial services on a global scale. 
Wherever you do business, we have a world of expertise at UBS ready to work for you. 


Here Today. Here Tomorrow. 
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NEWS: INTERNATIONAL 


Internet chiefs fail to address the future 

Louise Kehoe and Paul Taylor report on the growing row over regulating Web site titles 


A month ago, the one 
millionth internet 
web site address was 
registered by Bonny View 
Cottage Furniture of Peto- 
skey, Michigan. 

This event did not make 
headlines, yet it is at the 
root of a growing interna- 
tional controversy over how 
best to accommodate the 
rapidly expanding numbers 
of businesses, organisations 
and individuals seeking 
addresses in cyberspace. 

There are more and more 
conflicts among businesses 
and people wanting the same 
name and between compa- 
nies and “hijackers’’ who 
register common brand 
names as Internet names 
and then offer to sell them to 
their “real" owners. 

Meanwhile, finding dis- 
tinctive names for web sites 
is becoming more and moire 
difficult Let's say, for exam- 
ple. that a Fred Thomas 
wanted to use his initials to 
designate his web site 
address. He would quickly 
find out that “IT.com” has 
already been c laim ed by this 


newspaper. Similarly, 
France T&l&dm cannot use 
the common abbreviation of 
its name as a web Site 
address. 

The problem has been 
exacerbated by the emer- 
gence of prestige addresses 
in cyberspace. Each country 
has its own set of domain 
names. Thus a UK company 
can end its Web address 
with “co.uk". Yet many busi- 
nesses prefer the “.com” 
domain name that signifies 
an international business 
address. 

In an attempt to subdivide 
cyberspace and create new, 
attractive addresses, mem- 
bers of the Internet Society, 
a group of veteran Internet 
technologists, together with 
the Internet Assigned Num- 
bers Authority, came up 
with a plan for seven new 
Web “domains” or address 
suffixes and proposals for 
expanding the number of lic- 
ensing authorities, or regis- 
trars, for Internet use. Ini- 
tially by 28. 

These include “-firm" for 
businesses, “•store" for com- 


panies. selling products, 
“.web” for general purpose 
web sites, ".arts" for cultural 
sites, “info" for information 
services, “mom" for individ- 
uals and “.rec" for recre- 
ational activities. 

At a meeting in Geneva 
last week, hosted by the 
International Telecommuni- 
cations Union, the UN 
agency, a self-appointed 
International Ad Hoc Com- 
mittee (IAHC) announced 
broad support for Its plan. 
Some 80. companies and 
organisations were behind it, 
the group said. 

Mr Vinton Cerf, an Inter- 
net technology pioneer and 
now MCTs senior vice presi- 
dent-internet architecture, 
endorsed the plan which, he 
said would “modernise the 
domain name system. . . en- 
suring that the Internet’s 
structure of self-governance 
catches up, and keeps pace, 
with its rapid commercial 
and technological advance- 
ment" 

The new naming plan does 
not however, have the sup- 
port of the US government 


or the European Union. The 
US has expressed concern 
about the authority of the 
ITU secretariat to act with- 
out authorisation by mem- 
ber governments. 

The European Commission 
has expressed similar reser- 
vations. While endorsing the 
the global debate on the mat- 
ter. ft has doubts about the 
IAHC's proposals and wants 
a full review. 

It also feels Europe is 
under-represented, in the 
IAHC. 

Neither does the new 
domain name system have 
the full support of many 
Internet service providers 
(ISPs) - the companies that 
hook people and businesses 
to the Internet 

S ince there is no central 
controlling body for 
the Internet, any 
changes require consensus. 
In particular, the support of 
ISPs is crucial. It is up to 
them to make the necessary 
changes in their systems to 
recognise new domain 
names. Although MCI 


expresses! its support for the 
plan, PSI Net, which, carries 
about 15 per cent of Internet 
data traffic on its US “back- 
bone" network, is firmly 
opposed to the new naming 
system. 

Internet domain names are 
a "global public policy issue 
which requires considerable 
debate among all Internet 
stakeholders,” said Mr Wil- 
liam Schrader, PSI Net chief 
executive. “This should not 
be decided by a cloistered 11 - 
member committee." 

Netcom Communications, 
one of the leading US ISPs, 
is taking a “wait and see” 
attitude. If customers want 
these changes, Netcom will 
support them, said Mr Craig 
Clemens, vice president of 
operations. .He expressed 
concerns, nonetheless, about 
how the plan for 28 new reg- 
istration centres would 
work. 

Among companies already 
established on the Internet, 
the prospect' of new domain 
names is not altogether wel- 
come. What it for example, 
someone were to register 


“ibm.firm" or “safe- 
way ■store". Would these be 
confused with the genuine 
".com" sites? 

Users of the World Wide 
Web may well wonder how 
the proposed naming system 
wffl work out Today, it Is 
possible to guess the web 
site address of many compa- 
nies by simply afRiringr the 
“.com" suffix Adding more 
domain would only 

confuse matters. 

The push for change 
seems to have been 
prompted by dissatisfaction 
with the system for register- 
ing new Web site names. 
Network Solutions, a US 
company, was awarded the 
contract to oversee registra- 
tions for so-called “top level" 
domain names several years 
ago by the US National 
Science Foundation, which 
originally handled registra- 
tions. - 

Since then the company 
has Imposed registration 
fees, and has been forced to 
arbitrate in more and more 
disputes over Homnin names. 

Under the Geneva propos- 
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als. Network Solution's 
monopoly would be ended 
anri a worldwide network of 
registrars - initially 28 but 
with more to follow - would 
be authorised to register top 
level Internet domain 
names. The registrars will 
compete with each other, 
driving down registration 


The initial limit of 28 was 
imposed to ensure that the 
number of registrars would 
be a workable team for 


French to press 
Mobutu to quit 


By Mlcheta Wrong 
In Kinshasa 

There were jeers and cheers 
from residents of Kinshasa 
yesterday as President Mob- 
utu Sese Seko flew out to 
attend an impromptu sum- 
mit in Gabon. But while 
members of the country’s 
elite packed their bags and 
headed out, there was no 
sign the president intended 
to follow. 

Aides insisted the presi- 
dent, whose heavily guarded 
motorcade was booed as it 
drove through an opposition 
stronghold to the airport, 
would return either today or 
on Friday from his meeting 
in Libreville with Franco- 
phone African leaders. 

But international negotia- 
tors hope the French govern- 
ment, which has re-entered 


the diplomatic fray since the 
collapse of a South African 
and US-sponsored attempts 
to arrange peace between Mr 
Mobutu and rebels mnrphing 
on Kinshasa, can use its 
influence at the meeting to 
press the president to resign. 

“This is a Francophone 
lobby group and the French 
are now trying to do their 
bit,” said a Kinshasa-based 
diplomat “France should be 
r ailing the shots at the meet- 
ing." 

Zairean opposition news- 
papers put a darker interpre- 
tation on the unexpected 
summit, predicting an 
intransigent Mr Mobutu 
would ask his allies for 
weapons and troops to beat 
back the Allian ce of Demo- 
cratic Forces for the Libera- 
tion of Congo (AFDL), which 
has Kinshasa in its sights 


after capturing three quar- 
ters of the country. 

Military analysts said that 
claims the rebels were 
within striking distance of 
Kinsha sa's airport were 
exaggerated and that the 
real battlefront remained at 
Kenge, 200km to the east 
They said elite troops had 
been sent to hold the bridge 
over the Kwango river but 
were outnumbered by rebels. 

But the rebel propaganda 
has succeeded in creating a 
fm-de-rigime mood or panic 
in the capital The lobby of 
the Hotel Intercontinental, a 
magnet for members of Mob- 
utu's clique, was yesterday 
full of well dressed families 
waiting with their body- 
guards for the airport bus. 

Recent VIP departures 
include General Kpama Kata 
Baramoto, the president's 



WAY OUT; Mobutu's motorcade en route to the airport yesterday was met by boos from bystanders 


brother-in-law. Military ana- 
lysts said the former army 
chief of staff and head of the 
Garde Civile was not expec- 


ted to return from exile. 

But leaving Kinshasa has 
become increasingly cumber- 
some since western airlines 


on Tuesday decided to stop 
flying to the capital because 
of the risk of being either 
targeted by approaching reb- 


els or hijacked by fleeing 
troops. Passengers are now 
shuttling across the river to 
join flights in Brazzaville. 
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Responsible Care 


The Sentrachem Group is a. leading South African and 
international chemical corporation that is enjoying 
increasing success in the global marketplace. 

Of the several elements which are key to the Croup’s 
performance, most significant is its clearly defined 
strategic focus. 

'As a molecule builder for world markets. Sentrachem 
is intent on broadening its already well established 
international base. 

The company's portfolio is being balanced by a shift 
towards specialised value added products. This has 
resulted in sustained growth even during the down 
cycles that typify the industry. 

Environmental and Social Responsibility issues have 
also been placed under the microscope. Sentrachem is 
an active participant in the Responsible Care initiative 
and has implemented a progressive social investment 
programme relevant to the development needs of 
South Africa. 

Conclusion? The Sentrachem formula is working. And 
it’s ohe'that augurs well for the future. Of both the 
company and all its stakeholders. 
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US to send observers 
to Algerian election 


By Rouia Khaiaf in London 

The US government is to 
send observers to monitor 
Algeria’s elections next 
month even though other 
western countries seem 
reluctant to do so. 

Algeria has asked 40 coun- 
tries to send observers, in 
addition to a team from the 
Arab League and the Organi- 
sation of African Unity. The 
observers are to work under 
a six-member United Nations 
co-ordinating team. They 
wiD issue two reports, one 
on the electoral campaign 
starting on May 16 and the 
other on the conduct of the 
vote on June 5. 

The presence of credible 
observers, and in numbers 
that allow them to monitor 
the poll throughout the 
country, will put pressure on 
the Algerian government to 
maintain transparency in 
the election. A UN team now 
in Algiers has already asked 
for changes that will make it 


harder to tamper with 
results. 

The Algerian government 
is expecting at least 100 
observers, on top of the Arab 
League and OAU partici- 
pants. Canada and Sweden 
are said to be willing to send 
monitors. 

But although western gov- 
ernments have repeatedly 
called on Algeria to hold a 
transparent election, many 
countries have not yet 
agreed to take part Discus- 
sions on observers are con- 
tinuing within the European 
Union but most members, 
including France, the former 
colonial power, are leaning 
towards abstaining. 

While some governments 
fear for the security of 
observers, others want to 
avoid rubber stamping an 
election they consider to be 
part of a rigged process. The 
elections are being held 
more than five years after 
the army cancelled an elec- 
tion which the Islamic Salva- 


tion Front (Fis) was on its 
way to winning. Since 1992, 
an estimated 60,000 people 
have died in the battle 
between Islamic militants 
and security forces. The Fis 
is banned and excluded from 
this year's elections. And. in 
a constitutional referendum 
last November which the 
legal opposition said had 
been rigged, the army- 
backed government has 
reduced the powers of the 
general assembly and boost- 
ing those of the president 
The US believes that a fair 
and open poll will, in spite of 
the shortcomings of the 
political system, give a voice 
to people outside the old 
power structure and may 
open the door to a long-term 
resolution of the conflict A 
rigged election, on the other 
band, would lead Algeria to 
long-term catastrophe 
because it would effectively 
close off the idea of any 
legitimate opposition, not 
only Islamist 


developing technical and 
operational details. 

In several other areas, 
such as the control of hard 
core pornography and racist 
content on the Internet, 
would-be legislators have 
found that the Internet is a 
difficult and unwieldy beast 
to tame. 

Now it seems that even an 
apparently - Innocuous 
attempt to provide more 
Internet addresses could 
founder. 

Arafat, 
Weizman 
closer on 
security 

By .Judy Dempsey 
in Jerusalem 

President Ezer Weizman of 
Israel and Mr Yassir Arafat, 
the Palestinian leader, have 
made the first tentative 
steps towards renewing 

security cooperation, which 
was suspended in March fol- 
lowing Israel's decision to 
build a new Jewish settle- 
ment at Har Homa In south- 
east Jerusalem. 

Although no agreed date 
has been fixed to resume 
co-operation, officials said 
the meeting could help 
rebuild confidence between 
both sides. This is a task Mr 
Dennis Ross, the US special 
envoy, has set himself in 
separate meetings with Mr 
Benjamin Netanyahu, Israeli 
prime minister, and Mr Ara- 
fat after his return to the 
region last night. 

The resumption of security 
co-operation, which entails 
sharing intelligence, is seen 
by the Israeli military as a 
crucial element for saving 
the peace process- Officials 
said the security co-opera- 
tion between Israel and the 
Palestinians had “tended to 
zero" since March, adding ft 
reflected the lack of confi- 
dence between both sides. 
"That will undermine the 
entire process if a way can- 
not be found to resume the 
co-operation," he said. 

In a bid to fill the security 
vaccum. the CIA has been 
more active in Israel since 
March but Israeli officials 
would not confirm if it was 
acting as a conduit for pass- 
ing on information from the 
Palestinian-ruled areas of 
-the -West Bank -and-Gaza to 
Israeli intelligence. 

“It is known that Israel 
and the US exchange infor- 
mation on a whole series of 
things, including possible 
terrorist at tacks a nd on the 
understanding that the infor- 
mation does not go in any 
other direction," an Israeli 
official said. Military offi- 
cials would not specify what 
kind of Intelligence the CIA 
was gathering. 


Nigeria bombers strike again 


By Antony Goldman 
in 


Unidentified bombers 
yesterday struck at a mili- 
tary target In Lagos, 
Nigeria's commercial capital, 
in the fifth such attack since 
December. 

Colonel Godwin Ugbo. a 
defence spokesman, said five 
soldiers had been injured in 
the blast, none of them sen-' 
ously. 

Eyewitnesses, however, 
spoke of panic, as what 
appears to have been a 


remote control device deto- 
nated just as an army bus 
passed the Yaba barracks. 

The authorities arrested 
four people at the scene of 
the Incident. No group has 
claimed responsibility but, 
in March, 15 prominent 
opponents of General Sani 
Abac ha's government were 
charged with treason in con- 
nection with a spate of 
bombings stretching back to 
1995. 

The National Democratic 
Coalition (Nadeco) and other 
groups have denied any 


Involvement in the violence, 
saying they wished to see 
change in Nigeria by peace- 
ful. democratic means. 

They say they are being 
used as a scapegoat to mask 
the government's failure to 
catch the real perpetrators of 
the violence. 

Army transport vehicles in 
rush-hour traffic have been 
the targets of all the attacks 
since December. On each 
occasion casualty figures 
have been relatively light, 
prompting speculation about 
the bombers’ motives. 


This includes a theory that 
there are rogue elements in 
the military intent on spofl- 
ing plans to return the coun- 
try to Chilian. rule by Octo- 
ber next year, or that there 
is a high-level conspiracy to 
stem disunity within the 
elite as the transition gath- 
ers pace. 

Same observers also point 
the finger at officers alleged 
to be unhappy over their 
recent retirement. 

Government ministers 
insist hostile, foreign powers 
are involved. 
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HELLENIC TELECOMMUNICATIONS ORGANISATION S.A. 

Condensed Financial Statements 
Prepared under International Accounting Standards 
for fiscal years ended December 31, 1996 and 1995 
(in millions of Greek Drachmae) 


BALANCE SHEETS 


Assets 
Fixed Assets 

Property and equipment 
Less Depreciation 


Investments 

Deferred taxes 

Other non current assets 

Current Assets 

Accounts receivable 

Materials and supplies 

Due from State (principal shareholder) 

Other current assets 

: -»•; v .* . * . 


1996 

1, 436,254 
(580,657) 

855,597 


1995 

1,325,658 

(494,999) 

830,659 


193,651 

10,728 

13*358 

41.089 


268,826 
1, 291,343 


147,590 

8,328 

0 

37.798 


193,716 

1,125,426 


STATEMENT OF OPERATIONS 



1296 

1225 


1996 

1225 

Operating revenues 

679,484 

593,033 







Shareholders’ Investment, January 1 

429,136 

345,233 

Operating expenses 

(405,883) 

(356,062) 





273,601 

236,971 

Net profit for the year 

171,806 

138,765 

Financialnet . . . , . 

(2,730) 

(17,205) 

Capital Increase 

18,011 

0 

Other net 

(5,934) 

609 

Paid-in surplus, net of share issuance expenses 

74,601 

0 

Profit before income taxes 

264,937 

220,375 

Dividends 

(75,960) 

(54,860) 

Income truces . 

(93,131) 

(81,610) 

Shareholders' Investment, December 31 

617,596 

429,138 

Net profit 1 

171,806 

138,765 

* 




Liabilities & Shareholders 1 Investment 


Shareholders’ Investment 


1996 


im 


Capital 

316,499 

298,488 

Paid-in-surplus 

74,601 

0 

Legal reserve 

36,753 

29,356 

Retained earnings 

189,743 

10129 4 


617,596 

429,135 

Subsidies, net of amortization 

111,036 

108,615 

Long-term debt 

120,972 

123,783 

Reserves for staff retirement and other 

employee benefits 

153,145 

138,591 

Other long-term liabilities 

23,941 

24379 

Current Liabilities 

Bank loans and overdrafts 

25,492 

99,726 

Accounts payable 

41 410 

47,709 

Income taxes payable 

59,828 

44,069 

Dividends 

76,139 

43,860 

Other current liabilities 

61,684 

65356 


264,653 

300,920 


1,291,343 

1,125,426 
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MOVEMENT IN SHAREHOLDERS’ INVESTMENT 


Note: OTE prepares and publishes financial statements in accordance with both Greek Statutory requirements and international Accounting Standards (IAS). The major 
differences between Statutory and IAS financial statements relate to the accounting of (a) deferred staff retirement and other employee benefits, (b) subsidies for fixed asset 
acquisitions, (c) compulsory revaluation of fixed assets and (d) deffered income taxes. The above financial statements have been audited by independant public accountants, 
whose report thereon includes an exception, as the development of OTE’s fixed asset register for telecommunication equipment and installations has not yet been 
completed The finalisation of the aforementioned register is in its final stages. 

The Chairman of the Board of Directors The Managing Director 

D. Papoulias P.Lambrou 


The Director General Finance 
Ch. Kazan tzis 


The Director of Financial Services 
J. Kartsonas 


HELLENIC TELECOMMUNICATIONS ORGANISATION SA 
THE SHAREHOLDERS OF THE HELLENIC TELECOMMUNICATIONS ORGANISATION S.A. 

(REGISTRATION NUMBER 347/06/B/86/10) ARE HEREBY INVITED TO THE 
45TH ORDINARY GENERAL ASSEMBLY (FISCAL YEAR I/1/1996-31/I2/1996) 

Pursuant to the Law and the Company’s Articles of Association Charter and following Resolution no 2507 of the Board of Directors, taken on 7/5/1997, the Shareholders of 
the Hellenic Telecommunications Organisation S.A. are hereby invited to the 45th Ordinary General Assembly, to be held on Thursday, 29/5/1997, at 12.00 hours, at 
Holiday Inn Hotel, 50 Michalacopoulou Street, Athens) to discuss and debate upon the following: 

1 Presentation of the Management Report drafted by the Managing Director and Audit Reports compiled by the Chartered Auditors and the Auditor of international 
repute^ in respect to the abmifll financial statements of the fiscal year 1996 financial statements including the financial statements compiled in accordance with the 

International Accounting Standards. 

2. Approval of financial statements and reports for the fiscal year 1996. 

3 Approval of profit allocation. 

4 Acquittal of the Board of Directors and Auditors from any compensation liability for the fiscal year 1996, pursuant to Codified Law 2190/1920. 

' V* ' Am val of remuneration paid to the members of the Board of Directors and determination of their remuneration’s form. 

6 A^roval of remuneration paid to the Chairman of the Board of Directors and the Managing Director and determination of their remuneration. 

7 Anointments of Chartered Auditors (two principal and two deputy auditors) and one auditor of international repute for the fiscal year 1997, pursuant to the provisions 

of Law 2257/94 and determination of their fee. 

8. Miscellaneous announcements. 

d to participate in person or by proxy, in the said General Assembly, Shareholders shall, in conformance with the Law and the Company’s Article of Association, 
or ® certificates with any Bank in Greece or abroad; the Consignations and Loans Fund or OTE’s Treasury (99 Kifissias Ave. Maroussi), at least five (5) full 

deposit eir General Assembly namely by 29/5/1997. By the same deadline, Shareholders must have also deposited the Share Depositary Receipts 

^ well aTthe proxy forms with OTE’s Share Registrations Office, at 15 Stadiou Street, Athens. 

By authorisation of the Board of Directors 

D. Papoulias 
Chairman 
Athens, 7-5-1997 

> 
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NEWS: WORLD TRADE 


‘Mayday’ call over bulk carrier safety 

Hundreds of ‘forgotten seafarers’ have died, but there is no consensus on how to reduce risks 


B ulk cargo ships which 
carry ore, coal and 
grain around the 
world sink quickly if they 
take in water. Because they 
carry such heavy loads, they 
can go down in seconds - 
often before the crew can 
even send out a “mayday” 
distress caii- 

The crews lost this way 
from dry bulk carriers - 561 
seafarers in the past 6 'A 
years - tend to be the “for- 
gotten seafarers” of mer- 
chant shipping, working 
under little-known flags and 
plying between distant and 
exotic ports. 

But, though their crews 
may be invisible to most 
people, the world fleet of 
4,600 dry bulkers are the 
workhorses of the maritime 
world. And maritime safety 
experts are trying to reduce 
their alarmingly High losses, 
which are worse than in any 
other category of shipping. 

The industry is trying to 
reach some agreement ahead 
of a meeting In London this 
month of the maritime 
safety committee of the 
International Maritime 
Organisation (IMO), the 
United Nations shipping 
agency. The eight-day meet- 
ing starts on May 28, but the 
portents are not good. 

“These ships tend to By 


strange flags, have foreign 
crews and operate far away 
between ports and across 
seas whose names mean 
nothing to the average per- 
son," says Mr William 
O’Neill, IMO general secre- 
tary. “Why should we expect 
that person to care when one 
of them disappears?” 

The problem has puzzled 
the international shipping 
community for the past 
decade. Rapid increases In 
the size of these vessels has 
raised questions about their 
design, while rough treat- 
ment when they are being 
loaded and unloaded in port 
places heavy strains on their 
steel frames. 

But, partly because of the 
lack of public pressure for 
safety improvements, find- 
ing a solution has been 
tricky - creating friction 
between regulators, ship- 
owners and technical 


If this month's maritime 
safety committee meeting 
can reach agreement, it will 
mak e reco mme ndations to 
the IMO's full assembly In 
November. 

But there is likely to be 
hard bargaining before then 
Opposition from the Greek 
government, representing 
the world's largest ship own- 
ing community, and others 


prevented agreement being 
reached last year. And even 
countries which are broadly 
In favour, such as Japan, are 
continuing to argue over 

focfmlcal I Sanaa 

Intercargo, the Interna- 
tional Association of Dry 
Cargo Shipowners, has been 
cautious about proposals for 
change, pointing out the 
need for measures which are 
both practical and commer- 
cially acceptable. 

Tempers have been roused 
by what some in the indus- 
try regard as precipitate 
action by the classification 
societies - such organisa- 
tions as Lloyd’s Register - 
whose experts regularly sur- 
vey vessels for their seawor- 
thiness. 

The International Associa- 
tion of Classification Societ- 
ies, which groups the 13 larg- 
est, unveiled proposals in 
December to strengthen the 
bulkhead or partition divid- 
ing the first and second 
holds on dry bulk carriers. 
The association’s research 
had found that if seawater 
penetrated the first hold, the 
bulkhead could collapse and 
the vessel could founder 
very quickly. 

This annoyed the ship- 
owners, who claimed they 
were not consulted and com- 
plained that the association 
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had failed to produce any 
costings for its plans. Some 
feared the costs could run 
into millions of dollars for 
each ship. The societies have 
since calculated the cost 
should be between 878,000 
and $200,000 per vesseL 
“What really got the 
industry cross was that we 


ram 





put this out in a hurry.” says 
Mr James Bell, the associa- 
tion's permanent secretary. 
“But we had been asked to 
clarify the position and we 
thought we had better do 

gnmathfrig fast.” 

The class i fication societies 
had already introduced a 
more rigorous method of 


inspecting dry hulk carriers, 
i cHOwm as the enhanced sur- 
vey programme, in 1993. 
Until February this appeared 
to be working because no 
ship which had undergone 
such a survey had been lost. 

But earlier this year disas- 
ter struck. Within a few days 
of each other two bulk earn- 
ers, the Leros Strength and 
Albion Two, both of which 
had undergone enhanced 
surveys, went down with the 
loss of 45 lives. This has 
strengthened the case for 

structural improvements to 
dry bulkers. 

Although the cost per ves- 
sel may not appear large, 
shipowners are reluctant to 
spend on a sector where 
freight rates are under pres- 
sure. Intercargo had been 
forecasting a slight improve- 
ment this year but rates 
have fallen by a fifth over 
the past two months and 
expectations for the year are 
now more restrained. 

How the shipping industry 
resolves the problem of 
bulker lasses will be a mea- 
sure not only of its approach 
to the well-being of employ- 
ees but also of its collective 
ability to negotiate and imp- 
lement safety improvements. 

Charles Batchelor 


Eximbank and Opic face survival test in US 


By Nancy Dunne 
in Washington 

The US Export-Import Bank, 
which finances foreign sales, 
and the Overseas Private 
Investment Corporation 
(Opic). which provides 
investment insurance and 
guarantees, today face an 
important hurdle in their 
battle for survivaL 

A House of Representa- 
tives banking subcommittee 
is to draw up legislation, 
proposed by the Clinton 
administration, to re-author- 
ise Eximbank for four more 
years and Opic for three. 

The chances of the two 
institutions winning reau- 
thorisation are improving 
following efforts by US busi- 
ness the efforts which have 
“produced a substantial 



change in opinion," accord- been not the opposition but 
ing to a leader of the busi- lack of information,” said Mr 
ness lobby. Edmund Rice, executive 

“Our biggest problem has director of the Coalition for 


Employment through 
Exports, which Includes 
leading businesses. 

.But armed with new data 
about export-dependent com- 
panies in congressmen’s 
home districts, the lobbyists 
say they have begun to con- 
vert both Eximbank and 
Opic opponents and fence- 
sitters. 

Earlier this year Exim- 
bank and Opic became the 
targets of an unlikely coali- 
tion of liberal Democrats and 
Republican conservatives 
committed to reducing gov- 
ernment involvement in 
business. 

Led by Mr John Kasich, 
the Republican head of the 
House budget committee, the 
coalition put Opic high on 
the hit-list of a “dirty dozen" 
federal programmes accused 


of providing “welfare” - 
unnecessary government 
subsidies that distort invest- 
ment decisions - for Mg cor- 
porations. 

However, two recent 
reports have helped turn the 
tide in stating the case for 
retaining the agency and 
Eximbank. One report, 
released by the Economic 
Strategy Institute, a Wash- 
ington-based IHInlc tank, dis- 
puted the notion that Exim- 
bank duplicates private 
sector activities at taxpay- 
ers' expense. 

Eximbank 's primary func- 
tions are "to neutralise 
aggressive, foreign, export- 
credit subsidies and to fur- 
nish prudent export financ- 
ing when private funds are 
not available,” it says. 

Removing the agency from 


the US “trade arsenal" might 
save $800m in the 
short-term. But it could cost 
lhe US government $24bn a 
year, through the loss of tax 
revenue generated by 
Tftrimhank financed sales. 

Another report, released 
yesterday by the National 
Association of 

Manufacturers (NAM), said 

the US provided the least 
official export credit of any 
industrialised country. 
Japan provides 10 times 
more support; France six 
tunes more. 

"Pricing for investment 
insurance offered by Opic 
often ranges between two to 
four times as much as that 
being offered by similar 
agencies in Japan. Germany, 
France and Britain,” the 
NAM report said. 


No local 

touch. 


In search of a better correspondent 
in Turkish banking? We strongly 
recommend a truly global partner 
with none of the local dissonance. The only 
multi- branch Turkish bank awarded long- 
term A raring three years in a row by Capital 
Intelligence. The highest rated emerging 
market bank by Thomson Bankwatch. 
The Turkish bank whose high regard among 
international financial community .generated 
$1 billion in fundi ug^jBacili ties iir 
Bank that has completed several asset 



securitization programmes with 
maturities 5-7 years. The Bank that 
was selected as the “Best Bank of 
Turkey” by Euromoney for 2 consecutive years. 
Then again, if you think your correspondent 
in Turkey should also have local strength, 
who could be a better choice than a bank 
that handles 9.0% of Turkey’s exports? 
A bank that handles 4.2% of Turkey imports. 
A bank whose foreign currency transactions 
billion in 19 96. A correspondent 
.bank with global standards and local power. 


GARANTI BANK 


For farther information please contact Mr. Husna Afcban, Ex ecu t ive Vice President. 

«3 BSyulcdcre Ciddcu, MisUfc 80670 tsenibul/Tnrkey Ted, Fax: (90-212] 285 40 40 Telex: 27635 gata-tr hnpJ/www.garanribank J »in.tr 


Vietnam in 
$3.5bn plan 
for telecoms 


By Jeremy Grant in Hanoi 

Vietnam needs investment 
of $3JShn to develop Us tele- 
coms infrastructure and says 
it is willing to share revenue 
with foreign companies to 
help finance the ambitious 
programme. 

Mr P^ g Dinh T-«m r direc- 
tor general of state-owned 
Vietnam Post* Telecommu- 
nications (VNPT), said about 
60 per cent of the funds 
needed would come from 
“International resources." 
primarily foreign invest- 
ment. foreign bank loans 
and the issue of a bond on 
the international capital 
market 

However, bankers and 
economists say Hanoi will be 
hard pressed to meet its tar- 
gets, given scarce local funds 
and the reluctance of foreign 
hunks to lend large sums to 
VNPT until it makes Its bal- 
ance sheet public. 

Nevertheless, Vietnam has 
emerged as one of the most 
promising telecoms markets 
in south-east Asia, attracting 
scores of operators and 
equipment suppliers. ■ 

The plan calls for the num- 
ber of telephones to be 
raised from 1.5 per 100 
people to five or six per 100 
by 2000 through the installa- 
tion of fixed line and wire- 
less local loop networks. 

About $lJbn of the foreign 
funding planned is already 
accounted for under four 
contracts to install 900.000 
land-based telephone lines in 
Ho Chi Minh City and Hanoi 
They are expected to be 
approved by the VNPT board 
this week and involve Tel- 
stra of Australia, France 
Telecom. NTT International 
of Japan and Cable and 
Wireless of the UK. 

Mr Lam would not say 
what size of bond VNPT was 
considering, but Vietcom- 
hank , the country’s biggest 
state-owned bank, is work- 
ing on a $50m issue. Bankers 
say VNPT's is likely to be 
roughly that size and would 
come once Vietnam had 
made a debut sovereign 


Xi ' 



issue, expected in early 1998. 

In addition, between $12Qm 
and $i50m would come from 
government development 
aid, mostly 'from Japan and 
France, to .be used for rural 
telecoms. 

Preparations were also 
being made for the launch of 
Vietnam’s first satellite, a 
$100in' project in which US 
companies Hughes and Loral 
Space Systems, Matra Space 
and Alcatel of France and 
Japan's NEC are interested. 

VNPT has so far relied 
largely on supplier credits to 
finance expansion, resulting 
in the acquisition of many 
types of often incompatible 
equipment. Mr Lam said 
VNPT planned to clamp 
down on such haphazard 
sourcing. That, would draw. 
VNPT away from supplier, 
credits and create emphasis 
on foreign bank finanHng . 

However, bankers say 
VNPT must disclose finan- 
cial information before any 
significant sums are granted. 
A culture of secrecy per- 
vades all stateowned enter- 
prises in Vietnam. - 

"People would be prepared 
to lend them figures of op to 
$25m, but when it’s $50m or 
more, that becomes a prob- 
lem,” said one foreign tele: 
corns company. 

Foreign companies are 
also keen to see how VNPT 
plans to tackle market open- 
ing issues once Vietnam 
joins the World Trade 
Organisation. 


Kazakhstan 


By Charles Clover in Almaty 

Last year, Ablaikhan 
Samatdin. a fruit juice mer- 
chant in Kazakhstan, was 
finding life as a small busi- 
nessman very hard. For the 
past year his company, Par- 

asat-Samex, had been 
charged exorbitant fees by 
the local state-owned pro- 
cessing factory to turn 
imported concentrate into 
juice. Mr Samatdin wanted 
to set up his own factory, 
but lacked the finance and 
expertise to do so. 

Then last July, along came 
Mr Gerald Kelly, a volunteer 
retired business executive, 
with a firm handshake, a 
commitment to the small 
businessman and an unusu- 
ally precise knowledge of 
food processing machinery. 

Mr Kelly came to Kazakh- 
stan under the umbrella of 
the International Executive 
Sendee Corps, an organisa- 
tion funded by the US 
Agency for International 
Development (USAid), which 
sends volunteer retired exec- 
utives to developing coun- 
tries to spread tbe gospel of 
western business practices. 

Mr Kelly’s arrival resulted 
from a shift in thinking by 
development economists 
throughout the world 
towards SMEs, or small and 
medium enterprises. As the 
tide turned in favour of 
these enterprises, central 
Asia became a magnet for 
hundreds of millions of dol- 
lars designated for compa- 
nies like Parasat-Samex. 

The Asian Development 
Bank announced a $100m 
programme last year in Kaz- 
akhstan. the European Rank 
for Reconstruction and 
Development in February 
granted a $120m facility to 
Uzbekistan for SM17. lending. 
In addition, USAid also 
funds several projects with 
the same goal, such as the 
Central-Asian American 
Enterprise Fund which has 
investments in 76 businesses 
in Central Asia. 

“Small business creates 
GNP, but it also creates 
hope, jobs, and the confi- 
dence to build democracy.” 
said Mr Kelly who spent 
most of his career in the far 
east as an executive for Bea- 
trice Foods. 


The first thing Mr Kelly 
and Mr Samatdin did was to 
put together a business plan, 
outlining the goal of import- 
ing high-tech Swedish equip- 
ment to make top-quality 
fruit juices. “We made up 10 
copies of it and went fish- 
ing,” said Mr Samatdin. At 
first, there weren’t many 
bites: Kazakhstan's banking 
system is in turmoil as a 
result of payment arrears 
that total half of the coun- 
try's gross domestic product 
“No one makes enterprise 
loans any more, the banks 
here only do trade finance 
and currency speculation." 
said one western economist 

Then an announcement 
appeared in the local busi- 
ness newspaper to broadcast 
that the first tranche of the 
$100m ADB loan targeted at 
small businesses was being 
disbursed. 

"I said to my secretary: 
■Get me a list of the sur- 
names of all the people in 
the credit department at 
Eximbank'," said Mr Samat- 
din, referring to one of the 
local banks through which 
the ADB credits were to be 
granted. A few months later, 
a $1.35m loan was signed, 
which, together with some 
financing from Tetra Pak, 
the equipment manufac- 
turer, was enough to buy a 
building and equipment to 
produce 10.800 litres per day 
of fruit juice. 

The macro-economic 
aspect of interest in SMEs 
steins from a new attention 
to the concept of scale, after 
it became apparent from 
Russia’s experience that pri- 
vatisation alone would not 
create a competitive market 
Many Russian state-owned 
monopolies were privatised 
whole, and remain monopo- 
lies, one reason why prices 
in Russia are among the 
world's highest 

"The small and medium 
enterprise sector is com- 
pletely missing in Central 
Asia as well as the rest of 
tbe CIS.” said Mr Charles 
Coe of the ADB. He stressed 
the Importance of the sector 
because In a typical west e rn 
country, half the GDP is gen- 
erated by SMEs, which also 
form the basis of another 
western phenomenon: a mid- 
dle class. 


Targeting the 
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little man in 

Tax hits car 


sales in Japan 

A rise in Japan's consumption tax hit sales of imparted 
cars In April, tbe first decline for four months, the Japan 
Automobile Importers’ Association (JAIA) said. 

Sales of imported cars fell 38 per cent in April, following 
a sharp increase in March before the anticipated tax rise 
from 3 per cent to 5 per cent Sales of domestically 
produced vehicles fell for the same reason, but the decline 
was far less steep at 13 per cent. The JAIA said imported 
cars suffered more because of their higher prices. 

April also saw the first decline in foreign car Imports, 
excluding those made by Japanese transplants, since 1898. 
Overall vehicle imports from the US declined 47 per cent 
while those from Germany fell 29 per cent. 

The JAIA is forecasting a rise in vehicle imparts of just 
under 5 per cent in the foil year. However, fierce • - - 
competition between Japanese carmakers, price 
reductions, a surge in the production of recreational 
models and the weaker yen are fu elling concerns that 
imported cars could suffer a decline in sales for the full 
year- Michiyo Nakamota, Tokyo 

UK backing for China bridge 

Britain’s Export Credits Guarantee Department (ECGD), 
its export credit agency, said yesterday it would back a 
contract won by Kvaerner Cleveland Bridge to build a 
bridge over the Yangtze river in China. The Jiangyin 
Suspension Bridge, near Nanjing in Jiangsu Province, will 
be China's longest bridge and the fourth longest in the 
world. 

The ECGD will guarantee a loan of $89.3m to China 
Construction Bank to finance the project The loan is 
being arranged by BZW, Barclays Bank's investment 
banking arm, along with the Bank of China, Socfete 
GdnGrale, and the Standard Chartered Rank 
Britain's Overseas Development Administration is also 
making a gram to support project management, training, 
environmental and social studies, and monitoring. The 
pr oject in volves designing and erecting the 
superstructure far a six-lane steel suspension bridge with 
a span of 1,385 metres. Foreign Staff. London 

Balfour wins power line deal 

Balfour Beatty, the construction arm of the BICC group, 
raid yesterday it had won a £75m <$12lm> contract with 
the Indonesian electricity utility PLN to design and 
install overhead transmission lines. The 4QQkm-tang Knoc 
wifi be built in two sections and will run from a power 
station under construction at Paiton to Kediri and Klalen. 

The work will start soon and is scheduled to finish in 22 

months. The World Bank will fund the contract Balfour 
Beatty Saktl, a Jakarta-based joint venture between 
Balfour Beatty and a local contractor, will take charge of 
the construction and administration. Balfour Kilpatrick, a 
subsidiary of Balfour Beatty, will manage the project and- 
provide technical support. 

Balfou r Beatty said the venture reflected a continuing 
strategy to win non-UK contracts. Michael Peel, London 

Thais to buy Indonesian gas 

Thailan d yesterday agreed in principle to buy natural gas 
from Indonesia’s Natuna project and to acquire an 11-15 
per cent stake in the project, Mr Korn Dabbaranst the 

industry minister, said. Thailand would buy gas from 

2005, taking 500m cubic feet per day in the first two yearn 
and later increasing its volume to lbn cubic feet per day. 
The minister said the gas price had to be negotiated 
farther but Thailand had made it clear that it would buy 
at platform prices. Reuter, Bangkok 
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NEWS: UK 


The government plans emergency move to prevent further assisted places in schools 

Education bill to be rushed through 


By Robert fteston,. 
PoJWcalEdftor 


Tbe new UK government is to rash 
an emergency education bill 
through the House of Commons to 
prevent private schools offering 
places under tire assisted places 
- scheme, which Is being phased ouL 

Next week’s Queen’s Speech, 
which marks the formal opening of 
parliament, is also expected to con- 
tain plans for tettnadfat^ refionn of 
tbe private finance initiative to 
limit its scope in the National 
Health Service,, . 

The cabinet meets formally 
today to plan the government’s 


first 18 months of legislation. There 
will be at least two educatio n hftfo , 
a crime bill, legislation paving the 
way for a rational minimum wage, 
a bill to set up an Independent 
foods standards agency and a raft 
of constitutional lapidating ■ 

However the government's hopes 
of securing speedy p ag fwg p of bills 
to set up devolved parliaments in 
Scotland and Wales was rieaU a 
blow when Ms Betty Bootbroyd, 
tbe Speaker, said she felt these 
measures should be debate d on tbe 
flow of the Commons. 

When preparing the legislation 
in apposition. Labour had hoped 
much of tins constitutional aggnifo 


could be discussed in committee so 
that there would be time to debate 
other more populist legislation on 
the floor of the House. 

Parliament assembled yesterday 
for tbe first time since the general 
election, to re-elect Ms Bootbroyd 
as speaker. 

In a mid-morning mppting of tbe 
parliamentary Labour party - open 
for tbe first time to press observers 
- Mr Tony Blair, the prime 
minister, warned the record 419 
Labour MPs against “behaving 
with indiscipline and 

thnngfrrtlfrogripgt: " 

“Remember, as you speak, that 
you owe something to those 


thousands and miiiinnc of Labour 
supporters that put you here.” 

He urged them to “remember 
that you are not here to enjoy tbe 
trappings of power but to do a job 
and to uphold the highest 
standards in public life”. 

In spite of Ids calls for unity, a 
Quartet of hardline leftwing MPs - 
Mr Dennis Skinner, Mr Bill Mtchfe . 
Mr Dennis Canavan and Mr Ken 
Livingstone - immediately 
attacked the government’s decision 
to legislate to transfer control over 
the setting of interest rates to tbe 
Bank of England. 

Mr Blair demonstrated his 
determination to carry out radical 


changes to the social security 
system by giving Mr Frank Field - 
the number two minister in the 
social security department - the 
formal title of minister of state for 
welfare reform. 

Mr Field’s specific duties include 
long-term planning and “a 
fundamental expenditure review” 
with an overview of work 
incentives, poverty and disability 
benefits. 

Mr Field and Ms Harriet 
Hannan, the social security 
secretary, joined the first, rushed, 
meeting of the cabinet committee 
set up to implement Labour's 
walfare-to-work programme. 


New head of 
trade takes 


the long view 


Labour's Margaret Beckett 
will avoid acting prematurely 


T he Labour party's Mrs 
Margaret Beckett is 
playing it long. The 
new President of the Board 
of Trade has inherited a 
deskfull of decisions left 
waiting to be made by her 
Conservative predecessor, 
Mr Ian Lang. And the 
Labour manifesto has com- 
mitted the Department of 
Trade and Industry to a 
large volume of complicated 
policy changes. 

But Mrs Beckett plans to 
take her thru* “I don’t like 
being rushed into things,” 
she says - a view repeated 
several times, during an 
interview yesterday. 

High on the list of mani- 
festo promises is a tougher 
competition law, something 
which is generally agreed to 
be long overdue. The timing 
depends on the overall legis- 
lative programme, but Mrs 
Beckett is certainly keen to 
press ahead. 

Sftp would hire to replace 
the current weak restraints 
on cartels with a stronger 
regime based on European 
Union law in Article 88 of 
tbe Treaty of Rome. 

Ideally, she would like to 
extend this approach jto 
abuses of market power, 
such as predatory pricing, 
using Article 86 of the 
Treaty of Rome as a model, 
But this would be rather 
more controversial, and she 
gives the impression that 
she might be prepared to 
hold back here in order to 
get the legislation moving. 

One policy initiative 
where controversy will be 
unavoidable is the minim urn 
wage. Why has this been 
made the responsibility of 
her department? “Because 
the prime minister wants 
issues like the minimum 
wage and the social chapter 
to be seen as industry issues 
and not just industrial rela- 


tions matters”, a view with 
which she, unsurprisingly, 
concurs. 

Here again, legislation is a 
priority but the timetable is 
not yet nailed down. 

More urgent are the deri- 
sions that have to be made 
about merger proposals 
already waiting in the in- 
tray, notably tbe takeover by 
Bass of the Carlsberg-Tetley 
brewing business. A report 
on the proposal by the 
Monopolies and Mergers 
Commission been gath- 
ering dust at the DTI since it 
was completed in March, 
and any agreement would 
involve what would be per- 
haps the most decisive move 
yet in the reorganisation of 
ftp UK beer marfcet. 

Although she admit s the 
timetable is fairly tight, Mrs 
Beckett is unfezed. She plans 
to work through all the 
papers carefully, and will 
not feel bound try previous 
decisions. 

She is not yet ready to say 
where she stands on 
whether public interest con- 
siderations should be given 
greater weight in takeover 
policy. Here she is waiting to 
hear the views of a review 
team led by Lord Barrie,' a 
former ' director-general of 
the Office of Fair Trading. 

The new government’s pol- 
icy on regulating the priva- 
tised utilities will take lon- 
ger to materialise. Mrs 
Beckett says she wants the 
regime to become much 
more open and accountable. 
Otherwise, there will be 
growing public concern 
about what she describes as 
“personality regulation” - 
which is what can happen 
when a powerful utility and 
a lone regulator find them- 
selves constantly at odds. 

She suggests that over 
time there will probably be 
fewer regulators - it might 



B w w te COff 

Unfazed: Margaret Beckett intends to work carefully through the papers in the in-tray 


‘I don’t care if 
people say I am 
the most boring 
President of 
the Board of 
Trade there has 
ever been’ 


make sense, for instance, to 
merge gas and electricity 
into a single energy regula- 
tor. But here again, there 
will no rapid change. 

Mrs Beckett is anxious to 
stress two features of her 
new department. 

One is that it has regained 
responsibility for policy- 
making on competitiveness, 
a role established by Mr 
Michael H esefr ro e. a former 


Conservative Board of Trade 
president, to which she 
attaches importance. She 
says Labour has benefited 
greatly from its consulta- 
tions with business. 

One initiative will be to 
set up a new exporters’ 
forum. Intended to help com- 
panies get around obstacles 
to overseas trade. 

The second point of 
emphasis is the depart- 
ment’s responsibility tor sci- 
ence and technology, which 
has been upgraded to have 
its own Minister of State. 

All this seems fine but 
leads to the question: what 
is the DTI actually for? 

Mrs Beckett has no doubt 
that it has a part to play in 
helping the UK achieve eco- 
nomic success. She wants to 
work in partnership with 
industry, without second 
guessing people in their 


areas of competence, and to 
identify those areas where 
government is needed to 

mafcp. thing *; happen. 

And what about her role? 
Mr Hesehine, her predeces- 
sor but one, once famously 
claimed that he would be 
ready to intervene “before 
breakfast, lunch and din- 
ner". 

“That was a silly thing to 
say," says Mrs Beckett 
firmly. She would prefer to 
be judged by her actions, 
rather than by grand 
declamatory statements. 

And she is not hunting far 
newspaper headlines. “I 
don’t care if people say I am 
the most boring President of 
the Board of Trade there has 
ever been if I can contribute 
to the success of British 
business.” 


Richard Lambert 


All 


By George Parker 


It was an esufenal m om e n t 
for Mr Tony Beam, the 
veteran Labour leftwinger, 
as he rose to his feet to 
congratulate Ms Betty 
Boothroyd on her re-election 
as Speaker of the House of 
Commons. “I have not 
spoken from the 
government backbenches 
since August 1 1951,” be 
said. 

Nothing about the 
post-landslide House of 
Commons was familiar. 

* After 18 years of 
Conservative rule. Labour 
MPS were dearly 
disoriented as they headed 
for the government benches, 
and listened to Mr John 
Major, the forma - premier, 

addressing Mr Tony Blair as 

*fha prime minister” - There 
were a record 262 new 

members for Ms Bootbroyd 

to identify, many of them 

wandering around 

Westminster clutching a 



Bit of a squeeze: Betty Bootbroyd and Labour MPs on tbe packed Commons benches 


useful video produced by tbe 
House authorities on how to 
be an MP. Tbe new House 
yd assembled formally to 

re-elect Ms Bootbroyd. But 

MPs were more concerned to 


swap gossip and compare 
the sizes of their respective 
swings. 

Conservatives were in a 
state of shock. “This fe a bit 
like being at an RAF base in 


1940 seeing how many of 
your friends have made it 
back,” said one. 

The main problem faring 
the Labour party was where 
to put its 419 MPs. With the 


limited seating available, 
many were forced to sit in 
upper galleries ox stand 
behind tbe Speaker’s chair. 

Another mark of the new 
Commons was tbe presence 
of 120 women MPs. 

Meanwhile, tbe Liberal 
Democrats, whose ranks 
have been swelled to 46 
MPs, plotted a coop to 
capture the opposition front 
bench below the g ang w ay. 
They marched into the 
chamber at 1pm to stake 
their daizn. Veteran 

Conservatives, who had 
already been into the 
chamber to bag their places 
with pieces of card, were 
furious. But When Sir 
Edward Heath, the former 
Conservat i ve prime 
minister, arrived to claim 
his seat below tbe gangway 
- the traditional seat of the 
Father of the House - the 
Liberal Democrats made 
way. “We are delighted to 
have him on our benches,” 
one said. 


Race hots 
up to lead 
ousted 
party 


By James Blitz, 

Political Correspondent 


Mr William Hague, the 
youngest member of the last 
Conservative cabinet, yester- 
day waded into the battle for 
party's leadership, pledging 
root-and-branch reform of 
organisation and tactics. 

Defying taunts from some 
MPs that be bad “dithered” 
before deciding to stand, the 
36-yearold MP promised “a 
fresh start” for the party and 
a new approach to cam- 
paigning. 

Announcing his decision 
to stand, in a restaurant 
near the House of Commons, 
Mr Hague admitted that the 
Conservatives b»d m uch to 
team from the way Mr Tony 
Blair, the prime minister, 
fought the election. 

“New Labour may have 
learnt from us in their poli- 
cies. We have a great deal to 
learn from them in commu- 
nicating through the modern 
media.” he said. 

Mr Hague said: “I am not 
planning to do a Peter 
Mandelson (who master- 
minded Labour’s campaign] 
but I am planning to mod- 
ernise our approach to com- 
municating with the coun- 
try." 

Mr Hague, a rightwing pol- 
itician with strongly Euro- 
sceptic views, was repeat- 
edly interrogated over why 
he had agreed this week to 
be the junior running mate 
to Mr Michael Howard, the 
former home secretary - 
only to back out of the pact 
at the last minute. 

Mr Hague said if there had 
been any “misunderstanding 
or bad taste in the mouth” 
from discussions with Mr 
Howard, then he was “happy 
to take the blame”. Asked 
whether the move illustrated 
his inexperience, he said: 
“By my age, William Pitt 
[Britain’s youngest prime 
minister] was nearly on his 
death bed.” 

Tbe upbeat launch was in 
marked contrast to tbe per- 
formance of Mr Stephen Dor- 
reD, the farmer health secre- 
tary, who also entered the 
fray yesterday. 

While Mr Hague was able 
to muster nearly a dozen 
backers from the parliamen- 
tary party, Mr Darrell was 
forced to admit that lie had 
just two MPs supporting him 
- Mr David Faber and Mr 
Simon Burns - and one 
member of the European 
Parliament who has no vote 
in the contest anyway. 

Mr DorrelL who is on the 
left of the party, did not hold 
a press conference and 
instead launched his cam- 
paign by distributing a circu- 
lar to Conservative MPs. It is 
understood that Mr Dorrell’s 
cam pai g n office hn< cmf> tele- 
phone. It was noted that he 
could not rite Mr Peter Luff, 
the MP for Worcester, in the 
Tfri gifeh Midlands , as a sup- 
porter - even though he is 
known to be a close friend. 

Tbe contest win take place 
once Conservative MPs have 
selected tbe executive for 
tbe party's 1322 committee, 
which manages the election. 
Sir Archibald Hamilton, a 
former minister, yesterday 
announced be would be 
Standing as chairman 



Contenders line up for Bank interest rate team 


By Richard Adams, 

Economics staff 

The Bank of England's aediMKy 
in fighting inflation and setting 
interest rates will depend 
55ti» seats on its new monetary 

of ttocent^ 

bank, announced on Tngjto. 

Son Brown, ihe cbsn ceUor 
(finance minister), handed over the 

{ask of firing UK base rates to the 

“SifSffl be composed of d> 

sss^r-sissa 


Court of the Bank of England. The 

role of the Bank’s present deputy- 
governor, Mr Howard Davies, wffl 
be shared- One deputy-governor 
will be responsible for financial 
stability and a second for monetary 
policy. Both sit on the committee. 

A farther two members of the 
committee wifl be appointed from 
within the Bank of England: Mr 
MervynKing, the bank's economist 
and executive director responsible 
for monetary policy, and Mr John 
Wenderlrith, the executive director 
responsible for market operations. 

ij^jg remaining four members of 
the commi ttee wifl be appointed by 


the government Mr Brown b as 
given few bints about who will be 
appointed, but his letter to Mr 
George on Tuesday said: “They will 
be recognised experts.” 

Top of most lists of likely mem- 
bers is Mr Gavyn Davies, chief 
economist and partner of Goldman 
Sachs, tbe US investment bank. Mr 
Davies is close to senior members 
of the Labour party, including Mr 
Tony Blair, the prime minister, and 
has been a strong supporter of giv- 
ing the Bank responsibility for 
interest rates. But Mr Davies may 
not be tempted to give up his lucra- 
tive position with Goldman Sachs 


for a fttIMime position with the 
Bank. What may tempt him is the 
possibility of eventually moving 
into thejiosition of governor. If he 
does join the committee, be is 
likely to be appointed to one of the 
deputy-governor posts. Mr King is 
also a candidate for deputy-gover- 
nor , and would be a future con- 
tender for the governorship. 

Professor David Currie of the 
London Business School, who was 
last year made a peer by the 
Labour party, leads the list of can- 
didates for one of the four govern- 
ment-appointed posts. Prof Currie 
was one of the first “wise men” on 


a committee of independent eco- 
nomic advisers appointed by Mr 
Norman l^ rnont Hie then chancel- 
lor, in 1992. 

Professor Charles Goodhart, 
adviser to the Bank until 1980 and 
now professor of banking and 
finance at the London School of 
Economics, is also tipped. 

Mr Michael Saunders, an eco- 
nomic analyst with US investment 
bank Salomon Brothers, and Mr 
Neil MacKinnon, chief economist 
at Chase bank In London, are also 
strong contenders. 


Samuel Brlttan, Page 12 
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UK NEWS DIGEST 

Factory output 
drops in March 

Manufacturing output in the UK dropped unexpectedly in 
Mawrh, confirming that the strength of sterling is eating 
away at the recovery in industry. The City of Loudon 
reacted positively to the figures, seen as slightly lessening 
the chances of another interest rate rise in the short term. 
Official data showed yesterday that overall industrial pro- 
duction compared to February fell by 0.1 per cent Manu- 
facturing output - which excludes mining and energy 
production - also dipped by 0.1 per cent Most City fore- 
casters had predicted increases in both figures of between 
0.2 per cent and 0.6 per cent. Economists said the weak- 
ness in industry gave a clue as to why Mr Gordon Brown, 
the chance llor of the exchequer, raised rates by only 1X25 
of a percentage point on Tuesday. The figures backed Mr 
Brown’s reference to tbe “disappointing levels of manu- 
facturing activity” after he announced the rate rise. 

March’s downturn also caused the annual rate of 
growth in industrial activity to slow. Industrial output In 
the 12 months to March increased by 0.5 per cent, com- 
pared to a L3 per cent gain in tbe year to February. 
Annual factory output growth slowed to 1.4 per cent, com- 
pared to 1.7 per cent previously. “These figures serve as a 
timely reminder that industry needs more rises in interest 
rates - and the further rise in the pound they could 
prompt - like a hole in the head,” said Mr Jonathan 
Loyzzes, UK economist at HSBC bank. Mr Andrew Cates, 
economist at UBS, said the fall in output showed the 
strong pound is “playing a powerful role in restraining 
deman d-led Inflationary pressures". Richard Adams 

■ RAIL 

First test for competition issues 

Two train operating companies are in dispute in the first 
test of competition Issues on the newly privatised railway. 
The rail regulator, Mr John Swift, is expected to rule 
shortly on whether South Wales & West, owned by Prism 
Rail, should be allowed to launch through services from 
south-west to north-west England from June 1 - in com- 
petition with existing trains run by Virgin Cross Country. 

The regulator has imposed tough restrictions on new 
services which compete with existing trains to allow the 
new private operators to become established. Virgin, 
which says the dispute over the new services pre-dates its 
acquisition of the Cross Country network from British 
Rail, the former state operator, said Prism was only 
la unching the new trains to win a share of passenger rev- 
enues. Prison denies this. Under the revenue allocation 
system inherited by the private companies from BR, train 
operators are allocated revenues according to tbe number 
and timin g of t rains r ^thp r than the actual number of pas- 
sengers. The dispute has already been considered by the 
arbitration committee of the Association of Train Operat- 
ing Companies, which ruled in favour of Virgin. But 
Prism has appealed to the rail regulator for a final ver- 
dict Charles Batchelor 

■ CHURCH OF ENGLAND 

Report reveals assets at $4,821 

The Church of En gland has transformed itself from a 
failed investor in property to a successful investor in equi- 
ties, the annual report from the church commissioners, 
who manage the church's investments, reveals. At the 
end of December, net assets stood at £2£TOm a 

figure that in «wh terms is marginally above the previous 
peak of £2,932m in 1989. That was just before what a 
House of Commons committee branded as “foolish” prop- 
erty investments during the 1980s, which produced an 
£80Qm loss and a financial crisis for the church. 

Big changes to pension arrangements, approved by par- 
liament just before the general election, have brought lia- 
bilities back into line with assets, Mr Christopher Daws, 
the commissioners’ finance secretary, said yesterday. The 
changed investment performance since 1994 came as the 
commissioners took advantage of the strengthening prop- 
erty market to dispose of £700m in property, investing in 
the rising equities market Nicholas Timmins 

■ PENSION FUNDS 

Warning over tax breaks 

The National Association of Pension Funds win today 
ware Mr Cordon Brown, tbe chancellor, of the dangers of 
removing tax breaks enjoyed by pension funds. At tbe 
association’s annual conference in northern England Ms 
Ann Robinson, director-general, is expected to say that 
the association has “deep concern” about the govern- 
ment's projected tax policies. She will warn that reducing 
or abolishing ftw advance corporation tax credit enjoyed 
by pension funds and other non-taxpaying recipients of 
dividends would be a “serious mistake”. 

The association is concerned that Labour's pledge not 
to increase income tax rates means it will have to 
increase other taxes. An association official said yester- 
day: “We are getting a lot of concern from members and 
we are going to go flat out to try to ensure It does not go 
ahead." Dividends paid to pension lands are exempt from 
tax because income Is taxed when it is received. The asso- 
ciation believes Mr Brown is considering reducing or abol- 
ishing the 20 per cent tax credit on dividends in his sum- 
mer Budget following the 5 percentage points cut 
implemented in 1993. William Lewis 

■ NORTHERN IRELAND 

New impetus urged io peace talks 

Mr John Bruton, tbe prime minister of the Republic of 
Ireland, yesterday called on labour to launch a series of 
confidence-building measures in Northern Ireland to kick- 
start tbe faltering peace process. Mr Bruton, who will 
meet Mr Tony Blair for the first time as prime minister 
today, highlighted the issue of IRA prisoners as a vital 
step in making “a new beginning”. 

He urged the new Labour government to show “a sensi- 
tivity to the concerns of prisoners" by transferring as 
many inmates as possible to prisons . close to their fami- 
lies. 

In a speech at Oxford university last night, Mr Bruton 
also called on Mr Blair to implement the North report on 
sectarian marches in the immediate future. He described 
the report as "one of the most important confidence-build- 
ing measures in Northern Ireland" replacing “confronta- 
tion on the streets” with a “consensual approach". He 
said he would offer Mr Blair today the whole-hearted 
co-operation of the Irish government in revitalising the 
peace talks which resume on June 3. Richard Woffle 

■ UNIT TRUSTS 

Hybrid investment vehicle launch 

The launch of the first UK open-ended investment com- 
pany was announced yesterday by fund manager Global 
Asset Management after years of regulatory wrangling 
and delays. It is set to be the first of many. Tbe Associa- 
tion of Unit Trusts and Investment Funds believes that 
the Oeic - a hybrid of a unit trust (equivalent to a mutual 
fund) and an Investment company - will eventually come 
to dominate tbe £141 bn $228bn) unit trust industry. Mr 
Philip Wariand, Autif s director-general believes that 
Oeics will attract a "considerable flow of funds from over- 
seas investors in the coming months and years”. Unlike 
unit trusts. Oeics are already well established in main- 
land Europe. But fund managers are more sceptical about 
how well UK Oeics will sell to overseas investors. UK 
Oeics will pay dividends net of UK tax. unlike offshore 
fluids which pay income gross. Jean Eaglesham 




TECHNOLOGY 


A hand-held laser pen could 
reduce the time needed to clean 
paintings, says Bill Hunter 

New light 
on old oils 


■ Only a short walk 
from the UK art 
gallery which 
houses L.S. Low- 
ry's “matchstick" 
paintings, scien- 
tists are designing 
a revolutionary 
laser that could 
stoke up the debate In the art 
world on the cleaning and resto- 
ration of old paintings. 

The idea is light years away 
from the popular image of lasers 
as Star Wars weaponry. The team 
at Salford University in northern 
England believes that by the 
early years of the next decade, 
once the research and design is 
complete, the technique will offer 
an alternative to the swabs, scal- 
pels and solvents used to clean 
oil paintings. 

Operating at the click of a 
mouse, the computer-controlled 
laser machine will clean paint- 
ings using ultra-violet light to 
scan the canvas. The process will 
also remove old varnish only a 




few microns thick, along with the 
dust and debris of centuries. 

The project is led by Colin 
Whitehead and Allan Boardman, 
professors at the university, 
assisted by a steering committee 
with representatives from the 
Tate Gallery, the Courtauld Insti- 
tute of Art, North West Museums 
Service at Blackburn, north-west 
England, and the National Muse- 
ums and Galleries on Merseyside. 

The target date for building the 
first prototype is 14 months from 
now. Whitehead, who holds the 
BNFL chair at the university, 
expects to see by then what he 
describes as a hand-held laser 
pen ready to use on oil paintings. 

The first laser prototype, which 
was Whitehead’s idea, will 
remove the varnish layer cover- 
ing an area half a centimetre 
square without damaging the art 
work underneath. The operator 
will work across the canvas to 
complete the cleaning operation. 

The low- temperature laser 
beam works by disturbing the 





molecules in the varnish, turning 
them into a vapour and sucking 
the debris into a nozzle on the 
pen in one operation. 

The process could be carried 
out in a few hours, compared 
with the weeks or months needed 
for existing methods. Whitehead 
and Boardman, head of the phys- 
ics department, believe the 
technique will not only clean 
the canvas but will restore 
the pigmentation of the oils 




to their original condition. 

Whitehead, who convinced 
BNFL that the project deserved a 
£120,000 grant over two years, 
compares the process to medical 
comeal sculpting. “If people are 
prepared to trust their eyes to 
laser treatment, as I have done, 
we hope they will be equally 
happy to allow the same tech- 
niques to be used on their valu- 
able paintings, " he says. 

“Before then we have to prove 


the system over and over again 
to the point where we are able to 
demonstrate that it is totally safe 
and much better than the old 
methods.'* Or, as Boardman puts 
it; “We do not intend to go down 
in history as the people who zap- 
ped the Mona Lisa." 

Once they have reached the 
stage when they can confidently 
demonstrate that the system is 
completely safe and user-friendly, 
the commercial implications 
could be significant. 

In the next few months one of 
the steering committee experts 
will visit the auction rooms to 
bid for a faded old painting. 

The unknown work, probably 
by a long-forgotten artist, might 
become as famous as a Monet, 
Matisse or. Titian when it is used 
as the test bed for the process. 

One of the experts watching 
the work with keen interest is 
Stephen Hackney, head of conser- 
vation science at the Tate. Laser 
cleaning, be says, offers the pos- 
sibility of precise control within 
tolerances much less than the 
thi ckness of a varnish layer. But 
the process has some limitations. 

“Although the beam is very 
accurately controllable it does 
not as far as we know, help the 
operator to discriminate between 
the layers," says Hackney. “The 
operator must know with greater 
accuracy how far the cleaning 
action has penetrated towards 
the original surface of a paint- 
ing." 

More work needs to be done, he 
says, to assess the usefulness and 
drawbacks of laser systems in 
conservation before they can be 
used on important works of art 

The first article in this series on 
lasers appeared an April 24 
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Explosions under control 

E xplosions can wreak known as nitinol and originally sharp projectiles.” says Je£ fit 
havoc, but often the fast- developed by the US Naval Ord- Paine, who developed the mat 
flying debris and shrapnel nance Laboratory, has an rial with Craie Rogers at tt 


Sudden impact aircraft could be protected by the material 


E xplosions can wreak 
havoc, bnt often the fast- 
flying debris and shrapnel 
a» mnrh damage as the 
blast itself. A new material 
using metal strands that stretch 
like elastic bands could offer bet- 
ter protection. 

Materials now used as hard 
armour can resist hits from 
objects such as lead bullets that 
mushroom out on impact, but 
are vulnerable to sharp projec- 
tiles which cut or perforate. 

The new perforation-resistant 
material, developed by the Cen- 
tre for Intelligent Materials at 
Virginia Tech in the US, helps 
prevent puncturing. It is made 
from a special metal alloy 
threaded through a polymer 
composite material such as glass 
fibre. The nickel-titanium alloy. 


known as nitinol and originally 
developed by the US Naval Ord- 
nance Laboratory, has an 
unusual property - shape mem- 
ory. When it is deformed, the 
atomic structure of the metal 
transforms into a new configura- 
tion. But the new form is unsta- 
ble and quickly reverts to the 
original structure, restoring the 
original shape and giving the 
alloy its elastic properties. 

Shape memory metals are used 
in medicine and dentistry, but 
their use as protection against 
explosions is new. Nitinol’ s abil- 
ity to stretch by up to 10 per 
cent, even when subject to a high 
speed hit, means it bends rather 
than tears and so is very tough. 

“Adding nitinol to the polymer 
mix greatly improves the catting 
and perforation resistance to 


sharp projectiles.” says Jeffrey 
Paine, who developed the mate- 
rial with Craig Rogers at the 
centre. 

“Because of its memory effect, 
the nitinol can also help prevent 
the polymer matrix composite 
fragmenting.” Their tests show 
that nitinol can reinforce com- 
posites for impacts up to 
SOOmph. Aircraft could be safe- 
guarded from runway debris, 
bird strikes and hold explosions, 
and cars coaid gain extra protec- 
tion in crashes. The centre is 
working on combining threads of 
nitinol with its better-known rel- 
ative Kevlar, the Du Pont fibre 
used in ballet-proof vests, in the 
hope of farther improving per- 
sonal body armour. 

Damian Carrington 



Mlicrospheres offer 
one-shot vaccines 

Researchers at Genentech, the 
US biotechnology company, 
hope to make vaccinations a 
one-shot affair with a 
time-release capsule, Marjorie 
Shaffer writes. 

The capsule would release 
antigens, the proteins from 
bacteria and viruses used to 
invoke an immune reaction, 
mimicking the ti 1 ™* interval 
between booster shots. The 
proteins would be encapsulated 
in micarospberes and released as 
their tiny polymer bags 
degraded. 

“We think the technology is 
applicable to any of the subunit 
protein vaccines, like tetanus 
and diphtheria," says Jeffrey 
(Reland, a Genentech 
researcher. Zt would be a big 
advantage in third world 
countries where repeat visits to 
a clinic are often difficult. 

In animal tests, a single 
injection of microspheres 
released pulses of antigen, 

invoking a similar response as 
repeated immunisations. 

Genentech. : US. tel 4152251000: 
fax US. 4152252021 

‘Black box’ snaps 
screen activity 

The aviation industry has been 
using “black box" flight 
recorders for years, but now 
thou is an equivalent for 
computers. DB Research of the 
UK has developed the DSA-25 
digital screen archiver, which 
periodically takes a “snapshot" 
of the computer’s screen to 
monitor activity, recording up 
to two years of data on two 
optical disc drives. 

Fraud prevention is the most 
striking area of application, 
says DB founder Bill 
Mullarkey, although it could 
equally be used for protecting 
intellectual copyright It is 
designed around a compression 


Andrew Baxter 


algorithm developed by DB 
which is claimed to be five 
times more powerful than the 
maximum standard available. 

Premier Sales! DB Research: 
UK. tel (0)151 9320090: e-mail 
blacl2xP^psLmersjnet.co.itk 


Fire blanket covers 
an entire house 

f/mirinp for a way to protect 
your home from forest fires? 
Consider a giant fire-resistant 
blanket, Gabriele Marco tti 
writes. 

David Hitchcock, an 
Ohio-based inventor, has 
developed the Home Fife 
Shield, an enormous blanket 
that folds away neatly into a 
small box fitted into the roof of 
a building. It is connected to a 
computer link ed to infrared . 
and ultraviolet sensors located 
at the perimeter of the 
property. When the sensors 
detect high temperatures from . 
one direction they report batik 
to the computer which deploys 
the blanket. 

Weighted projectiles are 
launched from the roof of the 
house, stretching the blanket 
out over the entire building. 
Hitchcock is looking for 
companies to develop and 
market his prototype. 

Home Fire Shield: tel US 
2169635494: httpl! 

iPiuu7.caiiJQp.com/concefoe/ 

wildfire; email: 
djhl@ix.mtcam.com 


Exploring cause of 
language disorder 

Between 3 per cent and 6 per 
cent of children who are 
otherwise unimpaired find it 
hard to speak, or to understand 
what is said. This is known as 
specific language disorder. 

Research by Beverley Wright 
and colleagues at the 
University of California, San 
Francisco, indicates such - 
children may have a hard time 
hearing the differences between 
successive speech sounds, 
according to Nature. 

The problems are in 
separating consecutive brief 
sounds and discriminating 
short tones after, during and . 
most prominently before a 
white noise “mask," especially 
when consecutive sounds 
contain similar frequencies. 

Beverley Wright: tel US 
8474912453; e-mail 
hwrighafimm.edu 




All Futures, Options 
& Margined Forex 

Contact James Allan 
Tel: 011 1 337 3999 
F*cOI7l 337 3997 


The 
future’s 
right 
here 


yOMtONE-CTWMHJKEBAGE _ ~~ s - 

R)K THE WORLD’S fim WES. / ONLY 

OPTIOW» AND FOREX MARKETS / POfi ’ 
f € It i .■/>«■ I Tm£m£m 1 

Linnco 

hpiLucd In UK SFA + «4 (II 171 *■* HU 


mv'.v. elliottwave.com 


TENFORE 


NiVf's *_ u:Tcr j.-. 


0171 

Futures Options FX 

649 

24 Hrs 

3030 

UNION CAL Ltd. 


OPTTONS ftERKELKV FU TURES UMTTE fi 

& FOREX S8 DOVER STREET, LONDON WIX SRG It 

TEL 0171 629 1 153 EAX: 0171 495 0022 SI 


Take Preekter’s FREE count on the ElUott Yfare Principle 


Market-Eve 

thin i — 


RsjMviis t ijailiss, /jIu res, o;!i:-o 
isd 1'.vf. cn> r : »r ir-x'h 


JIDv.-astklam/ICV 


Free/ki 0800 321 321 



UNION TAX-SHOP LTD 

For all your tax and self- assessment needs 
Tax Returns from £60 

TEL: 0345 585573 / FAX: 0345 573376. 


This week Diana, Princess of "Wales, is visiting Angola 
to meet victims of landmines and to discover how the 
Red Cross is helping and sup p orting victims and dheir families. 

Buc the problem is not unique to Angola. All over the world 
landmines are indiscriminately killing and maiming innocent 
men. women and children. 

Landmines must be stopped. In the meantime the Red Cross 
is helping to care for the victims, providing life-saving surgical 
and medical aid. We also provide false limbs for those injured in 
landmine blasts, as well as long-term rehabilitation and skills 
training to help them support themselves and their families. 

This is where you come in. If you care, please give as much as 
you can to The British Red Cross Victims of Landmines Appeal, 
just £25 could help an amputee to walk again. Please return 
the coupon with your donation or call 0345 315 315 now. 

You can hdp save lives. 
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Cinema/ Nigel Andrews 







• ave you noticed 
how often the word 
.“fear" crops up in 
criticism? “As bad 
as one's worst 
fears”; “Much better than one 
might have feared”; “Not, we 
-fear* one of the great Sms"; and 
so on. Possibly critics use the 
word far a surrogate or make-be- 
lieve frisson, since theirs is a 
largely fear-free occupation. 

There is, though, one area of 
anxiety, tf not of actual terror: 
the "What On Earth Is There To 


KOLYA 
-Jan Sverak 


ANACONDA 

Lois Uosa 


GHOSTS FROM THE 
PAST 

Rob Reiner . 


MOLL FLANDERS 

Pen Densbam 


Write About" week. Every film is 
either bad or batty (Anaconda, 
Ghosts From The Past, MoU Flan- 
ders), except for the little coterie- 
pleaser from Middle Europe 
(Kolya) that has won that erratic, 
seldom auspicious award, the 
Best Foreign Film Oscar. 

The critic thinks he should 
lead with Kolya. But then he 
fears that his newspaper will fall 
to the floor at a million breakfast 
tables: for the average marma- 
lade-eater would surely prefer to 
read about Anaconda - I would - 
even though this snake drama 
that has stormed America, out- 
earning everything in sight, is of 
an almost incandescent silliness. 
It was made far a pittance and 
looks as if it cost less. 

The critic finally decides to 


write about both films together 
since both have the same plot 
dynamic. In Kolya a human 
being (Zdenek Sverak) and in 
Anaconda several human beings 
Ged by Jon Voight as a mission- 
ary turned reptile-hunter) are 
thrown into situations foreign to 
their experience, where they 
have their lives and values over- 
turned. 

In Anaconda they have their 
lives ended, or most of them do. 
Here a forty-foot snake romps 
about the Amazon to the distress 
of Zee Cube, Jennifer Lopez and 
Jonathan Hyde, members of a 
documentary movie team being 
taken upstream lor h is own dark 
purposes by Mr Voight His vil- 
lainous personality is indicated 
by a fixed Fu Manchu-like sneer 
and Peter Lorre vocalisings. 

The snake, spiritedly brought 
to life by modelwork and com- 
puter graphics, performs a devil- 
ex-machina role virtually identi- 
cal to that of the title tot fAndrej 
Chalimon) in Jan Sverak ’s Kolya. 
He is a boy left to the grizzled 
fiftyish Louka (played by the 
writer-director's father Zdenek), a 
Prague funeral mason and 
part-time cellist at cremations, 
after little Kolya's Russia-defec- 
ting mother has fled west after 
her marriage of convenience to 
Louka allowed ber to obtain 
Czech papers. (The time is 1988.) 

Just as the screen-anne xing 
anaconda coils itself around its 
victim before rearing its head to 
give a last fond look at the suffo- 
cation process, so little Kolya 
taunts larger Louka with a new 
experience of love and emotional 
claustrophobia. 

The boy's zombie-like cuteness 
acts as a foil to the older man’s 
bachelor disarray and a frustra- 
tion to his hitherto active sex 
life. Both characters charm us 
near to death, though the direc- 
tor keeps winsomeness at bay 



: ’ 1 ’ft? j. /r-'ji 


Andrej Chalimon in the title role with Zdenek Sverak in ‘Kolya*, winner of the Best Foreign Film Oscar 


with moments of bleak, if not 
black, comedy. No sooner has the 
boy acquired a cut-out toy thea- 
tre, for example, than he starts 
staging the only new-world ritual 
he has become famili ar with: cre- 
mations. We watch the paper 
bodies being slid into paper 
ovens by this rapt-eyed bequest 
of a paper marriage. 

Back in Brazil it is climax time 
for the all-but-paper snake, which 
seems to have grown. Was it 
always long enough to loop down 
the entire length of a waterfall, 
from its curled eyrie on a tree 
branch, and scoop up Mr Hyde? 
This happens shortly after Hyde 
has thumped the objectionable 
Voight an the head with a golf 
club, pronouncing “Arsehole in 
one.” Mr H dies, but Mr V sur- 
vives to be eaten and then regur- 
gitated by the snake, a fine scene 
illustrating what is allegedly a 
feature of anaconda behaviour. 


To be honest. I would not cross 
a county to see either film. But 
both outshine the earnest drably 
rechristened Ghosts From The 
Past. In America this truth-based 
civil rights drama was called 
Ghosts Of Mississippi, which at 
least bad colour and specificity. 
(What ghosts, pray, do not come 
from the past?) 

Rob Reiner, more at home in 
satire-edged comedy (77? is Is Spi- 
nal Tap, When Harry Mel Sally). 
directs this flaccidly scripted 
Deep South reconstruction of the 
re-trial of white supremacist 
killer Byron De La Beckwith 
(James Woods). Beckwith, an 
elderly, floridly-spoken fanatic 
from Jackson. Mississippi, was 
twice acquitted of the 1963 shoot- 
ing of black equal-rights cam- 
paigner Medgar Evers before 
proving thir d time unlucky in 
1994. 

Alec Baldwin labours through 


the underwritten role of Beck- 
with’s nemesis, assistant District 
Attorney Bobby DeLaugbter. And 
although James Woods's Oscar- 
nominated Beckwith has some 
choice arias of southern demen- 
tia. his rhino-wrinkle prosthetics 
give him an unnerving resem- 
blance to the mad grandpa in 
Texas Chainsaw Massacre. 

Since Beckwith declined to tes- 
tify at his own trial, Reiner and 
screenwriter Lewis Colick bid to 
compensate for the loss of court- 
room tension with a gent's-room 
confrontation between Woods 
and Baldwin. It seems meant as 
the movie's big scene but is its 
phoniest, full of sound, fury and 
faked eloquence. (All else apart, 
are defendants in American trials 
really allowed to jostle at the 
same loos, basins and hand-dry- 
ers as their accusers?) 

When not foolish. Ghosts From 
The Past is piously right-on. It is 


hard not to wince at moments 
such as Baldwin's response when 
his little daughter ?sks him to 
sing his usual bedtime song - 
"Maybe ‘Dixie* isn't the right 
song” he says, spoonfeeding the 
film's liberal message for those 
with swallowing difficulty - or 
such as almost every appearance 
by Whoopi Goldberg. Playing 
Evers's widow and clutching off- 
spring played by Evers's own 
real-life children, the poor actress 
is required to all but wear a halo. 

Moll Flanders, torpidly written 
and directed by Pen Densham, 
rounds out the week's grim toIL 
Robin Wright is our heroine, suf- 
fering through every woe that 
civilisation can offer from pov- 
erty and small pox to risibly 
updated 18th century dialogue. 
The film was “inspired by” the 
original novel by Daniel Defoe, 
who is unlikely to reciprocate the 
feeling. 


Proms ’97 
announced 


T he 1997 BBC Prom Season, 
which opens at the Royal 
Albert Hall on July 18 
with Beethoven’s Missa Solemnis 
conducted by Bernard Haitink , 
builds on the success of last 
year. All the 1996 innovations 
are back - the Prom in Hyde 
Park to coincide with the Last 
Night down the road at the RAH; 
the Junior Prom; and the Mon- 
day lunchtime chamber concerts, 
although these will be held at 
the Victoria & Albert Museum, 
not the Royal College of Art. 

The main new developments 
are the first ever solo recital, by 
the young Russian pianist 
Evgeny Kisstn, in the Albert Hall 
on August 10; and a repeat of 
each Prom on Radio 3 at 2 pm. 

The featured composer is Bar- 
t6k and the weekend devoted to 
one composer will be Britten. 
The anniversaries of Schubert, 
Brahms and Mendelssohn will be 
celebrated with generous offer- 
ings of their work, in particular 
of their lesser performed music - 
for example, a Schubert comic 
opera, and cantatas by Brahms 
and Mendelssohn. 

Among the big events will be 
the first British performance of 
Henze's one act opera Verms and 
Adorns; a performance of Honeg- 
ger’s Joan of Arc at the Stake. 
directed by Deborah Warner and 
starring Fiona Shaw; and the 
first complete performance at 
the Proms of Gilbert & Sullivan's 
The Gondoliers. 

Visiting orchestras Include the 
Dallas Symphony, the Royal 
Concertgebouw and the Leipzig 
Gewandhaus. There will also be 
30 premieres, including seven 
BBC commissions and, in his 
attempt to widen the musical 
boundaries Proms supremo 
Nicholas Kenyon is including 
work by Frank Zappa and a 70th 
birthday celebration for Johnny 
Dankworth featuring Cleo Laine. 

Last year the Proms managed 
89 per cent capacity, and with 
half the seats being offered at 
unchanged prices, and a new 
quarter season Prom ticket of 20 
concerts for as little as £32 on 
offer* Proms 98 should be 
equally successful. 


Antony Thomcroft 


Theatre /Ian Shuttleworth 


Wilde at face value 



'hen one of the thea- 
tre's habitnOs 
remarks at the cur- 
tain call, “Well, 
that was wy.CUobwter," coner- 
knows the preceding two hours 
and more have not exactly bro- 
ken new ground., Richard 
Cottrell's production! of Lady 
Windermere’s Fan looks opulent, 
sounds, well, lond, and chal- 
lenges no preconceptions what- 
ever. 

The tone is established by Sri 
O'Neal's first aside in the open- 
ing minute: she moves to the 
front of the theatre’s deeply- 
thrust stage and does not so 
much intimate to the audience as 
orate at it. Throughout the play, 
O'Neal does her level best not to 
appear jejune, but fails; her 
near-hysteria at the beginning of 
Act 3, in the rooms of her extra- 
marital suitor, Lord Darl i ngto n , 
even drew the occasional titter. 

Cottrell directs the emotional 
content of Wilde’s play - that 
morality may not be as immuta- 
ble as one believes - squarely, 
broadly and, for the most part, 
superficially; when David Rin- 
foul, as Darlington, delivers the 
classic line, “I can resist every- 
thing except temptation.” he 
accompanies it with a gesture 
re minis cent of Pavarotti at the 
climax of an aria, a moment 


which encapsulates not only his 
over-poised, over-graceful perfor- 
mance, but most of the evening. 

Googie Withers enjoys her por- 
tray at of the-Dnchessof Berwick, 
dr opp i ng to a booming baritone 
for her punchlines, but the most 
characteristic scene is Act 8’s 
gathering of the gentlemen after 
a night at their club as they self- 
consciously swap epigrams. 

Thanks to Dynasty, Stephanie 
Beacham has built a fresh career 
as a femme fatale of a certain age 
and her rendition of the scandal- 
ous Mrs Erlyime Is no exception. 
Beacham delivers her lines in an 
affected, languid drawl, some- 
where between out-dated stage 
performance and a bad imper- 
sonation of Katharine Hepburn. 
Even Hngh Durrant’s stage 
design, with its diagonally- 
slashed Doric columns , over- 
states the matter. During one 
ultra- violet-lit scene change, the 
upholstery glows luminous. 

This is not a production which 
brings the play to life in any 
meaningful sense; it presents the 
surface of the work four-square 
without a hint of ever trying to 
penetrate any more deeply. 


Ian Shuttleworth 


Chichester Festival Theatre, 
until July 5 (01243-781312). 


M usic, not theatre, is 
the holy art. Maria 
C alias - the most 
famous singer-act- 
ress of all time, who died 20 years 
ago this year - believed that too. 
She was considerably more 
knowledgeable about, and Inter- 
ested in, Furtwangler's conduct- 
ing of Beethoven symphonies 
than she was in Shakespeare. 
Alas, you would not. guess that 
from Master Class, the 1995 
Broadway play by Terrence 
McNally now reaching the West 
End. A sustained exercise in 
camp, it is in several senses a 
travesty of Callas and of her pri- 
orities. 

Only once did Callas give mas- 
ter-classes, in New York in 1971, 
six years after her last previous 
public performance. She spoke 
seldom, as the recordings show, 
of emotion or motivation; 
instead, she attended painstak- 
ingly to such matters as meticu- 
lous delivery of triplets and 
grace-notes, to the correct use of 
the chest register, and to dean 
entry into notes and of fluent 
portamento. 

God, for Callas, is in the detail; 
and so, by the way, is drama. 
McNally's Callas, by contrast, 
talks like a martyred, solipsistic, 
and unmusical male homosexual 
of the draggiest kind. What mat- 
ters to this diva? The all-impor- 
tance of feeling: her sexual awak- 
ening with a male partner 
(Onassis); and how she has suf- 
fered for being honest. True, Cal- 
las, from the time her voice 


Theatre / Alastair Macaulay 


Callas travestied 


began to wane, did indeed 
become more and more like a 
female impersonator in her stud- 
ied attention to haute couture 
glamour and in her affected offs- 
tage behaviour; but talking of 
music always brought out her 
most natural instincts and kee- 
nest intelligence. 


M cNally’s Callas, 
however. Is posey 
from first to last, 
and at times is far 
more like the aged and bizarre 
Marlene Dietrich or Mae West. 
Her monomaniacal bitch-goddess 
persona is also close to the 
Norma Desmond of Sunset Boule- 
vard. Musical detail bothers this 
Callas not one jot. The nearest 
she comes to musical coaching is 
to cry, during a tenor aria. “Here 
it comes, the big tune! Go for it!” 

She is full of bitchy put-downs, 
manipulates her audience with 
the comic malice of Dame Edna 
Everage, and twice she enters 
into prolonged soliloquies which 
are melodramatically modelled 
upon the operatic mad scenes in 
which Callas specialised. Sex 
matters to her more than music; 
and. with a camp vulgarity which 
would have appalled Callas. she 
announces “An aria without a 
cabaletta is like sex without an 


orgasm". This is the second time 
I have seen McNally's play, and it 
is the second time its distortion 
of Callas has made me shake 
with rage. 

There are. by the way, several 
inaccuracies. This Callas talks of 
interpolating a top F at the end 
of Act One of Norma (actually it 
was a top D). and she gasps 
“Great music always takes so 
much out of me!" after the tenor 
aria from Puccini's Tosca (a com- 
poser and opera neither of winch 
the real Callas much admired, 
despite their usefulness to her 
career;. McNally grabs at every 
sensationalist aspect of Cabas’s 
life-story he can, including the 
much-disputed story that Onassis 
forced Callas to have an abortion. 
One of the students in this play 
accuses her of encouraging them 
to ruin their voices as she had 
ruined hers (“You just want us to 
sing recklessly”): which, in this 
play, sounds justified - although 
nobody who listens to the tapes 
of Callas 's master-classes could 
say she condones bad or danger- 
ous singing in others. 

Still, a play can be inaccurate 
and sensationalist and still be 
good. Not so Master Class. It 
homes in only on the queenly 
decadence, excess and futility of 
Callas's career and, in its obvi- 



Patti LuPone as Marfa Callas in ‘Master Class’ 


ous and manipulative methods, it 
is like a Lloyd Webber show with 
less (but better) music, fewer 
rhymes, and a lot less scenery. In 
London, it even has Patti 
LuPone, who here is asked to 
talk through great music (Instead 
of singing cheap music, as in 
Sunset Boulevard). She brings the 
role more artistic seriousness 
than did its New York originator, 
Zoe Caldwell, and her features 


occasionally bring Callas to 
mind. I was grateful for her until, 
during Act Two, her slow and 
hammily vibrating drone sank to 
the level of the play. The produc- 
tion, directed by Leonard Foglia, 
is much like the Broadway origi- 
nal, but a few lines have been 
changed. Posiness predominates: 
this Callas has no daimon. 


Queen’s Theatre, Wl. 





Bologna: with pianists Katia and 
Marielie Labeque and flutist 
Andrea GrimineW perform works 
by Mozart and Saint-SaSns: May 
12 


perform works by Beethoven and 
Brahms; May 12 


performs works by Mozart and 
Schubert; May 10 


LONDON 


COLOGNE 


ANTWERP 


OPERA 

De Vlaamse Opera Tel: 
32-3-2336808 

• Cod fan Tutte: by Mozart 
Conducted by Lawrence Renes, 
performed by the Vlaamse Opera. 
Soloists Indude Veronique Gens. 
Gracida Araya, fain Paton and 
Urban Matmberg; May 10 


CONCERT 

KQIner PhIBiarmonie Tel: 
48-221-2040820 
• Kolner PWlhaimoniker: with 
mezzo soprano Kathleen 
Kuhlmann, Flutist Holger Miller, 
oboist Klaus KSrcher and 
Gfirzaiich-Orchester perform 
works by Bach, Handel, Kummer, 
Rossini, Furstenau and 
Montsalvatge. Soloists include 
mezzo soprano Kathleen 
Kuhlmann, Flutist Holger Miller, 
oboist Klaus Karcher and English 
Hom-player Albrecht Bode; May 
10 


FLORENCE 


EXHIBmON 
Queens Gallery Tel: 
44-171-9304532 
• Views of Windsor - 
Watercolours by Thomas and 
Paul Sandby: co/lection of works 
by the brothers Thomas and Paul 
Sandby, both Important figures in 
tiie development of watercolour 
painting in England during the 
second half of the 18th century. 
The exhibition indudes a number 
of Paul Sandby's best known 
views of Windsor Castle and the 
Home Park painted during the 
1760s and .1770s and a selection 
of woks by his brother, induding 
watercolours that relate to his 
work as a landscape architect in 
Windsor Great Park; from May 9 
to Jul 13 


EXHIBmON 

Museo National Centro de Arte 
Refeia Sofia Tel: 34-1-457506 2 
• Eugenio D’Ors Critico de Arte: 
display tracing the developments 
of Spanish modem art throughout 
this century and the career of the 
Spanish art critic D’Ors. On 
display are works by artists 
including Torres G arete, Picasso, 
Dali, Mir6 and Saura; to Sep 15 


Conducted by John Fiore, 
performed by the Metropolitan 
Opera. Soloists include Ren£e 
Fleming. Frances G Inzer and 
Dolora Zajick; May 10 


Tate, performed by Teatro 
deH'Opera di Roma. Soloists 
include Susan Anthony, Jos6 van 
Dam and James O'Neil; May 10 


NEW YORK 


BERLIN 


OPERA j . 

Staatsoper Unter den Lmden 

Tefc 49-30-20354438 
• Per Fr&schutz: by Weber. 
Conducted by Zubin Mehta, 

performed by the Staatsoper 

Unter den Undea So^ ,ni ^ 0 
Roman Trekel, Carols HOhn and 
Dorothea ROschmann; May 1 1 . 

14, 17, 19 • . 


OPERA 

Teatro Comunale Tel: 
39-55-211158 
• Pareifal: by Wagner. 
Conducted by Semyon Bychkov, 
performed by the Orchestra e 
Coro del Maggie Musicals 
Fiorentino. Soloists include Bemot 
Weikl, Andrea Silvestrefli and Poul 
Sming- Part of the 60th Magglo 
MusicaJe Fiorerttino 1997; May i « 


LUXEMBOURG 


bologna 


CONCERT „ „ , „ 

Teatro Comunale di Bologna 
Tel: 39-51-529901 
• Orchestra da Camera di 


■ HAMBURG 

CONCERT 

MusikhaHe Hamburg Tel. 
49-40-346920 ^ u 

• London Symphony Orchestra: 

with conductor Sir Colin Davis 
aid violinist Anne-Sophie Mutter 


DANCE 

Theatre Municipal Tel: 
352-470895 

• La Syipbide: choreographed by 
Pierre Lacotte to music by 
Schneizhoeffer, performed by the 
Ballet National de Nancy et de 
Lorraine; May 9, 10 


■ MADRID 

CONCERT 

FundatidnJuan March Tel: 
34-1-4354240 

• Marta Maribona: the pianist 


EXHIBmON 

MOMA - Museum of Modem 
Art, New York Tel: 
1-212-708-9400 

• Manuel Alvarez Bravo and 
Twentieth-Century Mexican 
Photography: exhibition featuring 
175 photographs selected from all 
phases of Alvarez Bravo's career, 
covering his formal experiments in 
the 1920s and later modernist 
works Inspired by Surrealism; to 
May 18 

Whitney Museum of American 
Art Tel; 1-212-570-3600 

• The 1997 Biennial Exhibition: 
the 1997 Biennial Is the 69th in 
the series of Biennial exhibitions, 
first established by Museum 
founder Gertrude Vanderbilt 
Whitney in 1932. The Biennial is 
the Whitney's signature exhibition 
and focuses on the most 
important developments in recent 
American art; to Jun 22 


■ PARIS 

EXHIBITION 

Fondation Cartier pour PArt 
Contemporafn Tel: 33-1 42 18 56 
50 

• Alain Diot: exhibition of recent 
paintings by the French artist, 
whose work explores perception 
of light by using greys and whites 
predominantly in his paintings; to 
May 18 


■ ROTTERDAM 

POP-MUSIC 

Ahoy 1 Sportpateis Tel: 

31-10-4104204 

• The Who : performance by the 
English rock group; May 11 


OPERA 

Theatre National de TOpdra - 
Opera Gamier Tel: 33-1 42 66 50 
22 

• La Clemenza dl Tito: by 
Mozart Conducted by Annin 
Jordan, performed by the 
Orchestra et Choeurs de I’Op&a 
National de Paris. Soloists include 
Rainer Trost, Cynthia Lawrence 
and Christiana Schtifen May 10 


■ STOCKHOLM 

DANCE 

Kungliga Teatem - Royal 
Swedish Opera House Tel: 
46-8-7914300 

• Mayeriing: choreographed by 
Kenneth MacMillan to music by 
Liszt, performed by the Royal 
Swedish Ballet; May 9, 12 


THESSALONIKI 


ROME 


CONCERT 

Accaderrtia Naewnale di Santa 
Cecilia Tel: 39-6-3611064 
• Orchestra dell'Academia di 
Santa Cecilia: with conductor Utf 
Schirmer and cellist Steven 
Isseriis perform works by Haydn 
and Nielsen; May 11. 12, 13 


EXHIBITION 

Thessaloniki Cultural Capital '97 
Tel: 30-31-867860-6 
• Contemporary Yugoslav Art 
display of work by 30 artists, 
presenting prevailing trends in 
contemporary Yugoslav painting, 
sculpture, graphic arts, drawing, 
photography and video art; to 
May 14 


OPERA 

Metropolitan Opera House Tel: 
1-212-362-6000 
• RusaJka: by Dvorak. 


OPERA 

Teatro detF Opera di Roma Tel: 
39-6-481601 

• Dor Fliegende Hollander by 
Wagner. Conducted by Jeffry 


Listing selected and edited by 
ArtBase The International Arts 
Database, Amsterdam, The 
Netherlands. Copyright 1997. All 
rights reserved. Teh 31 20 664 
6441. E-mail: artbase@pi.net 
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Beyond independence 


ANATOMY OF A MIRACLE, by Patti Waldmeir 
W.W. Norton, 303pp,. $27.50 • 


After this week's bold monetary moves, the spotlight will shift to fiscal 
policy and new estimates of the UK public sector balance sheet 


balance sheet 


Only a few years ago a 
proposal to give the Bank of 
England operational inde- 
pendence would have been 
dismissed as outrageously 
reactionary - not only by 
the Labour party but by 
many Conservatives and 
most middle-of-the-road 
economists. John Major, for 
Instance, was reluctant to 
take this step because be 
did not relish being attacked 
for interest-rate decisions 
made by others. 

Labour’s new thinking on 
this subject has been an 
open secret for many 
months. Nevertheless the 
speed with which chancellor 
Gordon Brown has acted to 
make the Bank of England 
“operationally independent” 
is both surprising and wed- 
come. The government has 
basically gone for the New 
Zealand model of a central 
bank left fine to pursue an 
infla tion objective laid down 
by the finance minister. But 
it has followed US and Ger- 
man practice by setting up a 
collegiate system for mone- 
tary policy decisions instead 
of making the governor 
personally responsible. 

As in Germany the Bank 
is to be committed to sup- 
porting the government’s 
economic policy. But in con- 
trast to Germany growth 
and employment objectives 
are specifically mentioned - 
subject to the overriding pri- 
ority of the inflation objec- 
tive. This comes as near as 
practical to laying out a 
guideline for growth of nom- 
inal gross domestic product, 
without committing the 
Bank to specific formulas. 

Are there any snags? The 
new monetary framework is 
to be embodied in an act of 
parliament - but what par- 
liament does, parliament 
can undo. This is no idle 
threat in a country which 
lacks both the German tra- 
dition of sound money and 
the American tradition of 
the separation of powers. 
Anyone who really wants to 
entrench sound money as 
part of the British way of 
life should favour as a next 


step the absorption of the 
Bank of England into the 
projected European central 
bank. This will be not 
merely “operationally Inde- 
pendent” but fully indepen- 
dent and accountable under 
a treaty and be part of a 
monetary union which will 
be difficult to unravel. 

There will however be 
oceans of time to chew over 
the implications of this 
week's monetary changes. 
The next set of decisions 
far i n g the new government 
- which cann ot be offloaded 
on the Rank of England ~ 
concern fiscal policy. 

A welcome innovation 
here has come from the 
Independent National Insti- 
tute for Economic and 
Social Research. Its latest 
review carries a “fiscal 
report", which is to appear 
half-yearly, modelled on the 
Bank of England’s Inflation 
Report which exhaustively 
examines everything rele- 
vant to monetary policy. 

The fiscal report contains 
an estimate of the public 
sector balance sheet based 
on the national income Blue 
Book. Valuations are made 
of tangible assets, which 
include everything from 
schools and hospitals to the 
government's remaining 
stake in the nationalised 


Industries. On the other side 
are the public sector's net 
fmanrrini liabilities — mostly 
outstanding debt. 

There was a massive fall 
in the net worth of the pub- 
lic sector from just under 
£50bn in 1990-91 to just 
under £llbn In the financial 
year Just ended. There axe 
four reasons why this net 
worth can faE. First, govern- 
ment debt can increase, as it 
did very heavily during and 
after the recession of the 
early 1990s. Second, assets 
may be sold to the private 
sector and then leased back. 
Third, profitable businesses 
may be sold off, as in priva- 
tisation. Fourth, public capi- 
tal may have been allowed 
to decay: roads might have 
become potboled and build- 
ings rah down. 

The public sector balance 
sheet cannot go an deterior- 
ating Indefinitely. If govern- 
ment debt accumulates, so 
does the interest burden. 
Matters are not quite so 
clear-cut if public sector 
assets run down. There is 
surely a difference between 
assets, such as the remain- 
ing government stake in the 
nationalised industries 
which generate revenue, 
and public buildings which 
usually do not. 

An irresponsible new gov- 
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emment, wishing to stir up 
hysteria, might want to turn 
this deterioration into a. cri- 
sis. A sensible government, 
especially if it aims for two 
periods in office, would be 
very hesitant about any 
such claim, which would in 
any case be rubbish. The 
net assets of the public sec- 
tor are decidedly not those 
of UK pic. Most national 
assets are not owned by the 
government - and a run- 
down in the proportion 
which are is far from being 
an obvious calamity. The 
family silver remains even if 
it is not held by Big Brother. 

Let me try to speE this 
out Suppose Ihe last gov- 
ernment had taken my 
advice and handed privati- 
sation shares “free” to all 
citizens (as has been done in 
some former communist 
countries). Such disposals 
would have led to a much 
bigger rundown in the pub- 
lic sector balance sheet than 
we have seen. But in no 
sense would the nation have 
become bankrupt. UK citi- 
zens would have owned 
more of the national wealth 
individually and govern- 
ment officials would be 
holding less of it on their 
behalf. 

What of the future? The 
institute's projection shows 
the public sector balance 
sheet stabilising or even 
slightly improving to reach 
nearly 13 per cent of GDP by 
the end of the century. This 
afiKTnnea the summer Bud- 
get will raise not only 
£2‘/ibn per annum from the 
promised windfall tax over 
the next two years to pay 
for special employment pro- 
jects, but also another 
£2%bn to £3bn per a-nmim 
by reducing the tax credit 
on dividend payments to 10 
percent 

The main reason for the 
balance sheet improvement 
however, is that the market 
price of buildings is on a 
rising trend, relative to 
prices in general This will 
increase the value of council 
houses and other public sec- 
tor structures - a relative 
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The 2nd Annual Conference 


World Aluminium 


23 & 24 June 1997, Royal Lancaster Hotel, London 


Distinguished speakers confirmed for this event indude senior executives from Mean, Gen ax, Alumax international, 
Hoogo verts, Pechiney Rhenalu, Granges, Marubeni, Chrysler, Airbus Industrie, US steel Group, at Carbon, Elkem, 
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World Stainless Steel 


Conference 

IS 8 16 September 1997, Radisson SAS Hotel, Dusseldorf 


Chief Executives from fCTN, Acerinox, Ugine, Jindal Strips, Allegheny Tetedyne, Sandvik Steel, Blanco, Aceslta, Falconbridge. 
ELG Han i el, and senior executives from YUSCQ Arnico, Samancor and Kvaemer will address this conference. 
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price improvement that can- 
not go on for ever. 

. The Institute's ultimate 
condition for stabilising the 
public sector balance sheet 
is a zero c urrent budget def- 
icit. In its own projections 
this deficit comes down, 
from 2% per cent of GDP 
now to Vi per cent in 2000-01. 
The institute presumably 
wants to make doubly sore 
by eliminating the deficit 
altogether in the new parlia- 
ment - recommending fur- 
ther tax increases to achieve 
this. At this point one 
should say. “Hold your 
horses.” 

The public sector balance 
sheet cannot be the only cri- 
terion of policy, if only 
because it involves pretty 
heroic estimates. And even 
without the institute's 
suggested tax increases, the 
UK public sector finances 
face a prospect which any 
other European Union mem- 
ber would envy. The govern- 
ment deficit under the 
Maastricht definition, (which 
is stricter than the UK pub- 
lic sector borrowing require- 
ment) Is expected to fall 
below I per cent of GDP by 
1999 - the presumed first 
year of the monetary union. 
The UK government’s debt 
ratio is projected to peak in 
the present fiscal year and 
fall below 50 per cent of 
GDP in 2000. 

To achieve this, the tax 
burden was expected to 
creep up over the coining 
years under the plans left 
by Kenneth Clarke, from 36 
to 38 per cent of GDP. The , 
windfall tax and the cutting 
of the dividend tax credit 
will add more than another 
'A a percentage point. 

The uncertainties inher- 1 
ent in all projections, 
together with the buoyant 
state of the economy, might 
justify tax increases which 
removed distortions. They 
would not justify fresh 
increases simply to raise 
revenue. It would be piling 
Pelion on Ossa to raise the 
tax burden further still 
because of a dim threat that 
might never materialise. 


Rational explanation 
for African miracle: 


At .midnight 
on February l 
1990, Mr 
F.W.De Klerk 
telephoned me 
to say that in 
the speech he would make at 
the opening of the South 
Af rican parliament the next 
day, we would not be disap- 
pointed. 

Neither we, nor the worid, 
were disappointed. For he 
announced a constitutional' 
revolution, unbanning the 
African National Congress 
and the South African Com- 
munist party, leading nine 
days later to the release of 
Mr Nelson Mandela. 

In doing so, he confounded 
the expectations of almost 
every western pundit. He 
aisn knew he was paving the 
way for bis own loss of 
power. 

Patti. Waldmeir, the FTs 
bureau nHfaf in South Africa 
between 1989 and 1994, 
returns more than once to 
the question: why did Mr De 
Kferie do this? For, as she 
points out, the Afrikaners 
were under no military 
threat They could have held 
out for another decade. 

And Mr De Klerk, at first 
blush, was a most unlikely 
agent of fundamental 
change. His brother, Mr 
Wimple De Klerk, warned 
me he was far too conserva- 
tive to be a good president, 
and was unimpressed when 1 
disagreed. 

But F.W. knew South 
Africa’s problems could no 
longer be contained by 
imprisoning ever larger 
numbers of people and that 
there must be negotiations 
white there was still time. 
When one of his former men- 
tors asked why he was aban- 
doning the status quo, Mr De 
Klerk replied angrily it could 
be maintained only at an 
unacceptable cost In lives. 

In him the Afrikaners at 
Last found a wholly rational 
leader who could calculate 
the cost of a course bound to 
lead bis country to destruc- 
tion and leave his people 
worse off at the end of it. 


Mr De Klerk did not enjoy 
handing over power. Yet, 
unlike Mr Mikhail Gorba- 
chev in the Soviet Union, he 
never tried to stop halfway. 

Waldmeir Is unnecessarily 
polite about his predecessor, 
Mr P.W. Botha, who did 
more than anyone to turn 
the South African regime 
into a T-n*in American style 
junta - complete with death 
squads. There never was any 
chance of Mr Marwfata being 
released under his irascible 
regime. But. F.W. and Mand- 
ela between them led South 
Africa away from the abyss. 

This book is a brilliant, 
vivid account of this extraor- 
dinary transformation. But 

there is one missing 
from the story - that of Ms 
Helen Suzman who. at the 
height of the apartheid 
. regime, showed, millions of 
black South Africans that 
some whites were prepared 
to stand and fight for the 
justice they were denied. 

Having lived also in 
Ghana and Zambia, Wald- 
meir entitles hex final chap- 
ter “Now for the hard part”. 
For the post-independence 
history of Africa has been 
grim indeed. 

In many countries the lib- 
erators turned into oppres- 
sors themselves. While it 
was fashionable to blame the 
colonial past, the reality is 
that most of the damage has 
been self-inflicted, and much 
of it perpetrated by leaders 
such as Nyerere and Kaunda 
who were idolised for a time 
by many in the west 

Ihe new government has 
inherited horrendously diffi- 
cult socio-economic prob- 
lems — including the wave of 
violent crime that has 
engulfed cities such as 
Johannesburg. Tolerance of 
opposition -and press criti- 
cism will be the litmus tests 
of its commitment to demo- 
cratic norms. 

Mr Mandela is different. 
Far from clinging to power, 
he is determined to step 
down as president within 
two years. What an example 
to the rest of Africa. 


But they great, man 
deserves better than the 
uncritical adulation he gerfr 
e rally receives. Waldmeir 
chronicles the costs of ids 
failure to meet the Zulu ■■ 
leader Chief Buthelezl for 
nearly a year after his 
release from jaiL As she 
points out, in the fight 
between the ANC and his 
Tnkattaa party, the' faults 
were by no means only an 
one side. . ; . 

Yet he must surely rank as 
-the greatest son of Africa his 
continent has yet produced. 
Through 27 years in jail his 
thoughts were never of 
revenge, but of winning over 
his jailers. Once 7 free, an 
astonished crowd in Soweto 
was told that they must all 
learn Afrikaans. IDs donning 
of the Springbok jersey dur- ; 
mg the 1996 rugby world cup 
brought tears from the most 
.hardened of his opponents. 

And, as for Ids technique, I 
have- experienced. Itmysett: . 
On his "release from jail,- 1 
found myself co-opted :by 
Mm - just as his prison 
warders had been - .and 
expected to act as his 
adviser, which I was hon- 
oured to do. 

Mr Mandela will be suc- 
ceeded by his highly compe- 
tent deputy, Mr Thabo 
Mbeki But he can never be 
replaced. 

in Cape .Town-two weeks 
ago. X called again on him, 
Mr De Klerk and -Chief 
Butheiezi and found them 
still at loggerheads with 
each other. If you are grow- 
ing tired-of politics, try read- 
ing Waldmeir's account of 
what the human spirit can 
achieve. 


Sir Robin Renuokk was OK 
ambassador to South Africa, 
between 1987 and 1991. Sis 
account of these events, 
Unconventional - Diplomacy, 
was published by MaanSUm 
on SApriL . 

Both books are available 
from FT Bookshop by ringing 
FreeCall 0500 500 635 (OK) or 
+44 181 324 5511 (outside the 
USX Free p&p in UK 
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Opposition to proliferation of 
preferential trade is welcome 


From Professor Jagdish 
Bhagwati and Professor 
Arvind Panagariya. 

Sir. The article by Stephen 
Fidler and Nancy Dunne an 
“Slow track to Latin mar- 
ket" (May 5) presumes that 
the move to hemispheric free 
trade in the Americas by 
2005 is obviously desirable 
and cites only those who 
share that view and lament 
the lack of progress towards 
that goal because of divi- 
sions over the renewal of 
fast track authority for trade 
initiatives in Congress. 

But this presents a 
one-sided view of the matter. 
By now, there are many seri- 
ous scholars of trade, all free 
traders, who openly question 
whether such regional trade 
agreements, which are inher- 
ently discriminatory, are 
desirable in the first place. 
For the many among us who 
oppose the further prolifera- 
tion of preferential trade 
arrangements such as free 


trade agreements (FT As), 
the refusal by the Aslan 
members of Asia Pacific Eco- 
nomic Co-operation so far to 
convert it into an FTA, and 
the transformation of the 
original transatlantic Tafta 
proposal into a non-FTA, 
Don-discriminatory initia- 
tive, have therefore been 
welcome developments. 

And so is the slowing of 
the progress on the goal of 
FTAA (an ETA of the Ameri- 
cas). the last of the “big” 
FTA initiatives still remain- 
ing on the political agenda. 
Even if this is largely 
because of the divisions 
among Democrats and 
Republicans over the issue 
of linkage of trade treaties 
with labour and environ- 
mental demands, we are 
grateful for dividends from 
unexpected sources. 

In fact, this provides an 
opportunity for Washington, 
and indeed the South Ameri- 
can governments, to re-think 


the Issue and to convert the 
original goal of free trade 
only for the Americas Into a 
cooperative regional agree- 
ment instead that (like Apec) 
is not an FTA, and simulta- 
neously to pursue trade lib- ■ 
eralisatian multUateraHy, on 
a most favoured nation 
basis, at the World Trade 
Organisation. That is the 
model, also of President 
Kennedy’s celebrated, but 
premature, Alliance for 
Progress for South America: 

It pursued regionalism and 
objectives such as security 
and support of democracy 
without sacrificing non-dis- 
criminatory trade. 


Key link to 
future as we 
know it 


Jagdish Bhagwati, 

Arthur Lehman Professor 
of Economics, 

Columbia University 
New York, NY 10027, 
Arvind Panagariya, 
professor of economics. 
University of Maryland, 
Maryland 20742-7211, US 


Out of balance after interest rate rise 


From Professor Willem 
H. Boiler . 

Sir, It may be possible to 
rationalise Tuesday’s inter- 
est rate boost as a pre- 
emptive strike by an 
untested new New Labour 
government anxious to con- 
vince Sceptical flrtanrial 
markets that It has anti-in- 
flattonary hair on its chest 
The net result, however, is 
that the monetary-fiscal pol- 
icy mix has been further 
unbalanced in the direction 
of excessively tight money 
and excessively lax fiscal 
policy. Public spending cute 
and/or tax increases now are 


urgently required to achieve 
lower real interest rates and 
a more competitive real 
exchange rate. 

Granting operational con- 
trol over interest rates to the 
Bank of England undoubt- 
edly boosts the government’s 
reputation for anti-inflation- 
ary rectitude. It also repre- 
sents a significant step in 
the process of qualifying the 
UK for early full participa- 
tion in Emu. 

The bad news is that the 
prevailing interpretation of 
central bank independence 
appears to Include the non- 
co-ordination of fiscal and 


monetary policies. Unless 
the authorities recognise 
that greater central bank 
independence is fully con- 
sistent with the coordinated 
pursuit of an appropriate 
monetary-fiscal policy mi*, 
macroeconomic performance 
could worsen. 


Willem H. Suiter, 
professor of international 
macroeconomics. 
University of Cambridge, 
faculty of economics and 
politics, 

Austin Robinson Building, 
Sidgwick Avenue, 
Cambridge CBS 9DD, UK 


Freedom must be information on Internet 


From Mr David Andersen. 

Sir, The draft UK freedom 
of Info rmat ion hill ahnnld 

include provision requiring 
both government and quan- 
gos to be pro-active In pub- 
lishing information at desig- 
nated Internet sites and not 
he merely reactive in 
responding to public 
requests for information. 


In the case of quangos, 
offers for tenders, grants and 
loans should be publicised 
well in advance on the Inter- 
net in order to give local 
small businesses a chance to 
apply- Ideally, quangos 
should impose the same 
requirements on other 
organisations which they 
fund with public money. 


It fa essential for the suc- 
cess of the new bill that it 
Imposes full use of informa- 
tion technology on public 
bodies. . 


David Anderson, 
Sykes Anderson, 
solicitors, 

54 Leman Street, 
L o ndon El BEY, UK 


From Mr John Rees. 

Sir, As a Welshman and .. ' 
citizen of the UK Uvinghr ' 
the US for 25 years, I was - 
deeply interested in last 
week’s election, probably the 
last in the UK for th is mil- 
lennium. Knowing that there 
would not be much coverage 
erf the election on network 
TV here, I was delighted by . 
the fact that C-SPAN was /> 
carrying BBC election cover- 
age Eve to my part of the 
American Sunbelt 

While my NQ (nostalgia 
quotient) was very high, Ihe 
civility of the election and • 
the orderly nature of the 
transition made me proud of 
my British heritage. My 
i thoughts, however, were of 
the future. 

I can see a rejuvenation of 
the special relationship 
between the UK and the US 
under the new prime minis- 
ter, Tony Blair, ami Presi- 
dent Bill Clinton. Much can ' - 
be achieved in the future. • 
Britain’s role in Europe is 
obviously important today m 
a way that was not so 25 
years ago. 

But the transatlantic Hnfc 
win always be important 
Samuel Huntington, the 
political scientist, tells us 
that a clash of cMUntions 
may be imminent as the 
English language ayd liberal 
democracy decline in a 
global context As a result 
tiie future of western civilis- 
ation as tee know it wfll 
depend much on the leader-, 
ship of America, which in - 
turn depends much on its : - 
relationship with the UK as 
America's best link to 
Europe. 

In the traditions of my fid- ' 
low countrymen Ldoyd 
George, Aneurih BevaxvRcff- : 
Jen ki ns and NeE Kinnock, I ■ 
hope that both Tony Blair 
and President BiE CfodrOT 
wfll act on the most precious ; 
words ever spoken in the 
English language: those at - J 
Martin. Luther King ,'/ have a 
dream. 


John Rees, 

702 Magnolia Street, 
Greensboro, 

NC 27401, US 


da' 


* 

* s 


Is? \ f 


long op no 

d, , 4 

i "• - • 

T.r ii t 


' -m 

*4 


r v , . 




•• 'mi 


■ ■ - * 

: i.-- . 


• , 


■"'t&s "... .. 


lory blue 




■y-^f ! 




•f -ii , . 


: > " 


iV* . 

•v- . <■-: 


7 


i 


;Cv 

■x it* ' -• r 


. £~ * ••• 




;■•***• .*i 




m 


k-v. 


J H W - 













Cc^P: ? -.vsSiSfr*.' V • ; • 

Ps- Zf' 'a y-.fS'' \ K ' 'jvr .V-' : :• . 




;/-. > -r- - 




FINANCIAL TIMES THURSDAY MAY 8 1997 






. . ' 7 ... “X- -• ■ 


- 2L’ V 




7 .?- • .j 


' .r,: 


COMMENT & ANALYSIS 


1C-.".:. 

i’VC : . . 
£■;>£ ;. 
a:- • C. ‘ 

■■ ■ 


« s i - -• i# 

1# 


saiesj 


rnuo 


u*3R> 


■i-jins 


Number One Southwark Bridge, London SE1 9HL 
TeL' +44 171-873 3000 Telex; 9221 86 Fax; +44 171-407 5700 

Thursday May 8 1997 

Labour’s 
Euro dawn 


What a difference a landslide 
makes. A cloud of euphoric 
goodwill surrounded the British 
foreign secretary yesterday on 
his visit to Paris and Bonn. Sud- 
denly, British diplomats are 
spared the odium of represent- 
ing- ministers who either cannot 
or will not make concessions on 
anything, while their new 
Labour masters are liberated 
from the fear that any friendly 
noise they make about Europe 
will be used to rob them of then: 
election victory. 

So Mr Robin Cook was able to 
cross the Channel bearing gifts. 
The detail of his negotiating 
position on the revision of the 
Maastricht treaty remains 
fuzzy, as a negotiating position 
needs to be. But the strategy is 
clear. Instead of threatening to 
block any agreement at next 
month's Amsterdam summit, 
Mr Coaik expressed his determi- 
nation to reach one. By stress- 
ing a general attitude of cooper- 
ation and flexibility he hopes to 
gain understanding from 
Britain's partners on those 
points which even for the new 
government are not negotiable. 

Foremost among these is the 
Schengen accord, which touches 
many of the sama justice and 
home affairs issues as the EtTs 
so far largely notional “third 
pillar": cooperation between 
national police forces, immigra- 
tion and asylum policy, and the 
policing of the common external 
border. Thirteen of the EITs IS 


memb ers have signed {though 
only seven have so far fully 
implemented) the accord, and 
now wish to Incorporate it into 
the union treaty. 

Fine, says Mr Cook, but only 
if the right of an island nation 
to maintain frontier controls on 
people coming from within as 
well as outside the EU is writ- 
ten in, as a permanent exemp- 
tion rather than a temporary 
opt-out. (Willy-nilly, that will 
apply also to the member state 
with which John Bull shares his 
other island: the Irish Republic 
may perhaps enter Emu on its 
own. but Is obliged by sbeer 
convenience to r emain in pass- i 
port union with the UK.) 

If he gets his way on this, it , 
seems Mr Cook may not be too 
fastidious about allowing the I 
European parliament and court ! 
of justice some role in third pil- 
lar issues, which the previous 
British government was deter- 
mined to preserve from the 
merest hint of supranational- 
ism. He has also made it clear 
he will not aspect any conces- 
sions on fish quotas to be writ- 
ten into the treaty, so long as by 
June he has some form of 
undertaking that the issue will 
be addressed. Spaniards will 
Inspect the small print of any 
such pledge with extreme suspi- 
cion. But if Mr Cook can keep 
the euphoria humming it may 
be Spain, for a change, that 
finds itself in Europe’s 
doghouse. 


Wrong option 


The efficacy of the German and 
Japanese models of capitalism 
is everywhere being questioned. 
But will the introduction of 
stock options help resolve their 
respective difficulties in corpo- 
rate governance? Clearly some 
powerful folk think so. Last 
year Deutsche . Bank and 
Daimler-Benz introduced stock 
option schemes for their senior 
management And now the Jap- 
anese parliament is removing 
longstanding obstacles to the 
use of stock options. 

Part of the' diagnosis is 
undoubtedly right. These are 
systems in which the share- 
holder has traditionally been 
accorded low priority. The 
imposition of an enduring pen- 
alty on equity ownership was 
sustainable while populations 
were young and only small 
parts of the two countries' econ- 
omies were exposed to interna- 
tional trade and capital flows. 
But in today's more liberal 
global environment, it leads to 
economic distortions and, in 
Japan, to financial instability. 

The ability of the banks to 
m aintain close relations with 
their corporate clients and play 
a central role in addressing 
managerial failure has been 
weakened, thanks to shrinkage 
in the amount of borrowing in 
corporate balance sheets. That 
said, it is for from clear that 
giving US-styie stock options to 
German and Japanese ma n agers 
will improve th i ngs . 


In theory, stock options 
should encourage managers to 
identify their interests more 
closely with those of sharehold- 
ers. Yet there is little correla- 
tion in the English-speaking 
economies between good mana- 
gerial performance and the 
grant of generous stock options. 
Indeed, the legitimacy of the 
wealth creation process has 
been tarnished as a result of 
inflationary awards in the 
boardroom. The ever-increasing 
earnings differential between 
the shopfloor and the board has 
become a demoralising influ- 
ence on the workforce. 

Much of the strength of the 
German and Japanese forms of 
capitalism derives from a sense 
of solidarity and commitment in 
the workplace. The use of stock 
options need not undermine this 
ethos if the schemes are well 
designed. Yet new options plans 
at Deutsche Bank and Daimler- 
Benz are not available to all 
employees. The terms offer 
management a one-way bet. 
And the options can be exer- 
cised on the basis of perfor- 
mance measured against the 
return on government bonds. 

It remains to be seen whether 
the Japanese opt for a less obvi- 
ously flawed approach. But 
there is a risk that In their pres- 
ent self-critical mood, the Ger- 
mans and Japanese will take 
aboard the less attractive fea- 
tures of Anglo-American capi- 
talism instead of the best 


Tory blues 


The decisions before the British 
Conservative party following its 
defeat last week may be even 
more difficult than those that 
confronted Labour after its 
trouncing in the 1983 election. 
Voters then emphatically 
rejected Labour’s brand of 
socialism. Mr Michael Foot, the 
party's leader, predicted gloom- 
ily that if he lost, “the old 
famous socialist stream could 
perish in sectarian bogs and 
sands". But defeat also gave 
modernisers a dear idea of what 
new direction to take, even 
though it took 12 years and 
three more leaders for them to 

reap the rewards. 

For the Tories, now starting 
the painful process of choosing 
a new leader, the lesson from 
last week is, curiously, less 
dear. They were, and remain, 
fatally divided on Europe. But 
voters showed that even if they 
did have serious reservations 
about deeper European integra- 
tion, this was far from their 
main preoccupation- 

Nor is there an unequivocal 
message for Conservatives on 
the economy- If Labour really 
does stick to its fiscal and mone- 
tary promises, the Ton® next 
leader may find it as hard to 
score opposition points on the 
economy as to secure unity on 

Europe, ^ „ 

To complicate natters fa- 
ther, there is the difficulty that 
the parliamentary party may 
not be a legitimate electoral col- 
lege. Tory MPs are few m i the 
English cities, and completely 


absent in Wales and Scotland. 
There must thus be serious 
doubt as to whether those that 
remain can elect a new leader 
who can be assured of the whole 
party’s support. A widening of 
the franchise deserves consider- 
ation before the leadership elec- 
tion. 

Five of the six candidates will 
oppose membership of a single 
European currency , perhaps in 

the hope that this will be the 
way towards unity and distinc- 
tiveness. But any new leader 
will find this an issue of 
extreme danger, beset with 
those ideological bogs and 
streams which the electorate so 1 
dislikes. 

Several candidates have 
talked of the need to Ieam from i 
Labour’s organisational skills. 1 
They might also note the way in 
Which Mr Tony Blair, the new , 
prime minister, pushed aside j 
socialist disputes with his j 
robust pragmatism. 

For the Tories, this may be a 
protracted process. To start it 
they need a leader who can con- 
vince demoralised MPs and 
activists that sovereignty is not 
a religious absolute, that 
national interest can differ from 
nationalism and that doing 
deals with foreigners is no trea- 
SOU* 

By debating the balance of 
advantages, they might then be 
able to mount a credible and 
perhaps even a broadly unified 
opposition. Otherwise, they will 
be in danger once again of 
shouting into the wind. 


A cultural exchange 

ICI’s character will be transformed with the takeover of 
Unilever's speciality chemicals business, says Tony Jackson 


F or a one-time monolith 
of British industry. 
Imperial Chemical 
Industries has devel- 
oped a remarkable 
capacity to surprise. Just four 
years ago, it spun off the bulk of 
the business under a different 
name, 2eneca. 

Now comes the next novelty: a 
kind of reverse takeover of the 
remainder, disguised as the 
£4.9bn ($8bn) purchase of Uni- 
lever's speciality chemical busi- 
ness. 

Consider the numbers. The 
£-i9bn purchase price is almost 

the same as ICTs mar ket value. 
But ICI is to sell off some €0 per 
cent of itself - its bulk chemicals 
businesses worth £3bn - to pay 
for it In value terms, the Uni- 
lever business will form some 70 
per cent of the new entity. 

And Mr Charles Miller Smith. 
ICTs chief executive, was until 
two years ago a Unilever man. Of 
his 30 years with Unilever, ll 
were spent in the chemicals divi- 
sion he has just bought. 

The culture of the two compa- 
nies could scarcely be more dif- 
ferent. Unilever’s is focused on 
marketing, ICTs on production. 

Unilever's business is charac- 
terised by steady growth, ICTs by 
cyclical swings. Unilever is 
expert at acquisitions. ICI is 
sometimes clumsy - a Fact that 
gives added point to the question 
of who is taking over whom. 

For Mr Miller Smith, the trick 
is to combine the best of both 
cultures. Take acquisitions, for 
example: "Unilever grows largely 
by acquisitions, since its organic 
growth is slow." he says. *Tve 
built my career unders tanding 
how that happens." In the past 
two years, he adds, ICI has made 
a series of acquisitions in the 
paint industry, all “stunningly 
successful". 

Or take production. Unilever's 
chemical plants, according to ICL 
are five years behind ICI’s in 
technology. 

"You'd expect that," says Mr 
Miller Smith. "The nature of the 
[Unilever cbemical] businesses is 
locked up in marketing, focus on 
tile customer and managing parts 
of the supply chain. 

"ICI has to be obsessed with 
the particular piece of the supply 
chain called manufacturing, so 


I CI yesterday delivered its 
verdict on Europe’s bulk 
chemicals Industry: the 
fixture does not look good. 
In* a notoriously 'cyclical busi- 
ness, profitability has been sav- 
aged by fierce competition - 
mainly from the Far East. 

Britain's leading manufacturer 
of industrial chemicals has 
found a solution. The injection of 
a £4-9bn consumer chemicals 
business will free it to sell off 
£3bn of industrial chemicals 
businesses, without disappearing 
off the corporate map. 

But this revolutionary strategy 
only emphasises the scale of the 
crisis facing Europe’s commodity 
chemicals industry. 

Sir Ronald Hampel, chairman 
of ICI, says the present restruct- 
uring in the sector in Europe is 
akin to the experiences more 
than a decade ago in the UK’s 
engineering, shipbuilding, tex- 
tiles and coal industries. The UK 
barely maintains a presence in 
these sectors now. 

Likewise, says Sir Ronald, 
"bulk chemicals are going 
to continue to be made in 
Europe. But the balance of pro- 


ICI: breaking free of the 


Industrial chemicals 
Trading profit before exceptional {Du) 
160 



Existing portfolio 

1996 operating income: £665m 


Cyclical 

commodit 

businesses! 


Enlarged group 

1996 pro forma operating income: El ,022m 


Explosives 
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IK*"':' *■ Consumer 
chemicals 


Speciality 
chemicals 
r— 35% 


Regional 
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Industrial 

chemicals 

16% 
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we can add value there. It’s a 
question of priorities.” 

Unilever's sales and marketing 
skills are correspondingly ahead. 
Sir Ronald Hampel, ICI's chair- 
man, recalls that his first job 
with the company 40 years ago 
was as sales control clerk, ration- 
ing the supply of goods to cus- 






Industrial 
Marenais chemicals 

31% 11% 




'Coatings 
— r— -17% 

Materials 
20% 


tomers. “If something was the 
wrong shape,” he says, “it was 
up to the customer to change 
it." 

As for the cyclical nature of 
ICI’s business, outsiders have 
charged that the wild swings 
inherent in the business tend to 
create a culture of excuses. When 


Bulk of the problem 

Jenny Luesby on the reasons for yesterday’s move 


duction will shift to Asia." 

This does not just reflect the 
different rate of growth in the 
region, he says. It is also the 
result of "a different attitude to 
finances and returns". 

AsiaD producers are now culti- 
vating commodity chemicals 
businesses in much the same 
way that ICI once reared its for- 
mer pharmaceuticals business, 
now spun off as Zeneca. They are 
willing to sustain losses in order 
to gain a foothold. 

The effect is devastating for 
the world’s established produc- 
ers. And ICI has not been slow to 
recognise this threat - doing 
more than most of its peers to 
build up production sites La 
Asia. 

For example, in PTA. the poly- 
ester raw material where it has 
the technology to produce at the 
lowest cost, it has built plants in 
Taiwan and Pakistan. 


But even this Asian presence 
has failed to protect it A glut of 
polyester as rival producers 
raced to expand last year 
knocked ICTs profits by an esti- 
mated 20 per cent 

The group now plans to get out 
of polyester with a deal - proba- 
bly an alliance with a fellow pro- 
ducer - little more titan weeks 
away. 

Similarly for titanium dioxide, 
the white pigment used in nearly 
all paints and plastics. ICI is the 
world’s second largest producer, 
but its profitability has been 
undermined by successive waves 
of oversupply in the sector. This 
prompted the group's decision in 
February to sell the business. 

At tbe time it said it hoped to 
raise £7 00 m by floating its sub- 
sidiary Ti oxide within 18 
months. Corporate financiers 
were sceptical. Yesterday, the 
gronp said talks had since 


begun, aimed at selling the busi- 
ness directly to one of its com- 
petitors. 

The company also appears 
dose to a dever exit from explo- 
sives, another of its low-margin 
and difficult businesses, through 
an asset swap. The group hopes 
to pass its global explosives busi- 
ness to its Australian subsidiary 
in return for the latter’s paints 
business. It will then sell its 
Australian subsidiary to raise 
more than Elbn. 

Also on the block as ICI seeks 
to raise £3bn over three years 
are the rest of its fertilisers busi- 
ness and its chlorine business, 
both sited predominantly in the 
UK. 

At the time of its demerger 
from Zeneca, ICI promised it 
would look radically different 
within five years. Tbe mood at 
the group's Millbank headquar- 
ters was euphoric yesterday as it 
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Turkey’s 
Moody Blties 

■ Moody’s, the Walt Street - 
rating agency, must be quaking -- 
to its boots. . - ’ • . 

• Turkey’s economy minister 
Ufuk Soyfemez is writing a . 
Granting letter"' after the ' 
agency had the audacity to * - 
criticise Turkey's economy in -its 
annualrepbrtcaiihe eountxy'sr 
banking system. : - . - 

ft accused Trafish - 

governments of repeatedly • 
failing “to came to grips with 
the structural causes, of high - 
fiscal deflate, inefficient- 
public enteiprfses.a bankrupt 
social security system arid ,/a 
narrow tax'baso” 

Soylemer finds it highly 
suspicious thatthe reportsbould 
have caraefrgm'Mbdcbrs 
regional office inljmassol, 
Cyprus - no friendof .Turkey • . 

. which occupies the northern . 
part of the island. : 

- He claims -flie offending 
document was "written by \ 
remote contrtrt^-presumably by 
Turkey’s Greekeflemies, and 
vows to put Moody’s right on . 
“all their errors and - 
omissions'*. 

- Other rating agencies have 
also become punchbags for 
Turkish politicians: In January, 
after Staudard^-Poor’s cot 
Turkey’s jatidg, another 
minister vowed that the agency / - 


would “definitely not get away 

- with this" and demanded to 
know who was paying it to 

■ downgrade Turkey's rating and 
why;' 

-The government's line 
remains consistent - rating 
agencies foil to perceive 
toe true dynamism of Turkey’s 
economy, which goes from 
. strength to strength. Is that 

- clear? 


Short break 

: ■ Marcelino Oreja, the 
loquacious Spanish 
commissioner in Brussels, must 
be praying that EU leaders wrap 
up a Maastricht n treaty 
. at next month's summit in 
Amsterdam. 

For the past 15 months, Oreja 
. ; has been taking part in 
negotiations on toe future of the 
Union in the so-called IGC, ably 
supported by his two 
advisers Michel Petite and Nigel 
Evans. 

But by a strange quirk of 
fortune, both officials are 
heading to Boston for extended 
sabbaticals, Petite to toe 
Centre for International 
Affairs at Harvard and Evans to 
toe Fletcher School of 
Diplomacy. 

Petite, a cerebral figure who 
made his reputation as an 
adviser to Jacques Delors, the 
former president of the 
Commission, seems determined 


to leave Brussels on time. 

He lost out narrowly on a 
promotion to director-general 
working for Sir Leon Brittan, the 
EU trade commissioner. And 
although he has been mentioned 
as a possible bead of the 100 -pJus 
Commission task force on 
enlargement, toe job is mare 
likely to go to Francois 
Lamoureux. bis French 
colleague. Taking time out in the 
US looks a good way to 
avoid a post-Maastricht move 
sideways. 

Evans is also said to be keen 
to clear his head after the 
mind-numbing IGC negotiations. 
One of the wittier Eurocrats in . 
town, be is one of the few people 
to be able to cut through 
Brussels jargon whether in 
English or French. 

This has never been Oreja 's 
great strength, despite his 
mastery of tbe detail of the 
negotiations. 


No Oskars 


■ New Labour’s victory has left 
a bitter aftertaste for keen 
party-goer Oskar Lafontaine. the 
leader of Germany’s Social 
Democratic Party. 

Id the post-poll euphoria of 
last Friday, bis office rushed out 
a statement saying that fun 
loving Oskar and his entourage 
had accepted an invitation to a 
Labour celebration party in 
London this coming weekend at 


which he would meet Tony 
Blair. 

Sadly, the invitation turns out 
to have been a boax perpetrated 
by a smooth talking, 
En glish- sp eaking prankster who 
called SPD headquarters in Bonn 
posing as a member of the 
jamboree's organising 
committee. 

After some belated due 
diligence, the SPD has issued a 
rueful press release, headed 
"much ado about nothing", 
noting that Labour’s . 
celebrations were held on 
election night and 
acknowledgingthat it fell for a - 
“new variety of black humour". 

New Labour, new humour. 
Whatever next? 


Cyber gold 

■ They think it’s all over ... it 
is now. Now that toe "world’s 
biggest gold deposit” in 
Indonesia has turned out to be a 
figment of virtual reality, Bre-X 
Min erals has decided It no 
longer needs to promote its 
prospects over toe Internet 
The Canadian exploration 
company has pulled the plug on 
its website, which had carried a 
priceless trove of photos from 
Borneo and a selection of 
analysts’ reports and press 
comments judiciously chosen for 
toefroptimistic tenor. "It* 6 no 
longer relevant", Bre-X 
ex p lai ne d in Calgary. 


says he is not very keen on them. 
He just wants increased sales and 
profits every year. Compared to a 
cyclical business, that gives you 
a quite different set of behaviour 
patterns." 

So what will be left of toe ICI 
culture? Even its expertise in 
large-scale manufacturing, after 
all. will mostly depart with toe 
£3bn disposal of its bulk chemi- 
cals businesses. What else will be 
worth retaining? 

“As an outsider to toe culture,” 
Mr Miller Smith says. "I would 
argue the reason it deserves to 
survive is a gutsy determination 
to win when the chips are down. 

"Second, the creative grain 
running through ICI has to do 
with science and technology. We 
mustn't lose that.” 

The new culture, he argues, 
will be an amalgam. Millbank. 
ICTs grand and venerable Lon- 
don headquarters, will lose its 
English character. It will receive 
an infusion of “tough Americans 
and gritty Dutch" from the Uni- 
lever businesses. 


A nd there will he more 
emphasis on the cus- 
tomer. At Unilever's 
equally imposing Lon- 
don headquarters, toe 
foyer is lined with displays 
of detergents and frozen 
food. 

“When you come into Millbank 
in a year's time," Mr Miller 
Smith says, “it should be full of 
product and customers, and 
events to bring them together.” 

This is all very well. But corpo- 
rate history is littered with cul- 
tural collisions that did not 
work. Why should this one be 
different? 

Several reasons, says Sir Ron- 
ald. The new ICI will be a meri- 
tocracy, promoting young execu- 
tives from both sides who are 
able to change and adapt. It will 
also be even-handed at the top. 
"Don't underestimate the power 
of the message in putting Kenn- 
edy on the board." 

But in the end, it seems. Id's 
ace in the hole is Mr Miller 
Smith. 

“With Charles,” Sir Ronald 
says, “it’s not a question of mak- 
ing assumptions about what 
we’re buying. It’s a matter of 
knowledge." 


profits slump, it is the fault of 
the cycle. 

Mr Miller Smith does not 
wholly deny this. But, he points 
out, Mr James Kennedy, head of 
the Unilever chemicals business, 
will join toe ICI board. 

“If you ask Kennedy his philos- 
ophy on budgets," he says, “he 


delivered on that promise. 

The new ICI will be a company 
without a peer in Europe, says 
Sir Ronald. For its former rivals, 
stock in cyclical commodity sec- 
tors, this is a painful truth. 

Where possible, these compa- 
nies have already followed ICI’s 
first “big solution" by demerg- 
ing their pharmaceuticals and 
chemicals businesses. Many 
would also like to get out of 
cyclical commodity chemicals, 
but there is hardly a queue of 
buyers. 

The expansion by Asian cbemi- 
cal producers may yet stretch to 
buying up established European 
businesses. Chemical-minded oil 
companies might also pick np 
some of the weaker businesses. 

But the opportunities for step- 
ping rapidly into speciality 
chemicals, or some other new 
field of activity, are sparse. 
Thus, even if a sell-off of balk 
chemicals were possible, acquir- 
ing a replacement business 
might not be. 

Against this background. Id 
may be one of very few large 
chemical companies in Europe to 
rescue itself. 


lOO years ago 

South African Railways 
The proposal to hold a 
railway conference to 
consider Johannesburg’s 
demands for the reduction of 
railway rates, transit dues 
and Customs dues an goods 
for toe Transvaal' from 
Maritime States has fallen 
through. There has been a lot 
of talk, a lot of 

correspondence, a lot of cheap 
profession of sympathy with 
the Rand and its burdens, but 
the end of It all is that 
nothing is to be done. Tbe 
Cape, which originally 
proposed the Conference, is 
anxious to do what it can in 
toe matter, but Natal and the 
Free State hold aloof 

50 years ago 

Portugal’s Car Imports 
Portugal imported more than 
twice toe number of 
motor-cars from the United 
Kingdom than from any other 
country last year. Of the total 
of 4J326 passenger care 
imported into the country, 
Z333 were British, the United 
States being the second 
largest supplier with. L008 
cars. At Oporto's motor-car 
and aircraft show IS of the 44 
exhibitors are British. The car 
exhibition, claimed to be 
bigger than tbe recent Paris 
show, has a cinema specially 
installed by the British 
Information Services. 
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Japan is set to clear 
way for stock options 


Qy Groan Tett in Tokyo 


Japan’s parliament is poised to 
pass legislation today that for 
the first time would permit 
companies to offer stock 
options to employees. An 
important parliamentary com- 
mittee threw its support 
behind the scheme yesterday. 

Stock options are, in effect, 
banned undo 1 Japan’s current 
commercial code, but parlia- 
ment's likely backing for legal 
changes approved by its judi- 
cial affairs committee is expec- 
ted to prompt several leading 
Japanese companies to unveil 
stock option schemes in com- 
ing weeks. 

Traditionally, sales perfor- 
mance has been the key deter- 
minant of Japanese managers' 
pay, but the likely introduc- 
tion of stock options, a com- 
mon executive perk with US 
and UK companies, could refo- 
cus corporate Japan’s atten- 
tion on share prices. 

Japanese companies rarely 
pay the same degree of atten- 
tion as US counterparts to 
share price levels because the 
bulk of their shares are held 


Change could 
shift corporate 
focus from sales 
to share prices 


by friendly business partners - 
making predatory threats rare. 

Daiwa this week became one 
of the first of the big securities 
companies to indicate its inter- 
est in stock options for 
employees. It said it would ask 
shareholders to approve a 
scheme next month- Its shares 
rose Y20 (15 cents) yesterday 
to close at Y900, partly because 
of this, analysts said. 

Last month shares in Toyota 
rose after the car manufac- 
turer hinted it was considering 
a share option scheme. 

Mr Masaya Mjyoshi. director 
general of the Keidanren, 
Japan’s employers' federation, 
yesterday suggested that about 
a dozen leading companies 
might indicate their support 
for the schemes during the 
course of the summer. “These 
will probably be the big 
well-known names," be said. 


Nevertheless, it remains 
unclear whether the big com- 
panies’ interest will be 
matrhpd by t^paHer Japanese 
groups, partly because the tax 
implications of stock options 
remain uncertain. The Keidan- 
ren is stepping up its lobbying 
for broader changes in the tax 
laws to ensure that companies 
are not penalised if they intro- 
duce stock options. “The tax 
question will be very impor- 
tant," Mr Miyoshi said. 

Stock option schemes offer 
employees and exec utiv es the 
chance to buy shares at a fixed 
price within a certain period. 
They have long been popular 
in the UK and US because they 
encourage managers to take 
an interest in the performance 
of the company, as reflected in 
the share price. 

Some Japanese companies 
have circumvented current 
law by issuing bonds with war- 
rants - which give a right to 
purchase shares at a preferen- 
tial prices - then buying in the 
warrants and issuing them to 
executives. 


Switzerland 
aided Nazi 
war effort, 
says US 
report 


By Bruce Clark in Washington 
and WBEom Hafl in Zurich 


Editorial Comment, Page 13 


Cook seeks 
new start 


Con tinned from Page 1 


UK's presidency of the EU 
which begins next January. 

Mr Code’s determination to 
forge closer ties appeared 
almost too much for Mr Kin- 
kel, who shied away from 
endorsing the idea of a trian- 
gular relationship, underlining 
that all three states had impor- 
tant roles to play in the EU. 

But he was clearly delighted 
at the new start and stressed 
Bonn had a "vital interest in 
good relations" with the UK. 


Beijing may let 
companies issue 
bonds overseas 


By James Harding ~m Shanghai 


Thomson 

auction 


Continued from Page 1 


be a loan, and £I65m will be 
an investment in bonds which 
Lagard&re will issue to finance 
its bid. 

However, government offi- 
cials said that neither bid for 
Thomson would be examined 
until after the final round of 
the French parliamentary elec- 
trons on June L. The current 
right wing government is com- 
mitted to carrying through the 
privatisation, but the opposi- 
tion. Socialists have said they 
will stop the sale if they win 
the election. 

The contenders for Thomson 
also revealed some of the fin- 
ancing plans for their bids. 
Lagardere said if it won the 
defence company, it would pay 
for it partly through a FFrSbn 
($860m) bond issue, convert- 
ible within a year into cash 
and Thomson-CSF shares. 


China may allow large 
state-owned enterprises to 
issue bonds on international 
markets in a move to help 
finance the reform of state sec- 
tor companies Into modem, 
commercial businesses. 

Foreigners have limited 
access to investments in 
China’s gian t industrial enter- 
prises, as the CTnaTi number of 
corporate bond issues has been 
restricted to domestic buyers. 

Authorities in Beijing may 
now relax the rules to allow 
iw»ting state-owned companies 
to issue corporate bonds over- 
seas. offering an opportunity 
to international investors keen 
to harness China’s economic 
growth. As part of the transi- 
tion to a market economy, the 
government announced last 
month that some top indus- 
trial enterprises would be able 
to issue convertible bonds far 
domestic investors, a modest 
step towards privatisation. 

China’s cautious reformers 
are keen to tap foreign sources 
of funds, but without dfluting 
Chinese ownership of flagship 
corporations. International 
bond issues answer the urgent 
need for capital but maintain 
control in Chinese hawds. 

Tbe proposals being consid- 
ered by officials at the State 
Planning Commission would 
enable only leading industrial 
companies with a good record 


of debt repayment, profitabil- 
ity and asset structure to issue 

inter nati onal bonds. 

An article yesterday in the 
Chirm Daily, the official news- 
paper, confirmed that Beijing 
"will gradually give state firms 
the right to issue foreign 
bonds", but gave no timetable 
for re f orm nor any indication 
of the enterprises which would 
be entitled to approach foreign 
investors. 

Western bankers in Beijing 
expect Chinese corporate bond 
issues would be welcomed 
enthusiastically by foreign 
in ves tor s. A representative of 
Merrill Lynch, the US bank, 
said: "There is a growing 
demand for quality Chinese 
credits. If they [the companies 
issuing bonds] are in stiung 
shape financially, they will be 
very well received." 

Under existing regulations, a 
small number of financial 
institutions has been author- 
ised to issue debt overseas, 
raising $l&7bn since 1382- 

Scone of the money has beat 
redirected into state enter- 
prises, but the companies have 
been barred from approaching 
international markets directly. 
Weighed down by a legacy of 
inefficient management and 
poor financial controls, they 
now require substantial sums 
to finance fundamental 
restructuring. 


Switzerland and other neutral 
nations boosted the Nazi war 
machine by accepting looted 
gold and trading with Ger- 
many. according to a US gov- 
ernment report released yes- 
terday. 

The keenly awaited report, 
which follows the most inten- 
sive investigation of docu- 
ments in the US national 
archives ever undertaken, 
deplores the behaviour of neu- 
tral countries during and 
terniwHiatety after the war. 

But the study, launched 
under pressure from Jewish 
groups, which have threatened 
to boycott Swiss banks unless 
they acknowledge their war- 
time role, finds fault with the 
US and its filUgs, 

Mr Flavio Cotti, Switzer- 
land’s foreign minister, said 
the rep ort was an "important 
contribution" to the investiga- 
tions Into the period. 

The fact that Switzerland 
and other neutral states "pur- 
sued vigorous trade with the 
Third Reich had the clear 
effect of supporting and pro- 
longing Nazi Germany’s capac- 
ity to wage war,” said Mr 
Stuart Eizeustat, who co-ordi- 
nated the study by II US gov- 
' eminent agencies. 

The subject of the repeat is 
described as "one of the great- 
est thefts by a government in 
history” - the confiscation by 
Nazi Germany of $SB0m worth 
of gold from central banks in 
the countries it occupied, plus 
undetermined amounts stolen 
from individuals. 

In March 1945. only days 
after p rom ising the Allies to 
freeze German assets g™f stop 
trading in German gold, the 
Swiss government made an 
agreement with the German 
central bank that reversed this 
pledge, the report finds. 

In negotiations after the 
war, the Swiss government’s 
stance was "inexplicable" and 
"obdurate”, reflecting its 
“unwillingness to embrace 
allied prop os als to turn Ger- 
man assets ... to h» benefit of 
ra vaged Europe and stateless 
victims of the Holocaust". 

Other neutral countries, 
such as Spnht, Portugal and 
Turkey, were also anheipfal in 
post-war negotiations, 
although Sweden was coopera- 
tive, the report says. 

Swiss authorities do not 
believe there is enough evi- 
dence to warrant allegations 
that the Swiss National Bank 
bought gold from Germany 
which contained gold melted 
down from Holocaust victims. 

Mr Cotti said that if the evi- 
dence was true then it was 
“grave news of the most shock- 
ing nature". 


Complex loan. Page 22 


Allies mixed up ‘victims’ 
gold’, Page 2 



Europe today 


Most of Europe will be unsettled and 
cool Only the most easterly sections 
will stffl be warm and sunny. 

Tropical temperatures are expected 
around the Black Sea. 

Across the Balkans, rt wffl be 
significantly cooler, wite thunder 
showers. 

Ram wtS spread from southern 
Britain to western France during the 
afternoon. 

Germany and the Benelux wfll have 
scattered rain and hafl showers, 
with temperatures far below 
seasonal tevete. 

There wifi be some snow in the 
Austrian Alps and the C a p a t h i an s. 


Fine-day forecast 

Eastern Europe will tun slightly 
cooler on Friday, but w9 then get 
gradually warmer. Western Europe 
wifl continue to be cool with sunny 
periods mixed with some showers. 
The risk of hail and thunder wffl 




Southern Italy wfll turn dry and rather 
sunny. 


SRuafibnat 12&CT. Tempaatuva mamtum far day. Forecast by Memo Consult of the Netherlands 
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THE LEX COLUMN 


Starchy diet 


When Imperial Chemical Industries 
spun off Zeneca four years ago it 
did its shareholders a good turn bat 
ripped the backbone out of its own 
business. Yesterday’s £4.9bn 
($7.9bn) purchase of Unilever’s spe- 
ciality chemicals division puts it 
back again. With steady, high-mar- 
gin earners like National Starch 
onboard, a suitably stiffened I Cl 
will be better placed to stand up to 
the gales of the bulk chemical cyrie. 

For such a strategic acquisition, 
ICZ is paying a very strategic price. 
Assuming revenue growth of 8 per 
cent, steady margins and cost 
savings of perhaps £30m, the 
acquired businesses wifi produce 
after-tax free cash flow of around 
£ 28 Dm in their first full year — a 
return of just 5% per cent on the 
£49bn price tag. That figure fans 
wefl short of ICTs own weighted 
average cost of capital (WACC), 
even allowing for the fact that, by 
funding the acquisition entirely 
with cheaper debt, the group's 
WACC drops from ll per cent to 
around 9 per cent. 

The question is whether IC1 can 
dose this gap in other ways. Under 
a new parent, the acquired busi- 
nesses should be able to increase 
sales to Unilever rivals like Procter 
& Gamble. They should also faring 
much-needed marketing flan- and 3 
mare international culture to old 
ICZ - a transformation by which Mr 
Charles Miller Smith, ICTs chief 
exec uti ve and an ex-Unilever maw, 
sets great store. And the group 
could unlock significant value 
through its £3bn disposal pro- 
gramme, by selling pooriy-perfonn- 
i mg balk chemicals businesses. 
While the n umb ers suggest that Id 
has overpaid, having taken such a 
bold step the managpmimt deser v e 
a chance to make their case. 
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zOian way. 

The outcome of the bid is a set- 
back for Anglo American - and 
comes uncomfortably soon after it 
saw its plans with Lanrbo derailed 
by the European Commission. Its 
Management will be keen to put an 
early end to this losing streak. And 
they will justifiably regret losing 
access to the blue-sky mining poten- 
tial in the north of Brazfi, especially 
if, as looks possible. Anglo Ameri- 
can's South African rival Gencor 
manages to sneak in the back door. 

But shareholders should not fret 
Given the political constraints on 
restructuring CVRD, it would be 
difficult to earn back the 20 per cent 
premium. And most will not need 
reminding of Independence Mining, 
the US gold operation for which 
Anglo’s offshore arm, Minorco - 
also part of the defeated consortium 
- paid wefi over the odds. The cor- 
porate halo may be looking a bit 
tarnished, but investors should be 
happy with, an honourable defeat 
rather than a foolish success. 


tng will seem more tempting, than 
diver ting money out the backdoor. . 

Bat if any lessop can be drawn 
from Russia’s past it is that practice 
diverges from theory- The inevita- 
ble march of history invariably dis- 
integrates into a random shuffle. 
There is now an urgent need for the 
government to give the capitalist 
transformation a shove by shaping 
the development of the market. ' • j 

A fair tax regime would, encour- ■ 
age companies to disclose rather 
than conceal their profits. A brans- ; 
pflr wit judicial system would bol - 1 
ster investors’ confidence. And a 
securities commission with powers 
to launch criminal prosecutions ! 
would deter bad behaviour. Russia's 
market ideologues, currently in the 
ascendant in government, are 
rightly suspicious of the dead hand 
of the bureaucrat given the coun- 
try’s Soviet inheritance. But, to use 
the fashionable jargon, it is a ques- 
tion of reinventing rather than 
restoring the state. 


CVRD 


President Fernando Henrique 
Cardoso of Brazil was yesterday 
ha fling the success of the part pri- 
vatisation of CVRD, the world’s 
largest iron ore producer. Up to a 
point be is right After an, the 20 
per cent premium over the floor 
price paid by CSN, the winning con- 
sortium, was at the top end of 
l expectations. But beyond that, 
there is less to crow about. For a 
start, the defeated Votorantim/ 
Anglo American consortium looked 
better organised and equipped to 
extract value from CVRD. And the 
chaotic progress of the whole bid 
has hardly been an inspiring adver- 
tisement for privatisation the Bra- 


Russia 


There is a comforting illusion 
among foreign investors in Russia 
that the tatty corporate governance 
regime wifi mend itself. Russia’s 
corporate bosses are so tantalised 
by raising fa pi fal abroad that they 
will increasingly play the share- 
holders* game. Foreign money is 
the only sizeable pool of capital 
available to most Russian compa- 
nies. Moreover, a last mid dirty pri- 
vatisation programme has allowed 
Russia’s managers to grab big 
shareholdings in their enterprises. 
That most powerful motive - greed 
- will surely prevafl. Raising then- 
company's share price by reinvest- 


Dalgety 

Since 19%, Dalgety has swapped 
around three-quarters of its busi- 
ness assets - and the managemmt. 
has made a dog’s dinner of it. The 
strategy of getting out of highly 
competitive snack foods and sauces 
and concentrating an petfood was 
sound. Moreover, the group’s Felix 
cat food brand has done well, with 
Mars failing to capitalise on Its 
dominant market position. Dal- 
gety's problem has been the woeful 
execution of its £465m acquisition of 
Quaker's petfood business. It has 
failed to match demand with sup- 
ply, due to mistakes in reconfigur- 
ing European production. As a 
result, it is increasingly doubtful 
that the group has a viable indepen- 
dent future. 

At least the latest disasters pro- 
vided an excuse to cut the dividend. 
Dalgety was having to skimp an 
capital expenditure to fund a 
scarcely covered payout And the 
only reason for not cutting the chief 
executive as wen is that with a new 
chairman, finance director and 
head of petfoods, Dalgety needs 
someone who knows the business - 
at least in the interim. 

With all this thrashing around, 
the sharks must be cir cling . Nestle, 
Heinz, Ralston Purina or even Asso- 
ciated British Foods could be inter- 
ested. But the complexities of sell- 
ing off unwanted businesses like US 
distribution might put th*»m off the 
scent. In the circumstances, the 
shares are still best avoided. 




Our new Offshore 30 Account 
ddiuera more than high interest 

Because the Accounts based in 
Guernsey, we can pay interest gross 
without deducting tax." 

Which is good news if you’re an 
expatriate, foreign national or, 
indoed, a UK resident who wants to 
take advantage of tax planning. 

You also ga the choice of your 
rnreresr paid monthly or annually: 


AMOUNT 

YOU 

MHUAL 

INTEREST 

M0NIM7 

NTEREST 

UONTHUr 

INTEREST 

■WEST 

* GROSS 

M GROSS 

CART 

£100.000*- 

875 

&55 

6J7S 

ESO.00Q. 

BBS 

B.46 

685 

[EES 

6 55 

6.36 

6.55 


4 


PAID GROSS. SSasKSfeSte?? 


UP 70 


• u r- 9' 1 


You can make penalty free 
withdrawals by giving us 30 days 
notice. Or you can gain access 
immediately with 30 days loss of 
intoesron tbcamounrrou withdraw 

It’s an opportunity that’s hard to 
beat. Imest right away with £10,000 
or more. 

For full details and your application 
form, you can call the number below 
at any rime and leave a message. Or 
complete and return the coupon. . 

Please note, applications can only 
be made by post. 






01481 718121 
Offshore 30 


GROSS P.A. 





fjt >° 5S 


r , . 


Kr 


*' uC **'"**' 




1 


-r 

.•? 56 sf - 


.-_rwy r* 


= M V 
-V W 


N< 

tal 


ST 









.t:., ' ..*■/ 




• -.tew* . 

v - 

|S^l»'dk« : 

Y‘ ; A i r 

U*f* ‘ 


™'>MiK.: . 

f 78**7' ie^ 



•••-. -;:*h 

i*L,- . : 

‘ - 

>..... 

... ■*: 






- “A 

,:5v >...* 

- . - . ■ '4f- 




:-.7 

UtlteSUH" T- 

.... ‘“.L 1 *. 

yCf, • 

' 

V 


hi" •.••• 

? jt, -v- 




- .$??:«: V , • 

• . ; ' ‘ •’ Th 

e-tta sex-?.:. 


trr c.'.- •- < 


.. &K£VZ \ • - r. . 

. . . 

■ S.P 

r-w 

V JttaKX Is . : ■ 


A ifrpfzvi: •= • 

" u 

?•• • 

• - L-j 

- •. t 


'<♦**•'** 

- 

'1 : • 


hl*v .r- 

■ tpi 

T_- . 

- ‘ 



. fftiY ;* 


• At; r • 

• -b.x- * 

M. 

. . _ . 

.c 


• • 

— "! 


■tv Z; 

JKva- . - 

■ .. ; 

. TVfe’? *•• v. 

• i 

-•••Jijfww. •- . 

• v . -.ST 1 

..diov ! •>. / . 

• - ..jl 

•tv**”. •• ■ • • 


Sr 

----- 

■ - >. :■ . • 

~ 1 

Vr - 

. . 

' ISwpV 'L . 

. ’ . . .-S" ’ ' 

•fieVsC 

■* • -J 

?:-v5:A - . • 

* . -c. • 

=?Uf -7 .• - ' 

j 


” - 'h : 



\ Aw- ~ '- - • 



"“■* *1- ' -0 ■ ' 


.VjA* ~'-- 


_ ~.c d 
\ ■ ■ < -* 


o^^ rv 30 

. «F ,-VA 





FINANCIAL TIMES 


VG. A ?h;iro of the- fuiuu 


VI AC 


COMPANIES & MARKETS 


Portugal 


vun os iu 

www. portngalcmer. com 


©THE JFTNANC1AL TIMES LIMITED 1997 


Thursday May 8 1997 


Week 19 



Viacom posts 
$1 9m net loss 


StsflaUc* 


17 

ICI 

21 

4 

MH 

17 

17 

Ina 

17 

16 

Jartikie Matheson 

15 

22 

Kvaemar 

8 


LGK 

22 

4 

Loral Space Systems 

8 

22 

Lufthansa 

15 

17 

MCI 

3 

16 

Marcopper 

24 

17 

Merita 

17 

21 

Monsanto 

24 

a 

Morgan Guaranty 

22 


Netcom Comm. 

3 

17 

Network Solutions 

3 

Nirnco 

16 

4 


PS! Net 

3 

15 


PTT 

16 


Pasminco 

24 

4 

Placer Dome 

24 

i 22 

PolyGram 

17 

18 

RTZ-CRA 

24 

3 

Renault 

3 

5 

RlnaBoantB 

17 

22 

Rio TMo 

21 

15 

Sainsbury (J) 

21 

24 

Schiphol 

16 

17 

Slno Mining Alumina 

22 

a 

SHca 

22 

17 

Sltcara Funding 

22 

3 

Swire Pacific 

16 

4 

Tate & Lyle 

21 

16 

Toyota 

15 

a 

Untever 

21 

8 

Uslnea Gustaves Boei 

3 


http^/wwwJT.coai 


^tanual reports service 28-20 FTSC Actuaries share kidws 30 
Benctmwk Bout bonds 22 Foreign exchange » 

Bond foluras aid options 22 GOfcprfces & 

Bond pries Bid ykftfe 22 lam ten mm M 

CommodHes prices 24 Itenagod lunds ssnrice 2S-Z7 

DMdands announced, UK » Money roaric^ s “ 

EMS oirency rates » Naw kit! bond Issues » 

Eurobond prices 22 Bowses 32-» 

i- feed Herat ftfces 24 £ 

T FT/S&P-A World hdces JJ “ 

FISEQDMMMlndn » 31 

FT/EMA btf bond svc 22 Woftd SW* M*™ 3 si 


Chief price changes yesterday 


nUMFUVtTpm 


PAMS pm 


HekMb&si 

MAM 


IS + 45 

5115 + 115 


3748 + 78 


Addas 178 - 4.4 

M Wertffl 4305 - 75 

uraanm sm - ns 

Mam im - 28 

nrenroMtpi 


BIG 932 

Bounoes *5 

W* »! * 

S4JC “0 

TOKYO (V«4 


ie , 

Ad Own 

m + 

■■■ ' 

Lehman 8m 

37» + 

SnytoOdsm 

26 + 


Ms 



Dfl Horton 

w - 


SDurQap 

47 - 


Vuccr 

SflH - 


LONDON pnert 


IQ 

Ptoftopar® 

rsrvi * 
139* + 


Ms 



Daigrty 

269 - 

\ - 

MmBc 

tow - 


JKqmVaA 

2BH - 



192K - 


TOB.'JMITO (Of) 


^ tartflom 

755 + 

, : 1 

• kHmmua 

755 + 


■ Sort Tad) E> 

3.15 + 


Dgfaf 652 + 27 

NtaiCaiwnt 60S * 25 

SSfirt » " M 

FtfSpWnfl 388 - 24 

totem Foods «* " « 

IMeSfleta 8M " 35 

H0HQKOm(HK« 


aongdanoKM 
TV Broadcast 
Wing Haw Bit 


8.1 * 05 

33,0 + 0.7 
335+18 


OaoffcnflBk *7 

jFhdFod J 

NwWMM » 

BAJWICOK (»««J 


375 - 1.1 
9.15 - 04 
83.75 - US 


Bangkakkn 


Mbtm atop 105 - 

Contort# Rn 1025 - 

Fund* Cable 65 - 

New Yw* «d Toronto 


n.7 Star Start 
MM 
15 

0.75 swn W Prod 
05 TUrthflenmeA 

wieu at 1250pm. 


17.5 + 15 
555+55 
57.0 + 56 

418 - 65 
785-05 
3125 - 75 


Toyota announces new Euro-car 


Shazp declines in operating income at three of 
Viacom's four core divisions drove the enter- 
tamm eat group Into a first-quarter net loss of 

tlftn. coamared with lagt ypar 

PagelS 

EndMB ends partnership with BCH 

En desa , the dominant Spanish electricity group, 
has ended a wide-ranging industrial partnership 
with Ban c o Central Hlspano, the big domestic 
retail bank. Page 17 

CNA peril Investment income fall 

A significant fall in investment income forced 
CNA Fi nanci al , the largest 05 corporate 
insurer, to announce first quarter profits signifi- 
cantly below analysts 1 expectations. Page 18 

Compile* loan for Chinese metals group 

Credit Lyonnais has arranged a $180m 10-year 
loan to China’s state metals company - the 
longest-term syndicated lean extended to a Chi- 
nese cosparate borrower. Page 22 

Heroooftto acquire Dimension X 

Microsoft announced an agreement to acquire 
Dimension X, a San Francisco developer of Java 
programs used to create interactive features for 
multimedia Internet Web pages. Page 18 

PofrQram clinches Atom Parker deal 

PolyGram, the Dutch entertainment group, has 
expanded its film production interests by clinch- 
ing a ^first-look" deal with Alan Parker, the 
British director of Evita. Page 17 

Austral!*’* airports set for takeover 

US and European airports operators are set to 
take over Australia's airports in the first 
tranche of a privatisation programme. Page 16 

Airbus Industrie net profi ts fall 

Net profits of Airbus Industrie, the European 
consortium, fall last year to DM707.3m (£111 .2m) 
from DM854. 6m in 1895. Page 17 

P e t er Sutherland to be BP chairman 

Mr Peter Sutherland, deputy chairman of Brit- 
ish Petroleum, is to succeed Sir David Simon as 
non-executive chairman, following Sir David’s 
appointment as a minister in the UK's Labour 
government Page 21 
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By John Griffiths In Brussels 

Toyota is developing “a 
completely new kind of small 
car far the European marker 
which is likely to start 
production at a European 
plant in 2001, Mr Hiroshi 
Oku da, the company's presi- 
dent, said yesterday. 

A decision by Japan's largest 
car maker on whether to go 
ahead will be taken in mid- 
1998. A number of possible 
European factory sites - 
Including a third phase of 
expansion at Toyota's Buraas- 
ton plant in the UK - are still 
under consideration. 

Mr Okuda refused to indi- 
cate a preferred location to 


UK is still in the running to get 200,000 capacity plant 


build the car, which would be 
produced at an annual rate of 
up to 200,000 a year. 

Toyota would need to spend 
an estimated extra $500m with 
European component suppli- 
ers. Most of the beneficiaries 
would be the 200 component- 
makers supplying the Bumas- 
ton plant in Derbyshire. 

“We are well satisfied with 
our relationship with most of 
our British and European sup- 
pliers and would want them to 
continue." said Mr Okuda. 

He was in Brussels to unveil 
a new version of the Corolla, a 


Ford Escort-sized family car 
which goes Into production 
alongside the exi sting Carina 
E model at Bumaston next 
year after an investment of 
£200m ($320m)- 

Mr Okuda disclosed a higher 
production target for Bumas- 
ton of 220,000 cars a year - 
more than double the present 
output of 100.000 Carinas - 
after the Corolla comes on 
stream. 

He also confirmed that the 
company would invest a fur- 
ther £60m at its engine plant 
on Deeslde. North Wales, 


increasing capacity by more 
than 50 per cent to 200,000 
units a year. 

Sites throughout western 
and central Europe have been 
examined for the new small 
car. Unlike the decision to 
locate at Bumaston, where 
Toyota made it clear that the 
availability of aid was not a 
factor in its choice, this time 
the company is understood to 
be planning to take advantage 
of financial aid where it is 
offered, subject to other crite- 
ria being met 

Mr Okuda insisted, however, 


that Toyota was not ready to 
start considering detailed 
packages of proposed aid. 

At the top of the list of crite- 
ria was access to a flexible and 

capable labour force, able to 

produce high-quality vehicles. 

Whether or not a country 
was signed up to a European 
single currency was “near the 
bottom of the criteria", he 
added. 

This is a reference to Toyo- 
ta's indications earlier this 
year that it might be favoura- 
bly influenced by a country's 
membership of European Mon- 


etary Union in future invest- 
ment decisions. Mr Okuda 
stressed that the Labour par- 
ty's election victory in the UK, 
and its less hostile approach to 
Europe, had produced “no 
major change of policy" 
towards possible further 
Investment in Britain. 

Despite intense pitches for 
the production site for the new 
car by a number of countries, 
including France, British 
Department of Trade officials 
believe the UK has not been 
ruled out of the running. 

However, Mr Okuda said he 
had never beard of a £ 100 m 
"sweetener” which some 
reports had suggested was 
being put forward by the UK. 


Cost-cutting helps airline post first positive figure for period 


Lufthansa 
records 
quarterly 
profit of 
$11.6m 


Dalgety to cut 
dividend after 
profits warning 


By Graham Bowley 
in Frankfurt 

Lufthansa yesterday presented 
evidence of success in its drive 
to cut wage costs as it posted 
its first ever first-quarter 
profit despite a 37 per cent 
surge In fuel prices. 

The German airline last 
year set oat to cat costs by 
DM1.5bn ($87bn) or 15 per 
emit by 2001, a move which 
prompted warning strikes 
until a more flexible wage 
deal was agreed. 

Mr Jfirgen Weber, chair- 
man, said the cost-cutting had 
reduced personnel expenses by 
0.6 per cent following a 6.6 per 
cent rise during 1996. 

Lufthansa recorded a 
DM20m pre-tax profit in the 
first quarter, compared with a 
DM49m loss in the same 
period a year earlier. Turn- 
over rose 8.5 per cent to 
DMA9hn. 

Mr Weber said: “Had it not 
been for job cuts hi the second 
half of last year, capacity 
adjustments, cots in expendi- 
ture and many other mea- 
sures, we would not have 
absorbed the additional bur- 
dens" of a rising fuel prices 
and a lower D-Mark. 

Lufthansa continued to 
make a loss in its home mar- 
ket. It said its better overall 
performance was largely due 



Firm hand: Lufthansa chairman Jflrgen Weber announces first-quarto - profits yesterday fsouheap 


to stronger transatlantic busi- 
ness, where volume had 
increased 23.2 per cent. Mr 
Weber expected sales for the 
full year to top last year's 
DM2(L9tm. Profits before tax 
last year were DM6S6m, 9-3 
per cent down on 1995. 

Mr Weber said competition 
was intense but the company 
was enjoying “growth rates in 
some areas which we have 
never had before In the 


history of Lufthansa". 

However, some analysts 
were suspicious that buoyant 
figures may have have been 
inflated by extraordinary 
items. 

Mr Weber said the airline's 
alliance with SAS, the Scandi- 
navian airline, had produced 
substantial synergies. Luft- 
hansa was seeking a new part- 
ner in Asia, to be announced 
"in the course of this year”. It 


already has an alliance with 
Hud Airways. 

Mr Klaus Schlede. chief 
financial officer, said the 
group's freight business was 
"at last showing an improve- 
ment in its earnings perfor- 
mance". It made a record loss 
before tax of DMSOm last year 
but losses were now lower. 

The airline plans to pay an 
unchanged dividend of 50 
pfennigs. 


By David Blackwell 

Dalgety, the UK petfood and 
agribusiness group, is to cut 
its dividend by a third after 
warning yesterday that 
second-half profits would foil 
to match the £43m ($70m) in 
the first six months. 

It blamed problems caused 
by BSE or mad cow disease, 
the strength of sterling and 
production problems. 

The group announced provi- 
sions totalling £36m. mainly to 
cut petfood manufacturing 
costs. Sterling's strength is 
expected to knock about £8m 
from this year's profits, which 
analysts are now expecting to 
be £80m-£85m. 

A year ago the market had 
expected profits for this year, 
ending on June 30, to be about 
£130m. 

The shares fell 4IV*p to 269p, 
raising questions over the 
group's vulnerability to a take- 
over bid. Among international 
groups known to be interested 
in expanding their petfood 
business are Nestld and Heinz. 

Analysts were critical of the 
company’s performance. “Pet- 
food has been a complete 
disaster." said one. “It’s not a 
sales problem, but a failure to 
get production right" 

Mr Nigel G arrow has 
resigned as chief executive of 
the petfoods division, which 
has been plagued by produc- 
tion problems since the £442m 
purchase of Quaker’s Euro- 
pean operations two years ago. 
The problems have been exac- 
erbated by the BSE crisis, 


which led to a ban on the 
export of UK meat products. 

Mr Garrow has been 
replaced by Mr Hugh Donald- 
son. who has experience in 
reorganising manufacturing 
operations at ICI and Zeneca. 

Mr Donaldson was called In 
as a consultant in March by 
Mr Richard Clothier, chief 
executive, and Sir Denys Hen- 
derson, the former ICI chair- 
man who became Dalgety 
chair man last December. 

Mr Clothier said the group 
was now two to three years 
b ehind on its plans to become 
the second largest European 
petfood producer. But the 
objectives were "still achiev- 
able, albeit rather late". 

He said the group had under- 
estimated the task of integrat- 
ing the Quaker business. BSE 
had then “struck at the most 
inconvenient moment". 

Three inefficient continental 
plants had been closed last 
year, and the group was rely- 
ing on the UK for surplus 
capacity. But breakdowns at a 
major UK plant had meant 
shifting production to meet 
customer demand at a cost of 
£&n in the third quarter. 

Among quoted food and agri- 
businesses, Dalgety has been 
hardest hit by BSE because of 
the impact on its two main 
divisions, petfoods and agricul- 
tural feeds. 

The company said the final 
dividend will be not less than 
6p, cutting the total from 22p 
to not less than 14J5p. 

Lex, Page 14 


North American investors 
take brunt of Bre-X losses 


FOREIGN 


By Bernard Simon in Toronto 

North American institutional 
and retail investors appear to 
be the main victims of the gold 
hoax perpetrated at Bre-X Min- 
erals' Busang site in Indonesia. 

But Canadian securities 
firms, some of which face criti- 
cism for aggressively promo- 
ting Bre-X shares, are expected 
to weather their losses without 
serious problems, according to 
the Canadian Investment Deal- 
ers Association. 

Bre-X shares lost almost all 
their value this week after con- 
firmation that Busang con- 
tained virtually no gold. They 
were trading yesterday at 9 
cents, having reached a peak 
last May of C$28.65. 

Several investors have dis- 
closed substantial losses. The 
Calsse de depot et placement 
du Quebec, a public sector pen- 


sion fund, estimated its loss at 
about C$70m, but the pain 
appears most severe among 
small Investors, many of 
whom were urged to invest by 
analysts and salesmen. 

Mr Tony Beale, director of 
Moss Lawson, a Toronto secu- 
rities firm, predicted: “There 
are going to be a lot of per- 
sonal bankruptcies. A lot of 
people ill-advisedly borrowed 
money, with little or no know- 
ledge of the stock market.” 

Precious metal mutual funds 
typically had between i and 6 
per cent of their holdings in 
Bre-X. The unit price of a 
Toronto -Domini on Bank fund 
has tumbled 22 per cent since 
late March. 

Among securities dealers. 
First Marathon, one of the 
most active traders of Bre-X 
shares, disclosed it lost C$4J5m 
from what it called "a pretty 


aggressively managed" fund. 

Dealers also face losses from 
calls on clients who bought 
shares on margin. But Mr Greg 
Clarice of the IDA said firms 
with large exposures were gen- 
erally those with the strongest 
balance sheets. He said there 
were no solvency concerns, 
based on a survey in March 
when firms were advised to 
value Bre-X holdings at zero. 
First Marathon said its posi- 
tion was “very manageable". 

Investors' Ire has been 
directed mainly at Nesbitt 
Burns, whose gold analyst was 
a Bre-X cheerleader. 

Prescient bears profited, 
however. Oppenheimer & Co, 
the US securities house, said it 
gained about C$1 dm recently 
by selling the shares short 

Observer, Page IS; 
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Beijing warms to Jardine 


By John Rkkfing in Hong Kong 

China's top economic official 
yesterday met the chairman of 
Jardine Matheson in Beijing's 
leadership compound, signal- 
ling a warming of relations 
with the British-backed Hong 
Kong conglomerate. 

The meeting between Mr 
Zhu Rongji, senior vice- 
premier in charge of the econ- 
omy, and Mr Henry Keswick 
was an attempt to reassure 
jardine and other interna- 
tional companies that business 
would be unaffected by Hong 
Kong's return to China in 
July. 

“If they are giving this kind 
of respect to Jardine, which is 
a symbol of corporate colonial- 
ism, then they are sending a 


broader signal to the business 
community." said one Euro- 
pean investment banker. 

He added that while Beijing 
has adopted an uncompromis- 
ing stance on the political 
issues arising from the transi- 
tion, it has been eager to bol- 
ster business confidence. 

Speaking after the meeting 
in the Zhongnanhal com- 
pound, Mr Keswick gave an 
upbeat assessment of his talks 
with Mr Zhu. “He welcomed 
our range of activities and 
numerous joint ventures in 
China," he said. “His interest 
in the development of our 
Hong Kong businesses was 
positive and encouraging." 

The Jardine chief also met 
Mr Lu Ping, China's top offi- 
cial on Hong Kong affairs. Ear- 


lier this year, Mr Lu said that 
Jardine Matheson would be 
given equal treatment in its 
mainland dealings, clearing 
the way for the group's partici- 
pation in securities and infra- 
structure contracts. 

Mr Alasdair Morrison, man- 
aging director, who was also at 
the talks, said the group was 
committed to expanding in 
Hong Kang and the mainland 
These si gnals mark a sharp 
change from the early 1990s, 
when Chinese officials critic- 
ised Jardine for its support of 
the Governor Chris Patten's 
political reforms and its deci- 
sion to de-list from the Hong 
Kong stock market 

Wallflower Swire to join 
the party, Page IG 
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Business surges at Nomura pensions arm 


By GiRian Tett in Tokyo 

Japan’s largest pension fund 
manager, Nomura Investment 
Management (Nlmco), experi- 
enced a surge in business last 
year as Japanese companies 
became more discriminating 
about the way they invest their 
pension funds. 

Funds under management at 
the group soared from around 
Y2.730bn at the end of March 1996 
to a provisional Y3,684bn ($29.4bn) 
a year later, senior officials said 
yesterday. 


The results highlight the 
increasing power that groups 
such as Nlmco are acquiring In 
Japan's vast pension fund sector, 
as companies become more mar- 
ket-oriented in making invest- 
ment decisions for their pension 
assets. 

Nimco’s presence in the finan- 
cial services sector is set to 
become even stronger, as it plans 
to merge with Nomura Invest- 
ment Trust, the mutual fund arm 
of the Nomura group, later this 
year. 

Nlmco is linked with Nomura 


Securities through cross-share- 
holdings. but stopped using it as a 
broker earlier this year after it 
became tainted by scandal. Nlmco 
has subsequently been at pains to 
stress its independence. 

The surge in business also illus- 
trates the pressures on Japan’s 
life assurance sector, which 
recently saw the first closure of a 
company - Nissan Mutual - since 
the second world war. 

As Japanese companies increas- 
ingly move money out of the trust 
banks and life assurance compa- 
nies in which they have tradition- 


ally placed their asets, weaker 
life groups such as Nissan Mutual 
have been hurt 

Information on where Japanese 
companies are placing their pen- 
sion assets is elusive, as most of 
the investment adviser groups 
and pension fund managers are 
not listed and levels of disclosure 
are poor. 

However, data on the life assur- 
ance sector to be published later 
this summer is expected to show 
that the industry lost about 
Y7,000bn of assets from its general 
accounts last year, as companies 


moved their money into new 
investment vehicles. 

Some of the money is believed 
to have gone Into trust banks and 
other affiliates of the life assur- 
ance groups, but a large part of it 
also appears to have been moved 
into the investment adviser 
sector. 

This sector has only recently 
emerged as a force In Japan and 
controls only a tiny part of the 
Y240.000bn pension system, but it 
has been growing fast 

Provisional data suggest that 
discretionary pension funds man- 


aged by the investment adviser 
sector rose from YL925bn at the 
end of March 1996 to Y11.582bn 
year later. 

In addition, advisory pension 
funds managed by investment 
advisers rose from Yl,912bn to 
Y2,l92bn in the same period. 

Nlmco sees this trend continu- 
ing. It expects Its own pension 
fund portfolio to grow by about 
Y300bn every six months. Mr 
Luke Katayama, a director of 
Nimco. said: “Companies are 
looking for higher-performing 
money manag ers when they can." 


Wallflower looks forward to joining the party 

Swire has underperformed the HK market by 15% this year while shares in China-backed companies have surged 


S wire Pacific might 
seem to investors like a 
wallflower at a wild 
party. While shares in 
China-backed companies 
have surged, ahead of Hong 
Kong's handover, the 
blue-chip conglomerate has 
underperformed the Hang 
Seng index by more than 15 
per cent since the beginning 
of this year. 

In Hong Kong's volatile 
market, executives and ana- 
lysts caution against reading 
too much into share price 
swings. But the message 
from the market raises 
important questions. Is the 
market's judgment justified 
by Swire's performance and 
prospects? And. more 
broadly, does it signal 
tougher times ahead for 
UK-backed groups after 
July's return to China? 

“We are not flavour of the 
month." says Mr Peter 
Sutch. chairman. But he 
points to steady progress. In 
1996, Swire achieved net 
profits of HK$7.65bn 
(US$987m) - a rise of almost 
20 per cent Excluding excep- 
tions Is, the increase was 10 
per cent, which was still at 
the top of market expecta- 
tions. 

“We remain on track to 
continue the sort of perfor- 
mance of the past 10 to 12 
years." Mr Sutch says, refer- 
ring to average annual divi- 
dend growth of more than 10 
per cent 

The group has sharpened 
its focus - removing non- 
core businesses from the 
main divisions of property. 


Losing favour 

Share price relative to the - 
Hang Seng Index 
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aviation, industries and trad- 
ing, and withdrawing from 
insurance underwriting. 
That may seem unexciting, 
but it follows a landmark 
restructuring of its aviation 
interests last year, in which 
Swire and mainland groups 
positioned themselves for 
the period after the hand- 
over. 

Last month, the group sur- 
prised the market by 
announcing a H K$25 bn prop- 
erty development project in 
partnership with Sim Hung 
Kai. 

That deal was welcomed 
by the investment commu- 
nity. "It gives them a big 
chunk of land which will 
underpin property develop- 
ment sales past 2000, and 


eases concerns about the 
depletion of the land hank ,” 
says Mr Anil Daswani, ana , 
lyst at Salomon Brothers. 

Like a number of other 
analysts. Mr Daswani is 
upbeat about Swire's pros- 
pects. “They may be a bit 
conservative, but they are 
an extremely well-managed 
company." he says. 

Complaints that the group 
has not been aggressive 
enough on the mainland he 
argues, are not justified. 
“They have been active in 
their industries division, and 
they have done well to be 
ont of property," he says, 
referring to the property glut 
across the border. 

Mr Nam Park, analyst at 
ING Barings, argues that the 


underlying business pros- 
pects at Swire are stronger 
than at Jardine Matheson. 
its rival UK-backed conglom- 
erate. Others claim that 
Swire has played a good 
hand in preparing for Chi- 
nese rule. 

W hile Jardine was 
long ostracised by 
Beijing for its 
backing of Governor Chris 
Patten's democratic reforms, 
and Hongkong Telecom 
remains buffeted by specula- 
tion concerning the majority 
stake held by Cable and 
Wireless, Swire Pacific has 
built an alliance with Citic 
Pacific, the Beijing-backed 
conglomerate. 

Citic now holds 25 per cent 


of Cathay Pacific, the territo- 
ry’s de facto flag carrier, and 
is involved in bottling and 
property projects. For Swire, 
which retains a 44 per cent 
stake in Cathay, the deal 
resolved a politically sensi- 
tive dilemma with relatively 
little pain, removing a cloud 
for investors. 

“Longer term, there are 
still question marks about 
the stability of the pact, and 
whether Swire can remain 
as the biggest shareholder," 
says one aviation analyst. 
“But the deal cleared the air, 
so to speak, and lets inves- 
tors focus on fundamentals." 

That focus, however, still 
appears obscured. Assuming 
net profits of HK$923bn in 
1997 and HK$10.1bn the fol- 


lowing year, ING Barings 
says the company is trading 
at a single-digit prlce/earn- 
ings ratio. 

While shares in Hutchison 
Whampoa, the conglomerate 
controlled by Mr Li 
Ka-shing, trade at about 
their net asset value, and 
Citic Pacific is at a substan- 
tial premium, Swire trades 
at a discount of more than 20 
per cent 

Part of the reason lies in 
lingering concerns about 
prospects in the aviation sec- 
tor and the company’s strat- 
egy of gradual expansion on 
the mainlan d 

But it is also hard to avoid 
the UK connection in the 
share price performance. 
“There is no doubt about it," 


Mr Sutch says. There is a 
perception, the Swire chief 
admits, that UK companies 
will find life harder under 
the Chinese flag. 

Swire is not alone: Jardine 
Matheson 's shares have 
Underperformed the Hang 
Seng index by 17 per cent 
this year. But it is a percep- 
tion that clearly bothers Mr 
Sutch. 

“I think it is wrong.” he 
says. “I get quite irritated by 
the suggestion that we 
always had the key to the 
back door of Government 
House. That is not the way 
that Hong Kong works and It 
is not the way we work as an 
organisation." 

Nor. he believes, is it the 
way the territory will oper- 
ate after July. 

“It is like so many other 
things in Hong Kong. 
Around the world everybody 
is looking at what could the- 
oretically go wrong and 
haven’t looked at the track 
record of what is actually 
happening." he says, 
responding to concerns 
about forced deals and the 
risk Of a mainlan d tilt In the 
business playing field. 

Perceptions, however, can 
be hard to adjust. “It could 
be several months into the 
new a dminis tration before 
the penny drops that noth- 
ing is chang in g .” he says. 

That leaves Mr Sutch 
looking forward to the hand- 
over. Swire Pacific might 
then be able to join the 
party. 


John Ridding 
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Thailand to buy Natuna gas 


By Ted Bardacke 
In Bangkok 

State-owned Petro leum 
Authority of Thailand (PTT) 
is set to buy 500m cu ft or 
natural gas a day from 
Indonesia's huge Natuna off- 
shore gas fields , wh ile an 
affiliate company PTT Explo- 
ration & Production will 
take an 11-15 per cent stake 
in the project. 

Gas purchases will begin 


in 2005 and will be doubled 
two years later, according to 
Mr Korn Dabbaransi, Thai- 
land's industry minister. An 
option to increase the 
amount to 3bn cu ft a day is 
being discussed. Price nego- 
tiations are continuing, but 
Thailand plans to buy the 
gas at the platform, with 
PTT expected to construct 
an undersea pipeline to 
transport the gas. 

The Natuna fields in the 


South China Sea are thought 
to be one of the largest gas 
developments in the world, 
with an estimated 46,000bn 
cu ft of commercially recov- 
erable gas. 

Development cost has 
been estimated at between 
$20bn and $40bn. Exxon, of 
the US. holds a 50 per cent 
stake in the project with 
Mobil holding 26 per cent 
and Fertamina of Indonesia 
the remainder. 


China 
Unicom 
eyes HK 
Telecom 


By John Ridcfing and 
Louise Lucas in Hong Kong 

China Unicom, China's 
second state-owned telecom- 
munications company, has 
expressed an interest in tak- 
ing a stake in Hongkong 
Telecom, fuelling specula- 
tion about a share restruct- 
uring in the territory ’ s dom- 
inant operator. 

Speaking after a confer- 
ence in Hong Kong, Ms U 
Hmfen. president of China 
Unicom, said the company 
had held talks concerning 
cooperation with Hongkong 
Telecom and was interested 
in acquiring a stake. How- 
ever. any purchase must be 
decided by China’s state 

connciL 

Ms Li’s comments:' came 
after a sharp rise in Hong- 
kong Telecom's share price 
on Tuesday. 

They follow frequent 
reports that Cable & Wire- 
less. the operator’s control- 
ling shareholder, will reduce ' 
its stake ahead of Hong 
Kong's return to Chhua in 
July. Hongkong Trieconi 
faces pressure given 'fts 
dominant presence in a stra- 
tegic industrial sector. 

However, the company 
has declined to comment on 
prospects for a capital 
re st r u ctu r ing. Cable & Wire- 
less has also played down 
reports of a shake-up. 

Citic Pacific, on the other 
hand, the Hong Kong am of 
Beijing's flagship invest- 
ment vehicle, has said it is 
reviewing holding its 8 per 
cent stake in Hongkong 
Telecom. The conglomerate, 
which has acquired strategic 
stakes in several Hong Kong 
industries, is also a share- 
holder in China Unicom. 

Despite its powerful back- 
ers, analysts expressed scep- 
ticism about whether China 
Unicom could afford a stake 
in Hongkong Telecom. 
“They don’t have any cash,” 
said Mr Jeff Camp, at Mor- 
gan Stanley. 

The company is also fac- 
ing resistance to its expan- 
sion plans from the Ministry 
of Post and Telecommunica- 
tion, the main Chinese tele- 
coms «racaiL 

One telecoms analyst at a 
European bank said there 
were few mainland-backed 
companies in a position to 
buy a significant stake in 
the Hong Kong operator. 
“With a market capitalisa- 
tion of more than HK$152bn 
(US$19. 62bn), any partner 
would need pretty deep 
pockets or a pretty inge- 
nious deal," he said. 

'The problem for inves- 
tors and for the business 
community arises if there is 
a forced deal or a deal on 
unfavourable terms for 
C&W." he added. 


Australia airports to raise A$3.3bn 


By Nikki Taft in Sydney 

US and European airports 
operators are set to take 
over Australia’s airports In 
the first tranche of a privati- 
sation programme 
announced yesterday. 

The US-based Airports 
Group International. BAA of 
the UK. and the Dutch 
Schiphol group were among 
the winning consortia for 
the Melbourne, Brisbane and 
Perth properties. 

Australia's federal govern- 
ment will raise a total of 
A$3.37bn (US$2.62bn) from 


the first tranche. Mr John 
Fahey, federal finance minis- 
ter, admitted the prices were 
substantially higher than 
the government had expec- 
ted. “We are very, very 
pleased ... it wasn't within 
our expectations in the 
lead-up to ftbe sale]," he 
said. 

Initial estimates had 
suggested a price-tag of only 
A$2bn for the three facilities 
plus the larger Sydney air- 
port. which was eventually 
excluded from the first 
tranche of the sale. 

The highest successful bid 


was A$1.387bn. paid by the 
Brisbane Airport Corpora- 
tion. BACL is made up of 
Schiphol. Australia's Com- 
monwealth Bank, the Port of 
Brisbane, the local city coun- 
cil, and Commonwealth 
Financial Services, CBA's 
fund management arm. 

Australia Pacific Airports 
made a successful A$1.307bn 
offer for Melbourne's Tulla- 
marine airport. APAC com- 
prises the AMP Society, Aus- 
tralia's biggest life office 
(49.9 per cent). Axiom Funds 
Management (25 per cent) 
and BAA (25.1 per cent). 


Hastings Funds Manage- 
ment. a local infrastructure 
investment specialist, is also 
expected to acquire a 10 per 
cent stake in APAC from 
BAA, reducing the Latter’s 
holding to 15.1 per cent 
Perth airport was bought 
by Airstralia Development 
Group - which comprises 
Infratil, an Infrastructure 
company, with 49 per cent, 
AGI with 16 per cent, and 
Hastings with 35 per emit - 
for A$643m. The group’s 
backers include Lockheed 
Martin, Soros Capital, GE 
Capital and SunAmerica. 
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The Financial Times plans to publish a Survey on 

Hong Kong & China 

on Monday June 16 


The handover of Hong Kong to China wffl be one of the most closely 
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FUJI INTERNATIONAL FINANCE PLC 

(Incorporated with Limited Liability in England and Wales) 

(Registered No. 1123184) 

U.SS70, 000,000 

Floating/Fixed Rate Guaranteed Bonds due 2004 

unconditionally and irrevocably guaranteed, as to 
payment of principal and interest, by 

The Fuji Bank, Limited 
(Incorporated with limited liability in Japan) 

Issue Price 102 per cent. 


with reference to the above issue, please 
be advised that the company will exercise 
its right, pursuant to condition 5(b) of the 
terms and conditions, to redeem the bonds 
at 100 per cent of the principal amount 
on 27th May. 1997. 

Fiscal, Paying, Replacement and Listing Agent 
and Agent Bank 

Fiyi Bank (Luxembourg) S-Au, 

29 Avenue de la Porte-Neuve, 
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Endesa, the dominant 
Sp anish electricity group 
due for further partial priva- 
tisation later this year, has 
emded 4 wide-ranging iOdus- 
trial partnership with Banco 
Central Hispano, .the big 
domestic retail 'bank. 

The two agreed two years 
ago tp invest jointly jn the 
telecommunications and 
power sectors, but the 
break-op of the alliance was 
pre c i p i t ated by rival bids for 
ReteyisiOn, the . planned 


second domestic telecoms 
Operator. 

The split underlines the 
growing aggressiveness of 
toe . cash-rich power group. 
Following senior manage- 
ment changes earlier thic 
year, Endesa is now styling 
itself as an integrated indus- 
trial group open to allianrog 
in sectors such as water 
treatment and gas, as wen as 
telecoms. 

The shake-up is designed 
to increase shareholder 
value in advance of the sale 
of half the government's 66 


per cent stake in Endesa. 
The issue is valued at 
Pta750bn <$5.2bn), the big- 
gest disposal of stateowned 
equity in Spain. 

In the battle to acquire 
Retevisidn, BCH is leading a 
consortium that includes 
France Telecom, Deutsche 
Telekom and Sprint, of the 
US. Endesa has joined forces 
with stet, of Italy, to prepare 
a competing bid. Both con- 
sortia received access to 
Retevisifin’s full documenta- 
tion yesterday, along with a 
third group composed of 


AT&T, of the US, and 
Germany's Manuesmann. 

The three potential bid- 
da's have until next Monday 
to declare the composition of 
their final shareholder struc- 
ture, and until June 9 to 
enter their bids. 

The government has set a 
minimum price tag of 
Pta45.6bn for 60 per cent of 
Retevisidn. The group that 
acquires control will have to 
subscribe to a Pta25.2bn 
rights issue to take its stake 
to 70 per cent 

During their partnership, 


Endesa and BCH became 
important shareholders in 
Airtel, the domestic mobile 
telephony operator. Specula- 
tion that Endesa and BCH 
would merge their Retevi- 
sidn bids ahead of Monday's 
deadline bag been dismissed 
by the power group. 

Mr Rafael Miranda, End- 
esa’s new chief executive, 
said yesterday that a last- 
minute agreement to make a 
joint offer for the operator 
would be "very difficult". 

“We are reconsidering the 
whole agreement [with BCH] 


because it no longer has any 
content," Mr Miranda said 
“In the telecoms sector we 
are going in different direc- 
tions, and we want the break 
to be peaceful" 

Stet was chosen by Endesa 
as a partner for the Retevi- 
sidn bid because the Italian 
company valued the power 
group's fibre-optic network 
more highly than did France 
Telecom, BCHTs main part- 
ner. Mr Miranda said that 
the difference in the valua- 
tion was “in the three-toone 
range". 
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. Alan Parker; PolyGram aims to boost production capacity with deal for his films obmadpuv 

PolyGram woos fi lm 
makers with deals 


PolyGram, .the Dutch 
entertainment group, has 
rapariflefl its film production 
interests by clinching a 
"first-look" deal with Alan 
Parker, the. British director 
of Evita and The Commit', 
meats „ writes Alice Raw- 
sthonr. 

The deal, which is expec- 
ted to result In tixe release of 
.at least one film, a year pny 
diicefl' orferaqi^ by jifoParr 
ker r is. intended as ti?e first 
of several exclusive, agree- 
ments with which PolyGram 
hopes : to increase its film 
production capacity', before 
theteunch of its US distribu- 
tion network this autumn. 

PolyGram, a , subsidiary of 
Philips, the Dutch consumer 
electronics company, has 


Invested $80ttn in setting up 
a film entertainment divi- 
sion over the past six years. 
It recently allocated up to 
$340m of additional invest- 
ment, hoping to bring it into 
profit. 

. Originally PolyGram had 
hoped to accelerate its 
expansion in film by acquisi- 
tion, but after a number of 
unsuccessful bids, it has 
opted to increase its produc- 
tion capacity by securing 
film-maker deals. It has 
already secured agreements 
with David Fincher, director 
of Seven whose next film. 
The Came, will be released 
by PolyGram this autumn, 
and the actress, Jodie Foster, 
through Egg Pictures, her 
production company. 


PolyGram is also looking 
to exploit growing demand 
for feature filma from televi- 
sion companies. It has won 
an exclusive pay-TV deal to 
sell all the feature films it 
distributes in Spain to Sogec- 
able, the Spanish media 
group. 

This deal, which encom- 
passes the pay-TV rights to 
films such as Sleepers, Tram - 
spotting and Fargo, follows a 
similar agreement whereby 
Canal Plus, the French TV 
group, has a four-year agree- 
ment for PolyGram ’s fea- 
tures in France. 

The Dutch group hopes 
soon to conclude exclusive 
flwaiw for the sa l e of the free 
and pay-TV rights to its 
films in Italy. 


Profits 
decline 
revealed 
at Airbus 

By Michael Skapinker, 
Aerospace Correspondent 

Net profits of Airbus 
Industrie, the European con- 
sortium, fell last year from 
DM854. 6m in 1995 to 
DM707.3m ($41 0m). Daimler- 
Benz Aerospace (Dasa) of 
Germany has revealed. This 
is the first time that Airbus 
profit figures have been 

published. 

, Dqsa, .which ha$ a 37.9 1 per 
cent stake in the consor- 
tium, published the result in 
its 1996 accounts. Dasa is 
talking to the other Airbus 
partners - Aerospatiale, of 
France, which has a 37.9 per 
cent stake; British Aero- 
space. with 20 per cent’ and 
Casa, of Spain* with 4-2 per 
cent - about turning the 
consortium into a limited 
company. 

The four partners, which 
aim to change the consor- 
tium’s status by 1999, are 
. di scussing the form the com- 
pany should take. Airbus is 
a grwpement d'hiiir&t Eccn- 
omique. which means its 
profits are earned by its 
partners rather than by the 
consortium itself. 

Dasa and BAe are press- 
ing for Airbus to take con- 
trol of aircraft manufactur- 
ing and research, as weD as 
gains and marketing. 

However, Aerospatiale 
believes that manufacturing 
and research should remain 
the responsibfiities of the 
partners, to ensure that 
national governments con- 
flnne to invest in Airbus air- 
craft programmes- 

BAe has attempted to 
‘ reassure Aerospatiale by 
saying that all four coun- 
tries wfll continue to host 
Airbus manufacturing facin- 
ties. However, it has main- 
tained its view that the new 
company must take contrrf 
of all aspects of civil aircraft 
research, manufacturing. 
gntec and service. 


Rinascente deal 
knocks shares 


By Paul Betts in Mian 

Minority shareholders of 
Rinascente yesterday 
marked down the Italian 
retailer’s shares nearly 8 per 
cent in protest at the 
structure of its alliance with 
Auchan, the privately- 
owned French supermarket 
group. 

The deal announced on 
Tuesday between the Agnelli 
Ifil holding - Rinaseente’s 
controlling shareholder - 
and Auchan also angered 
International investors. 

One big US institutional 
investor described it as 
“another Italian stitch-up job 
at the expense of small 
shareholders”. 

However, Ifil shares, 
which rose sharply on 
Tuesday, continued to climb 
yesterday, with the market 
forecasting significant bene- 
fits from the deal for the 
Agnelli holding. 

Ifil shares gained LlO to 
dose at L5205 after rising 4.8 
per cent the previous day. 

By contrast, Rinascente 
shares, which were 
suspended on Tuesday, 
dosed 7.94 per cent lower at 
L8,6I5 after slipping nearly 
10 per cent at one stage. 

The fall partly reflected 
Rinascente’s decision to 


launch a L780bn ($45 7m) 
capital raising to finance the 
L530bn 'acquisition of 
Auchan's Italian activities. 

However, the main object 
of criticism was the other 
component of the deal: 
Auchan will Invest LJUOOObn 
in a 49 per cent stake in a 
new joint company which 
will absorb Ifii’s 40.5 per cent 
controlling stake in 
Rinascente. 

At this price, the value of 
Mi's stake could be calcu- 
lated at about L15.600 a 
share, a heavy premium to 
Rinascente’s closing share 
price yesterday. 

"Once again it shows how 
easy it is to bypass Italy's 
takeover regulations,” said a 
Milan broker yesterday. 

He echoed minority share- 
holders’ complaints that a 
deal of this size should have 
involved a public offer. 

Consob, the Italian stock 
market watchdog, has 
already cleared the venture. 

However, many analysts 
continued to praise the 
industrial logic of the deal, 
which is designed to help 
Rinascente expand. 

This will, in turn, enable 
Auchan to make significant 
inroads into the highly 
regulated Italian retailing 
sector. 


Bank Handlowy 
sale gets go-ahead 


By Christopher Bobinsld 
in Warsaw 

Poland’s securities 
commission has approved 
the privatisation prospectus 
of Bank Handlowy, one of 
the country's largest bante 
Mr Cezaiy Stypulkowski, 
the bank’s head, said he w 
confident the sale would be 
completed by end-June. 

The Treasury is placing 

to place 43 per cent of the 


offer privately, with a group 
of foreign institutional 
long-term investors, while 
the public sale will see Insti- 
tutions and retail investors 
buying a further 45 per cent 
of the offered stock. 

Part of the public offer will 
consist of Global Depositary 
Receipts issued by the Rank 
of New York. The bank’s 
employees are to be offered 7 
per cent of the shares avail- 
able. 


Investment banking 
grows at ABN Amr o 


By Gordon Cramb 
In Amsterdam 

ABN Amro, the Netherlands’ 
biggest bank, relied on 
investment banking activi- 
ties for more than one-fifth 
of its pre-tax profits in 1996 - 
more than double the pro- 
portion contributed by the 
division two years earlier. 

The earnings break-down 
was among items revealed 
for the first time yesterday 
in a prospectus for the 
bank’s New York listing this 
month. 

It shows that of its total 
FI 4.79bn (S2.47bn) profits 
last year, struck before taxa- 
tion hut after loan loss provi- 
sions, investment banking 
worldwide brought in 
FI i.02ba 


Commercial banking in 
North America provided an 
identical amount, showing 
year-on-year growth of 
nearly 40 per cent. But the 
domestic branch network 
was still the biggest source 
of profits, though managing 
only 6.7 per cent growth to 
bring In FI L57bn. 

The 21-3 per cent of the 
total attributed to Invest- 
ment hnnfcing last year com- 
pares with 16.5 per cent in 
1995 and just 9.4 per cent the 
year before. Its centrepiece 
is Hoare Govett, the London 
stockbroker, while two 
months ago the bank com- 
pleted the sale of MeesPier- 
son, the Amsterdam invest- 
ment bank, to Fortis, the 
Dutch-Belgian financial 
group. 


ABN Amro has been 
steadily adding to its pres- 
ence in centres such as Lon- 
don. For example, the pro- 
spectus shows it paid FI 29m 
for Carrington Pembroke 
and FI 56m for Causeway 
Group, both based in Lon- 
don, last year. 

i .ending activities world- 
wide showed doubtful items 
of F2 9.9bn on a loan book 
totalling FI 327. 7bn. The 
group has seen rapid balance 
sheet growth, most recently 
through its $l.9bn agreement 
to take over Standard Fed- 
eral, the largest savings 
hank in the US Midwest. It 
has adopted what it sees as a 
conservative provisioning 
policy. Allowances stood at 
more than FI 9bn at the year- 
end. 


EUROPEAN NEWS DIGEST 


Equities sales 
bolster Merita 

Merita, the F innish h anking group, yesterday reported 
first-quarter earnings up sharply on the RflTne period last 
year, but bolstered by gains from equities sales. Operating 
profits after credit losses were FM934m ($183m), up from 
FM233ma year ago. The results were boosted by a 
FM584m gain on the reduction in the company's equity 
portfolio, by FM2L6bn to FMASbn. Merita said net income 
from securities trading rose from FM295m to FM854m a 
year earlier. The total includes income from own-account 
securities trading not related to its portfolio sales. The 
bank also cited lower costs as a factor is the profits surge. 

Agencies. Helsinki 

Ina raises dividend 18% 

Ina, parent company of Italy's second largest insurance 
group, announced an 15 per cent rise In Its dividend this 
year to L65 a share, on the back of a 12.3 per cent rise in 
1996 gross profits to L837bn ($490m) compared with 
L745bn in 1995. Net profits rose 6.4 per cent to L421bn 
reflecting higher tax charges. Paul Betts, Milan 

Aids payout put at DM460m 

Bayer, the German pharmaceuticals company, said 
yesterday its DM460m f$270m) compensation payout to 
surviving Aids patients and the families of Aids victims 
would be covered by insurance and earlier provisions, and 
would not affect profits. It said an agreement would be 
struck this week on the Aids cases, which arose when 
about 6,000 people were infected by contaminated blood 
products between 1978 and 1985. Three other companies - 
Baxter International of the US, Rhone-Poulenc Rorer, the 
US unit of Rhdne-Poulenc of France and Alpha 
Therapeutics - are also involved in the case. 

Graham Botaley, Frankfurt 

Deutsche Postbank chief quits 

Deutsche Postbank, the German postal savings bank, 
yesterday confirmed that Mr G bn ter Schneider, chairman, 
had resigned ahead of schedule. He will be replaced by Mr 
Dieter Boening, of DSL- Rank. Mr Scheider’s departure is 
thought to be a protest at the terms of an agreement for 
the bank to use the counters of the German postal 
service. Mark Mulligan 
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Trust provides a platform from which opportunities are 
created and innovative solutions are discovered. Generale 
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TV only bright spot as Viacom reports loss 


By Christopher Partces 
in Los Angelas 

Sharp declines in operating 
Income at three of Viacom’s four 
core divisions drove the entertain- 
ment group Into a first-quarter 
net loss of $l9m, compared with 
eairiTngg of $28m last year. 

The television business, which 
Includes the successful MTV 
music and Nickelodeon entertain- 
ment franchises, was the only sec- 
tor to show progress, with operat- 
ing profits up 17 per cent to 9160m 
from tISTm, on revenues 11 per 
cent higher at $577m. 

The company’s stock, dented 


recently by the abrupt departure 
of the head of the troubled Block- 
buster video business, rose 
slightly on better-tban-expected 
per share results: a loss of 10 cent 
compared with earnings of 3 cents 
last time and predictions of a 16 
cent deficit 

However, the video and music 
division, which includes Viacom’s 
troubled Blockbuster rental and 
retail fhain, bore the scars of a 
turnaround strategy that is expec- 
ted soon to be abandoned after its 
launch only a year ago. 

Operating Income fell 43 per 
cent year-on-year. from $97m to 
§55m, despite a 15 per cent rise in 


revenues. The division’s cash 
flow, defined as earnings before 
tax. depreciation and amortisa- 
tion, slid 15 per cent 

Although, the group offered no 
detailed breakdown of this 
decline, it had warned last week 
that Blockbuster's cash flow 
would be 15 to 20 per cent lowor 
than last year. 

Music stores, also under the the 
Blockbuster brand, posted 
“slightly positive" cash flow after 
a Kim deficit in early 1996. Theme 
parks, also bundled into the video 
and music arm, reported a 
“slight” loss, the company said. 

Last week's warning accompan- 


ied the announcement of the 
departure of Mr Bill fields, hired 
a year ago to revive Blockbuster, 
and named as a potential future 
chairman by the company's cur- 
rent head, Mr Sumner Redstone. 

Mr Redstone said yesterday that 
rising revenues In all divisions 
demonstrated the group’s underly- 
ing strength, but offered no fur- 
ther insights into his plans for 
restoring Blockbuster's fortunes. 

According to reports, he intends 
to re-focus the business on Its ori- 
gins in high -profit video rentals, 
reversing Mr Fields's policy of 
inerwiaip g sales of film cassettes 
and other “home entortainmpn t" 


products ranging from popcorn to 
soft drinks. 

Operating income at the enter- 
tainment division, which includes 
the Paramount film studios, TV 
programming and ftteomag , fell 34 
per cent to $95m in the quarter. 
But underlying cash flow was up 
30 per cent after excluding last 
year's one-time benefits at this 
level of film and programme licen- 
sing deals with Germany's Kirch 
Group. 

The operating loss at the pub- 
lishing division, which Includes 
the Simon & Schuster label, wid- 
ened 34 per cent to $58m as reve- 
nues rose 2 per cent to $399m. 



Sumner Redstone: offered no 
insights into recovery plans 


U S pulp and paper industry turns a page 

Mergers and appointments suggest that consolidation is under way at last, says John Authers 
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Microsoft 

acquires 

Java 

know-how 

By Louise Kehoe 

Microsoft yesterday 
announced an agreement to 
acquire Dimension X, a San 
Francisco developer of pro- 
grammes using the Java lan- 
guage which creates interac- 
tive features for multimedia 
Internet Web pages. 

The acquisition signals a 
shift by Microsoft to 
embrace the Java program- 
ming language more whole- 
heartedly, industry analysts 
said. Until now, Microsoft 
has appeared less than 
enthusiastic about Java, 
which was developed by Sim 
Microsystems. 

Java enables the develop- 
ment of "cross-platform" 
software which can run on 
any type of computer. It is 
being widely used to create 
software for the Internet 

Terms of the deal were not 
disclosed, but Microsoft is 
believed to be paying less 
than $S0m for the software 
developer, which has 40 
employees. 

Dimension X was the first 
of many Java start-up com- 
panies formed aver the past 
two years to take advantage 
of the new language. 

The acquisition is the lat- 
est in a series by Microsoft, 
which last month acquired 
WebTV, a company that has 
developed technology to 
deliver the Internet to TV 
sets, for 9425m, mostly in 
stock. 

With a cash hoard of more 
than $9bn, Microsoft is 
becoming increasingly 
acquisitive. Over the past 3Vi 
years the company has 
invested about $2bn in 
acquiring smaller compa- 
nies. Most of these invest- 
ments have occurred over 
the past 12 months, Mr Greg 
Maffei, Microsoft's treasurer 
and vice-president of corpo- 
rate development, noted dur- 
ing a presentation to venture 
capitalists earlier this week. 

However, Mr Maffei said 
Microsoft was cautious 
about placing too much 
emphasis on acquisitions. 
“Integrating technologies is 
hard. That's why we don’t do 
a lot of acquisitions he 
said. 


C onsolidation may at 
last be imminent for 
the US pulp and 
paper industry. 

Stocks in both Fort 
Howard and James River 
rallied impressively in New 
York on Monday, when the 
companies announced they 
were merging in a $3.6bn 
deal. 

The acquisition converted 
two medium-sized players 
into the second- largest 
manufacturer of tissue paper 
in the US. 

Mare impressively, virtu- 
ally all the leading paper 
companies gained on the 
news, as dealers assumed 
that broader consolidation 
for the industry was at last 
under way. 

Nor were potential targets 
the only companies to gain. 
Larger players such as Inter- 
national Paper and Georgia- 
Pacific - both more likely to 
be acquirers - also gained 
more than 4 per cent on the 
news. 

Wall Street was excited 
because the US paper indus- 
try is out of favour, and ana- 
lysts believe consolidation Is 
overdue. They believe that 
the existent** of fewer com- 
panies would eliminate 
wasteful over-production, 
which serves merely to force 
paper prices down. 

Outside the US. consolida- 
tion has already been firmly 
established. 

There have been several 
large mergers In Scandina- 


By John Authers 
in New York 

A sharp Ml in investment 
income pushed first quarter 
profits from CNA Financial, 
the largest US corporate 
insurer, significantly below 
analysts' expectations. 

Earnings, excluding secu- 
rities transactions, were 
$136m, or $2.16 per share. 
This was well below expecta- 
tions of $2.37, and CNA's 
shares shed $1% to $100% in 
early trading. 

Total income was also 
down, to $178m, compared 
with 9329m in the equivalent 
quarter of 1996. Smaller 


via and Canada, where Abi- 
tihi-Price merged with Stone- 
Consolidated in February 
this year to form a new mar- 
ket leader. 

The US market now 
appears distinctly overcrow- 
ded by comparison. 

Several of the largest com- 
panies in the sector have 
appointed new chief execu- 
tives during the last two 
years, stoking speculation 
that the Industry is now 
ready for a shake-out 

Mr Pete Carrell, chief exec- 
utive of Atlanta-based 
Georgia-Pacific, suggests 
there “absolutely needs to be 
consolidation”. He says: 
“This industry is the most 
fragmented capital-intensive 
industry in the US. A lot of 
efficiencies could be gener- 
ated by consolidation." 

He adds that the paper 
industry, unlike those 
involving other raw materi- 
als, is not necessarily cycli- 
cal, as demand continues to 
grow steadily each year. 

He suggests as well that 
the paper market is only 
cyclical because the industry 
has made it so. expanding 
capacity when times are 
good, and thus forcing prices 
down until capacity has 
been cut again. 

The American Forest and 
Paper Association's latest 
annual survey of capacity 
shows that the industry 
plans to increase supply 
during the next three years, 
although at a much slower 


gains on CNA's investment 
portfolio were responsible, 
with total revenues dropping 
from $4.3bn to $4-lbn, 

Mr Dennis Chookaszian, 
chief executive, said the 
results showed the "chal- 
lenging conditions" in the 
insurance marketplace. He 
added: “Loss ratios have 
deteriorated because of 
intensifying competition, 
notably in commercial prop- 
erty and casualty 
insurance." 

Property and casualty pre- 
miums written were static at 
S2.67bn. These figures 
include a slight M in CNA's 
commercial written preml- 


rate than has been normal 
during the past decade. 

After rising at an annual 
rate of 2.6 per cent from 1986 
to 1995, the US industry 
grew by 3.5 per cent last 
year, as new machinery 
-ordered while paper prices 
were high — came on stream, 
accor din g to the survey. 

For the next three years, 
paper and paperboard capac- 
ity is slated to grow at an 
annual rate of only 1.5 per 
cent 


urns, down from $2.i6bn to 
$2.L5bn. While CNA is the 
largest operator in this mar- 
ket, It still had only 5.6 per 
cent of total written premi- 
ums at the end of 1995. 
according to a survey by the 
Insurance Information Insti- 
tute. The survey showed 
that the four largest compa- 
nies had only 17.1 per cent of 
the market between them, 
while the top 10 had only 
31.7 per cent. The frag- 
mented market has kept a 
strong downward pressure 
on prices. 

CNA's underwriting per- 
formance weakened and its 
combined ratio, the technl- 


But so far companies have 
attempted to deal with the 
problem by the temporary 
measure of increasing 
"down-time", leaving mills 
inactive for longer periods. 

Global over-capacity, 
fuelled by the emergence of 
new more cost-efficient 
suppliers in south-east Asia, 
helped force last year’s dra- 
matic slump in paper prices, 
which saw some categories 
of paper fall by as much as 
30 per cent 


cal measure which expresses 
total administrative 
expenses and claims pay- 
ments as a percentage of pre- 
miums, rose from 106.7 per 
cent to 110.6 per cent 
However, life insurance 
premiums increased slightly, 
from $3.55bn to S3.62bn. Mr 
Chookaszian stressed CNA 
was continuing a policy of 
international “controlled 
growth", and had purchased 
a majority stake in a large 
Argentinian workers' com- 
pensation insurer during the 
quarter. 

• The continuing boom in 
sales of retirement savings 
products and mutual funds 


As a result US paper com- 
panies' shares under- 
performed the market drasti- 
cally, continuing a trend 
that has lasted almost a 
decade. The under-perfor- 
mance has continued so Car 
this year, with the S&P 
paper sector up only 0.11 per 
cent 

E quity strategists, such 
as Mr Michael Metz, 
of Oppenhetmex & Co, 
now believe paper might 
even offer relatively good 
value. He suggests the 
James River-Fort Howard 
deal is the start of a consoli- 
dation in the basic materials 
industries, "where it is 
cheaper to buy than to 
build". 

Mr Mark Wilde, paper 
industry analyst at BT Secu- 
rities in New York, says: “If 
you look at Scandinavia, 
there's been so much consol- 
idation - also in Canada. 
Something has got to happen 
in the US, and much of the 
industry is for sale." 

He adds that shareholder 
dissatisfaction is growing, 
and that the value of paper 
companies’ underlying 
assets, particularly in tim- 
ber, make tbem look very 
cheap, given the new inter- 
est from institutions in buy- 
ing timberlands as Invest- 
ments. The value of timber 
alone accounts for about 75 
per cent of some paper com- 
panies' assets. 

He says: "It means you 


helped fuel strongly 
improved results for the 
Equitable Companies, a 
financial services conglomer- 
ate which includes Alliance 
Capital, the fund manager, 
and Donaldson, Lufkin & 
Jenrette, the investment 
bank. 

First quarter after-tax 
operating profits rose 21 per 
cent to $132. 1m, compared 
with 1996, on the back of rev- 
enues which increased 15 per 
cent to $2J2bn. Its shares fell 
%V* in early trading to $29%. 

Sales of investment prod- 
ucts contributed most. 
Uncertainty caused by 
equity markets' heavy vola- 


now have the ability to buy 
a paper company and then 
sell off some of the timber- 
land to help pay off the debt 
from the acquisition. And if 
you are in the pulp and 
paper business, I’m not sure 
you need to own a lot of 
trees.” 

Several companies are 
now subject to bid specula- 
tion. They include Bowater 
of North Carolina, one of the 
companies with big timber- 
land assets, which might be 
interesting for European or 
Canadian companies looking 
to enter the US. 

Jefferson-Smurfit's shares 
leapt by 13 per cent on Mon- 
day amid speculation that a 
Morgan Stanley leveraged 
equity fund was ready to sell 
its stake, while, earlief this 
year. Louisiana-Pacific had 
to douse speculation that it 
was seeking a buyer. It is 
involved in litigation with 
International Paper after hir- 
ing one of its employees as 
chief executive, and the com- 
pany had said that it would 
be "on the block" if he was 
forced to depart. 

Barring radical consolida- 
tion. the sector’s best hope is 
to wait for global demand, 
particularly from China, to 
pick up. According to Mr 
Correll, of Georgia-Pacific: 
"Luckily, paper demand 
worldwide continues to 
grow, so well grow our way 
out of this mess if we don't 
invest ourselves right back 
Into it" 


tility in the early months of 
the year was counter-acted 
by demographic factors, with 
children born in the post- 
war “baby boom" now enter- 
ing their final decade before 
retirement. 

New annuity premiums 
rose 27 per cent year on year 
to $647 Jm. while premiums 
for variable life insurance, 
an investment product, 
gained 32 per cent to 
$112.4m. Mergers and acqui- 
sitions helped Donaldson, 
Lufkin & Jenrette increase 
profits by 33 per cent to 
$86. 4m. Alliance Capital’s 
operating earnings gained 18 
per cent to $53. 3m. 


Competition hits earnings at CNA Financial 


Cisco 
shrugs 
off sales 
fears 

By Louise Kehoe 
in San Francisco 

Cisco Systems reported a 41 
per cent jump in earnings 
for its third quarter, despite 
slowing sales growth In 
some international markets. 

The l eading manufacturer 
of computer networking 
equipment, Cisco has expan- 
ded rapidly with the spread 
of the Internet and corpo- 
rate networks. Investors had 
been nervous, however, 
about a possible slowdown 
in the sector. 

Cisco, however, produced 
results that were In line 
with Wall Street's expecta- 
tions. 

Net sales for the quarter 
were $L.6bn, compared with 
Sl.lbn in the same period 
last year. 

Net income, excluding spe- 
cial gains, was $358xn, or 52 
cents a share, up from 
$245. 6m or 37 emits a share 
in the third quarter of fiscal 
1996. 

Cisco recorded a pre-tax 
gate of $32Jfrn from the sale 
of a stock investment Altar 
taxes this added 3 cents a 
share, to bring total net 
income for the latest quarter 
to 55 cents a share. 

Mr John Chambers, chief 
executive, said that weak 
economic conditions In 
Japan, Germany and France 
had put a damper on sales 
growth during the quarter. 

However, weakness in 
these markets may have bot- 
tomed. he added, adding 
that sales were “solid" in all 
geographies during April. 

Sales of routers, Cisco's 
flagship products which 
direct data traffic on the 
Internet, also softened. 

This was attributed to the 
imminent introduction of a 
new generation of faster 
routers which are expected 
to ship within the next six 
months. 

Mr Chambers remained 
confident, however, that the 
networking equipment mar- 
ket would c on tinue to grow 
at 30 to 50 per cent a year. 
Cisco's goal Is to grow at or 
above this pace. 

The company’s gross mar- 
gin was flat at 55.8 per cent 
of revenues. Cisco has said 
in the past that gross mar- 
gins could decline in mnrteg 
months. 

Cisco's net sales far the 
first nine months of fiscal 
1997 were ; $4.7bn, an 
increase of 67 per cent over 
$2.Sbn last year. 

Pro forma' net income, 
excluding special gains and 
charges was $L0bn, or $L50 
a share, versus $68&8m or 
96 cents a share during the 
first nine months of fiscal 
1996. 

Since January, shares of 
Cisco have fallen sharply 
from a 12-month high of 
$75% amid concerns about a 
possible slowdown. 

Yesterday, however, Cis- 
co’s stock picked up $% to 
trade at $58 in mid-session. 


Regained in the UK by SFA 


Wherever you venture in the Nordic market, 

we'll be there for you. 

At Unibank, we know that a strong local presence and close personal contact are 
the key to an outstanding service. With a network of branches throughout Denmark 
and corporate branches in Stockholm, Helsinki and Oslo (opening in the course of 
1997), we are in the best position to offer you a complete banking service, and to 
advise you on making the most of your business throughout the Nordic region. In 
addition, our Nordic investment bank, Aros Securities, offers equity trading and 
corporate finance services in all of these locations - and in London and New York. 

All this means you need never be far away from our Nordic expertise. Or from a 
wide range of services which are always flexible and individual, to match your 
needs. For further information, call Corporate B anking in Copenhagen on 
+45 3333 3333, Stockholm on +46 8 407 1000 or Helsinki on +358 9 173 371. 


Unibank 
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Ronnie Hampel 
Chairman 
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;* ICI has embarked on a major trans- 
.. formation. This week we announced 
the conditional purchase of the 
Speciality Chemicals businesses of 
Unilever which will be a key part of 
7 the change. The businesses play to our 
strengths and will secure our position as 
4 a leading science-based manufacturing 
company into the next century. 

We are investing £5 billion in 
acquiring strong technology-driven 
businesses with international market 
positions, which complement our own 
technologies and capabilities. 

Our intention is tp build a group 
where demand is driven more by 
satisfying customer needs than by 
business cycles, where success depends 
pn innovation and manufacturing 
excellence, and where respect for 
science remains paramount. The 
businesses are: 

• National Starch, a world leader in 
industrial adhesives and Number 1 in 
speciality starches 

• Quest, one of the world’s leading 
fragrance, food ingredients and 
flavours companies 


• Unichema, a global leader in fatty 
acids, and 

• Crosfield, a major producer of 
silicates, zeolites and silicas 

Today’s and tomorrow’s 
manufacturers of foods, personal care 
items, electronics and many other 
popular products require suppliers 
which provide creative ideas 
underpinned by technology. Their 
suppliers must operate internationally 
and be industry leaders. 

These are the hallmarks of 
Speciality Chemicals. The management 
teams which built them will be joining 
the ICI family, bringing with them the 
attitudes and cultures that have 
shaped them. Their skills will combine 
powerfully with the technology and 
dedication to innovation and science 
which have made ICI one of the world’s 
most respected industrial companies. 

Much has already been achieved 
since the demerger of Zeneca in 1993. 
We have -driven forward our 
productivity and invested in higher 
growth and less cyclical businesses. 
We have built significant businesses in 


Charles Miller Smith 
Chief Executive 


coatings, materials, and performance 
chemicals. We are the world’s most 
international decorative paints 
manufacturer, and we have global 
reach in polyurethanes and acrylics 
which are crucial to the manufacture 
of products as diverse as baths and 
signs, fibre optics, CD-ROMs and 
even lubricating oils. 

This acquisition is a bold and 
decisive step which will accelerate the 
shift towards customised products 
that we believe is needed as the next 
stage of the successful development of 
ICI. Science and technology are the 
cornerstones of our businesses but 
innovation is in our blood and change 
is endemic in our culture. 

We welcome Speciality Chemicals 
to ICI. We believe they will thrive in 
their new environment and that we 
have much to learn from each other. 

This is an opportunity which will 
change the character and direction 
of ICI, and will generate real benefits 
for our people, our customers, 
our shareholders and the community 
as a whole. 



■■■ £. 
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Banco Roberts S.A 

(“Banco Roberts") 


IMPORTANT NOTICE 

TOUR IMMEDIATE ACTION IS REQUIRED- D? YOU HAVE ANT DOUBT WITH RESPECT 
TO THE CONTENTS OF THIS NOTICE, YOU SHOULD CONSULT WITH TOUR ADVISORS 


To Securityholders and Couponbolderg of 

US$50,000,000 8.375 per cent. Obligations due 1998 

ISIN CODE: XS0047520829 


COMMON CODE: 4752082 


Capitalized tenia used but not defined herein have the meaninga assigned to them in the Fiscal Ageney 
Agreement nude on December 9, 1993, pursuant to which the above Rearer Securities have been issued. 


EXCHANGE OF BEARER SECURI TIES FOR INTEREST IN A 
GLOBAL REGISTERED SECURITY 


U« 24.587 (the “Law"), pnhEahed in Argentina in the Official Graette on November 22, 1995. (Ley de 
Nonmiatividad de Itailos Vakres Privados), makes it mandatory, *a a matter of Argentine public pofie y, for 
any bearer security issued by on Argentina private entity (indnamx the Bearer Secmibes issued pursnut to 
the Fiscal Agency Agreement) to be converted to a non eadorulae registered farm. The Law also aBom 
book-entry recur' 5 ”■ *- “ ... -• " 3 ” 

issued Decree No 


represoited global or partial certiorates deposited nnrfrr local or for ei g n denag systems app 
by (be CNV (which mdnde the Cajade Volores SA(tbe “Caja"), the AzgaitOKaearnig system and Ear 
and Cede! Bank). HipB *pil«ii«nii require that all outstandmjgjirarer securities of private Argentina i 
which have been anthorized to be publicly offered by the CNV and have been placed in non Argentine 
markets (soeh as the Bearer Securities) be converted or exchanged for naaodarsiMe, reg is tered recn riti c a , 
or partial or global certificates as aforesaid, ON OB BEFORE MAY 22, 1997. 

Under the Regulations, after the above and until such time as the exchange is effected, no rights 

can be exereiaedwith respect to any bearer securities (such as the Bearer Securities) winding, witaqat 
limitation, receiving interest or principal payments or effecting any transfer, pledge a r other lien with 
respect thereto. In addition, upon the expiration of the May 22, 1997 deadline, severe advene economic 
consequences will result from 

Under Argentine law, 
wiD be prevented from 


will be prevented from exercising any ngats mu respect to suen Dearer oeamnes ^mcmamg me nem io 
demand that payment be made there under), until the exchange is effected in accordance with the 
Regulations. Tbe Board of Directors of Banco Roberts, under Clause 14 of the Fiscal Agency Agreement, has 
determined that in order to allow the exercise of their rights by the SeerartyhoJdera oflhe Bearer Securities 


of their rights by the Seemrtyhofclera 
■ml to avoid the material adverse consequences resulting from non-compliance with the Regulations, it is in 
the best interest of such Security holders and Banco Bdaerts to provide far a procedure to exchange all the 
outstanding definitive Bearer Securities for interests in a Global Regi s te r ed Security to be deposited and 
- ' lered with the common depositary for Earodear and Cede! Bank or its nominee ON OR BEFORE 
22, 1997. Accordingly, Banco Roberts sad the Fiscal Agent have agreed to amend the Fiscal Agency 


Agreement under Sectionl4 thereof in order to provide for the necessary amendments to such Agreement 
ana the terms of the Securities and subscribe and deliver such other dosemeetathm 


convenient to effect the eachangr. 


i as may be necessary or 


EXCHANGE INSTRUCTIONS 

1997, each definitive Bearer Security which is 


Except as provided in the following sentence, on May 22, 199 ", „ . 

held through an account bolder in Eurodear or CedeT Bank wifi be converted into and exchanged far an 

■ . . r i . ■ ■ a i^iL.N.LJD : 


interest of an 
in the name of 


I aggregate 


of a Bearer Security so held 
uitv tone soi 


. to be held 

itary for Earodear and CcdeTBaak or its nominee. Any be 
h an account holder in Emodasr or Cede! Bank who does not wish sueb 
and exchanged, should notify such account holder immediately. 


Bearer Security 

Securityholders whose definitive Bearer Security or Securities are not presently held through an account 
bolder in Eurodear or C*Aei Bonk or hdd by the Caja should deliver sod Bearer Security or S e cu rit ie s , 


together with aD miniatured Coupons appertaining thereto, to such an account bidder or to the^Caja 
immediately, in order to enable such account bolder or the Caja to effect a 


convers i o n and 

«animiti,i A- Global 

for Eurodear and 


Bank 


m of such 

Bearer Secuirty or Securities for an interest of an caul aggrepde 
Security to be odd by and registered in the name at the common 
or its nominee. 

Under the Regulations, aD Bearer Securities held by the Caja on May 22, 1997 shall be deemed, in 
accordance with Argentine law and without any action on the part of the beumdal owners thereof, to be 
wHiw^iwld fyin mlrreai of an rqnal ajp-egato principal «nnamtin lint Clalral Regbterad 

Note. Conseanently. persona whose definitive Bearer Securities are eurrmtly hdd by the Caja do not need to 

so converted and exchanged. 


fka any action in order for their definitive Bearer Securities to be so converted and exchanged. 
Questions with regard to the information contained in this notice may be directed to: 


Banco Roberts S A 
25 de Mayo 253 
1002 Buenos Aires 

Argentina 


Morgan Guaranty Trust Company of New York 
60 Victoria ^^b umunen t 

London EC4X0JP 
England 


Name: Ricardo Garina 
Telephone No: 541-342 0061/9 
Facsimile No: 541-331-5999 


Name: Matt Tack 
Telephone No: 44-171-3254252 
Facsimile No: 44-171-325-8285 


i Parihu Luxemboonr 
10A Boulevard Royal 
L-2093 Luxembourg 

I jiTvrohnm-g 

Name: Francois Valeri 
Tdphooe No: 35546454223 
Facsimile: No: 35246464332 


Banco Roberta reserves the right to ran cel the exchange of the Bearer Securities for interest in a Global 
" ' “ . ... ' ... . ^ BegoJations are amended or 

in the opinion of Banco Roberts' 


Donou nuocru reserves lire rigiii u> anna ure excuange im lire Dearer ot 

Registered Security, if prior to tbe dose of business of May 22, 1997, tbe Regulations are amended or 
superseded so as to make andi exchanges in the manner provided herein, *-* ” l 


and in its sole discretion, unnecessary or undesirable. 


Dated: May 8, 1997 


REPEAT CALL FOR TENDERS 
FOR THE SALES OF THE ASSETS OF 

“IOANNIS K. VELLIDIS, PRESS ORGANISATION OF NORTHERN GREECE SA” 
OF THESSALONIKI, GREECE 


ETHNTKl KEPHAL80U SA.. Admannm of Area* mi IMOaem. of 9» Onyt 


i So, Alton* 1C660. Graces, kite 


UquMUor of “IOANNIS K. VELLUMS, PRESS ORGANISATION OF NORTB GREECE SJL". ■ company wib in legmeml office to 
Onxcc. ffae -Company* - ), pqmdy wider special Ikyildrejm »ciOT&ig p flie [ni w fai on« rf Amdc 46«of Law 1892/1990, by rinoe of 
Dedaca 4024/20.12. 19% ef Ore 1 TtouioriM Qoun of Appeal 

■raoaaoci a repeal art br taoden 

lor Sente of die miw ddc** of a n enopay dreaded below. 

BRIEF INFORMATION ABOUT THE COMPANY 

The Company wa* reatMed ai 1974. Cki ZLIZI996 kwrepfexrf udo-rtraal faufafarionaocontaK cowl 46aoTL I892NU la ranvUes tactofai 
Ihe pSrtrisng rad printing of cn^anl paVxflcsfa. 

ASKiS OFFERED FOB SALE 
Ito areas offered ferule. oa a rtigle entity. Incfaide diofbibnrsig. 

a. A frW>Pt iKPJ locrasl M SS. Mc nreCr toc Sard . Io Th rarefcnh hpwllaite;riraaranartpra»cfiI»breaDBa.afitepOMd Operand cfdre 

maaaSne Root. Ac wtinfe of Ac Bm ihbd add fart Bran, occupybip a Mai ana of appw d n—ft L27026 eqjn. Thk further brtudef 


b. NcwapapcraodpDiadEal ndes(iEBrtBEdlBdenaAa) of faennraifis paper 'MACEDONIA* and SKraoaiBPTB-'THESSALONIKr.rt well 
■ ' ^P»TOEN-ECONOMIA STA VALKANIA" Ifbr «fakh legal pandnp are pcrefinal. TELETHITA*. "MACEDONIA EPILOGS' nd 
TA NECTURA \ The Company - * ie^astd nase la afao being raid. 

c. AgnodlunlpiQianitcmafOreofcaaro.rtMtdM: llm-foialhllWKrfaploi No IOM.cowic««pprantnwely IVblVojm ^ooehatfofa 
plot No. 1016, aiHjiut appro dn wty M30 a^n. and Si pto Na 1017 co w ing ap pnn omn dy 1IXS62 oqjiu rrlrlim a baAfim of 1720 
aqm, which orad U on u a aowhouae. 

d. Vctactava» nBaT wl » .6ai«nBe. al e(ihoo e fce«andod«raa»eca. 

a. Rccerwbka. A c odririwali fc annua of ceoetvrtiei » icconta l n dn Cm y i y ’i books. Then me Bwty n be pn ramxn. a> dna i be ri hi d* 
Ofltrtn# Menamfcan. 

OFFERING MEMORAMMJM - FURTHESl P^FORMATKBS 

hanewad prtiei may otrtnfteOtferhigMm—idlaB In itRiaa of iheCampanyaodi w nurnn ngVnj a Coafidadalii> Apewmaa. 
terms and ooeaunems OF TBE AUCTION 

I. The Aucdon dnO ake ptax m acoanloace iridi die provioaB of olick 46a of Law I8V2/1V% lucoppkunortd by ankle 14 of Liw 200091 
and rt b a muPrty ammdedl die lam and ccnSnan « forti haem rad (be *Tami and rnraBtwni of Sale - cona l n o d tn die Offering 
Memortahan.Sudipirawioni and odwaanii rad tcod h low Sail ^yly m e yecdv d yof*liedigiticy»eiiia«maalliacinorooeSiiliMMn 
of bhrtngolfcn dnfl iwcra maqaiaae afradipraddono rad odwr ram and uoi iiuj i o . 

Z Blratnf. Offcrr: hcoewed partia are hereby bwlicd to rabmh binding offen. noc larer chn Monfay. Amc 2nd 1997. lino boon id die 
ThcmabHOa Noury Public Mu krauu Choumafa^Ittra. Addn 11 TofanhlciSL.TlaailadaS4624.Tet: *30.21-270653. 272622 at 
287385. Ebc +30-31-225772, 

rid dpKSsly su dm o&red pdee nd die deniled a»m oTpaymm Em mb or BBUfanaaa. tneadadne da reartm of mBlraaB. fae 


. bi ohaherdie 



sees me. if my), to die nan ofnat^eclfjia g a) dr way of psyn 
K dm iMbaO iwpccUve t y be tfcaoed dac a) the ofaed gaico ia 
ar m trtooc aad cl die amrea me tfaaS be tc legal «de to faree at die time, ki ifl 
br cakadacsd ai tdaticai w dv aatnSng amoua nd rtaB be paydde an tbe ifam of 
erdm die dare dree rtad n ci d ra to orerpred oaroonddaed. The oAdi dan to l 



i for (he 


■rofaddnf patty obc 
ntoraa rad dw the ol 
tfaemkeonmo. 

cous be accouamied by a Lena of Guam tout'd In a a ot d a nu wiih the angdc Lesa of Gurame 
by a bud lefally apm d ng m Gtrrer m icnafai »«tld u»aS ito ■dyA-prinn 
cuO and voU Tta omasa of tbe Lena of GcramtBe enud be tmSXME HUNDRED AND RFTY MILLION 

(ISfUMXOCtt-) 

Lcnai of Gramme dan to launalafta the adpafatom 

4. Sfd^p«yiom: BigfiqioffiaaPpafaa«WidieLegpiafGtimanlreofaaUto«i4»niaBliH«MfcriopS)re! wwAyML 

1 tt i ra hipcs co wdnln) die biretag offen dWH be wodat the aboue maxim a l Nowiy Public io ha idGcc. cai Monday. Jo* 2nd 1697. |4JQ 

bun. 

Any prtytovtag duly adwirtd a Hrefaigoifar dan to cabled a Meal red dpi die deed daaong die imoeafangcd die brafla gcdfeix 
& A» highed bidda rial be oanfadaed die pamdjpana. wfaooe adfcr will be jodgad by aedbaw repm aei m over J I? of tbe damaging fee 
Cunmy llto TaaSmu**l.iraintcaB Picnil«il o o by die Uga danr. lobe aide balfararedi of aD oflhe anlanuirf die Gccnpray. 

7. In aMu« n g iheolfcw« ion i iral .dieafalaotyaBwcgofErEVASAdiaDheaTplciyBd.ThcoflcnsdMnrtoddallbcaae aul cntfKbad»ofihe 
(cOcurtngcncai*: 

Offer Price 

Nwrtoa amoed » aoconbqg w a tine plan, trenttoriogi die emmter of *w jdto oeared rad te doauton of eagdoymoal 

Bosam»nra 

Wraradei wt* rapea a> ric payment of the oflferpoice. m cara ofereefa. nd tv maamnase ofttoproporadurdwo/ jobs. 

The offca sdatof dsfl to aacraed cn dx hart of Ito *Syuan of Areemmere of Oflaa'. lochaded In da ORamg Manoaafam. Ttao dcaoda 
da aoemra pnnaptea. wide dm aoefBdaB which de errtna are to be woghHd daD be adrased to dm ft*6c Ntaacy nmbonal stare 
bi • nadod orrekpe. to be umM a da one tbne a* dw vracatoe of affim. 

la care of ra offer eo be past ty awabneau. ia perafl »akie tail be ofcrtsad oa die bass of a 1 0% docous ore. 

8. The LiquktoudnBgnrewimoiiiatioew the hig»redtii*fcraarapa' on dole and pfaee mrfafarrd drawn are! Bcenra die cuctco of art; m 

aoooRtocz wtdi dre wnio couafared in N» biufaig ofler radks any cma 1 iagmared mo. wtddi be stggeawd by die Qwteaa rad agreed 

upon. In tbe event cf die h igh c a bkida not coraptying wah aidi obtipitiai. [hr Iror of Gtorancce defi to lorfciicd w a penrty. Adyrtmbou 
d»ll be damned io take dTn iqm caeaaea of die earena of mle. 

9. hi ewe of ra offer m be pod tTMafamu. where da w n uu d i e * provided in dm apea aw will fce I sp a fa WnaaEOtm. die aafacoonwc 
dad! cortmi a reaotiaory condition ensuing pnynraa of die ole (kmc. 

10. AH com and expense* of any nanae. kK+uflng euy tax (ajefa ai V AT). Aidea. oatn ikwco. my ttorge* ia tonxr af ito sale ov dnrf pra**. 
wlncfa tmy obbI » be paid loda dm thoac emnpted by dre wyfaaUe law) bi re^xa of dre pumapadui fai dw Airafam rad dre mb of dm 
awoa altered hereby for aala. Wc wile coono. aa wefl aa «qy odicr senator or i rt a o p »ni P d» Bmrtaof aaaen dng be eackabrely tome by 
the puretaser. 

1 1. The Liq uid ag . ETEVA SAadfa Crcdlon dull have no BafaiEry nor ol iBg a th a i wt ia boeire r M w anfa Ac pudc l panu m return ID Ac 


araennenr <J *e efien or tie ^ipaiaaaeu of dre bl^at bidder to ray decratn to reped or anod the AufcaL The LiquBfans. dm Compray or 
Ito Credmn dull bare do UrtifiQ tor ray legal or actual defees or lade of ray qtafana of die uca, nor far ray amaqlae or unrte deaaqzion 
ofdie man in dr Offering Mem >n Jii k nn S obodfai nn of toihqgolfcg duHnm Ac offerer ufiiDy awe of ituacml rad legal dasu of Ibe 
aneu. St Amrrti o of trading offen drtl noc cream aoy right far die adjudbacion nor Ac p trd M pu si dull acqofae ray rigl«.poarer ordain fawn 
AaCaaandArihetrparocipni ai mlto AnotoDagainnitol j qn k ti tc i raoak»itoQe>amutcruiy waaaiwtuaoeiw. 

12. TIuCkBha been dntflBd in Greek ualomdaiedidKi BngUL biutyuoa, dm Cdoefcireniandnllpievsfl. 

hi older m obum a copy of die Offering Memorandum and any farther nfomudon piease ama die IJqnhtonr "BAntld Kcpbaloou SA. 
A d n um t mi on of Arana and LtabUn*'. 9*. Oayiacaplfiod»5ii Sl Admi 10560, Greece. Ti± +30- 1-323. MJd.7. free +50-1.321.7905 KOcarioo of 
Mm Marta Haqgaku) 
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COMPANIES AND FINANCE; FALL-OU T FROM BRE-X 


All in the game to Suharto clan 

Indonesia’s first family shrugs off the debacle, but investors may be less calm 


R evelations that esti- 
mates of the size of 
the Busang gold field 
were based on falsified data 
follow a drawn-oat and 
highly political scramble for 
co n trol of that area of the 
Indonesian half of Borneo 
rinimpd a s the world’s rich- 
est gold deposit 
Two children of President 
Suharto had teamed up with 
competing reining and explo- 
itation companies to gain a 
stake in the Busang joint 
venture. 

International mining 
groups had squabbled over 
who was best placed to 
develop such a rich reserve. 
Anri in the final arrange. 

ment - dissolved after the 
report on the Busang “depos- 
its” by Independent auditors 
Strathcona Mineral Services 
- an investment company 
linked to President Suharto 
and his trusted adviser Mr 
Mohamad “Bob” Hasan had 
taken control of matters. 


tairing an indirect stake in 
tbe project, ostensibly to 
restore order. 

Bat earlier this week, Mr 
Hasan shrugged off the 
months of political bickering 
and the bombshell Strath- 
cona report. “It’s all busi- 
ness. Sometimes you reaj ra 
money, sometimes you 
don’t,” the 65-year old confi- 
dant of tbe president said. 
"But then if you don’t make 
any [money], you're still 
even.” 

That is not the case for 
many North American inves- 
tors in Bre-X Minerals, the 
small Calgary-based Cana- 
dian exploration company 
which had rfaireari Busang's 
r ese rv es could be as high as 
200m ounces. They were the 
biggest losers in the Busang 
saga, with billions of dollars 
wiped off their investments 
in Bre-X shares. 

However, for Nusamba - 
the presidential investment 
vehicle, beaded by Mr 
Hasan, which controlled the 
local joint-venture partners 
in the Busang project - 
there were no material 
losses: the foundation had 
not paid far the 40 per cent 
equity stake it was poised to 

tfllw 

Nevertheless, some observ- 
ers are pondering whether 
Mr. Suharto anri his family’s 
losses are of a more intangi- 
ble variety. 



A matter of face: President Suharto (top) may s uff er because the way he does business has 
been exposed on the world stage, while Ida Bagus Sudjana (below) is under pressure to quit 


As one Jakarta business 
consultant, who requested 
anonymity, says: “We can- 
not measure Tits] effect only 
from a mate- 
rial angle. It is 
also about 
loss of face. 


control over government. 
Beginning in 1996. President 
Suharto was forced to 
revoke a licence that allowed 

a company 

owned by his 

‘Sometimes you make money, grandson to 


first time that a high-profile 
business deal involving pres- 
idential family members has 
turned sour. The past year 


The Busang sometimes yon don’t 9 


<n V , TX charge and 

Bob Hasan coUect levies 


saga was a 
manifestation 


on bottles of 
beer sold on 


of the extent of the first fam- 
ily's greed.” 

Observers are quick to 
point out that this is not the 


has been littered with 
equally embarrassing cases 
which have had ho discerni- 
ble impact on Mr Suharto’s 


the tourist resort of Bali , fol- 
lowing complaints from 
international brewers. A few 
months later, Mr Suharto’s 


Manuela Saragosa 


Busang adds to Australian uncertainty 


By Nikki Tat in Sydney 


Uncertainty surrounds 
Australian gold shares In the 
wake of the extraordinary 
Busang debacle in Indonesia. 

In recent years, as Indon- 
esia has become a more 
accessible and fashionable 
exploration target, a number 
of Australian gold compa- 
nies have acquired interests 
there. 

Today, they range from 
the relatively well-estab- 
lished Aurora Gold, which 
via an Indonesian subsidiary 
is the largest primary pro- 
ducer of silver and also a 
sizeable gold producer, to 
Laverton Gold, which 
started mining in Sumatra 
this year. 

Analysts are divided about 
the impact of the Busang 
affair. 

It’s going to affect the 
sector for a long time to 
come,” warns one Sydney- 
based analyst, pointing to 
price falls suffered by many 
of these shares since the 
doubts over the gold deposit 
began to circulate. 

But others think the 
sell -off has resulted mainly 
from other bearish factors, 
such as the relatively low 
gold price and the impost- 
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tion of a gold royalty tax in 
Western Australia. 

"Bu s a n g is having a lesser 
effect.” says Mr George 
Marias, at ABN Amro Hoare 
Govett, of tbe sector gener- 
ally. 

He notes that Aurora 
Gold's share price has 
regained ground recently, 
and suggests investors will 
discriminate between stocks. 

The Australian company 
most directly affected by the 
Busang affair is Golden Val- 
ley Mines, a small Perth- 
based exploration group. 

Via an Indonesian partner. 


it has an Interest in the Bus- 
ang area, but not in tbe acre- 
age which was said to con- 
tain the bulk of the resource. 

When Busang still 
appeared to be a winner, 
GVM and its partner took 
legal action against Bre-X in 
an effort to claim a stake in 
the other properties. Its 
shares soared. 

GVM said this week it was 
seeking more information 
about the Strathcona test 
results. By yesterday, how- 
ever. its shares had fallen to 
38 cents, compared with a 
peak of ASl.84. 


One reason given for a lon- 
ger term impact on Austra- 
lian stocks is the attitude of 
the influential North Ameri- 
can gold funds, which may 
now shy away from highly 
speculative situations - and 
anyone with Indonesian 
involvement in particular. 

Opinions differ on how 
long this wariness may last. 
"The Bre-X situation has cre- 
ated a great deal of uncer- 
tainty. especially with the 
gold funds,” admits Mr Neil 
Arthur, general manager at 
Meekatharra Minerals. Bnt 
he says: “Now that the 


report's out. we think they 
will come back into the 
market” 

Meekatharra has every 
reason to hope so. It has 
been forced delay a planned 
f*an»riiHTT listing of its Indo- 
nesian interests, although it 
now says that this will 
proceed. 

Some companies say tbe 
Busang affair could have an 
upside. Mr Arthur suggests 
that fresh opportunities 
could be generated for those 
groups prepared to stick 
with Indonesia, as others 
retrench. He says some sew 
interests have been offered 
over the past few months - 
an experience echoed by Mr 
Tan Burstan, chief executive 
at Aurora Gold. The com- 
pany told shareholders yes- 
terday that "appropriate 
sized” projects were being 
considered. 

And while conceding that 
the gold funds may be mote., 
cautious far the foreseeable 
future, Mr Burstan says that 
Busang should at least 
“bring things back to earth 
with a bump”. Citing the 
soaring salaries paid as 
Indonesia briefly became fla- 
vors' of the month, he rays: ... 
"Maybe weHl see a return to 
normality." 
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youngest son was awarded 
twx- ' and tariff breaks not 
available to established 
investors in the. country -to 
manufacture a “national" 
car, arousing the^re of inter- 
national car companies and 
prompting the USLthe Euro- 
pean Union and Japan to 
drag the issue to the World 
Trade Organisation. Yet in 
what many view as an acute 
embarrassment sales of the 
"national” car have been 
disappointing. 

What makes Busang differ- 
ent, however, is that it 
exposed tbe first family's 
way of conducting business 
on a world stage, prompting 
concerns that tbe casualty in 
the affair will be the attitude 
of foreign investors towards 
Indonesia. 

Early indications are that 
Mr Suharto’s family 1ms no 
intention of shying sway 
from fdtnre high-profile 
attempts participate in the 
mining sector. 

Rather, Busang has set a 
precedent for first family 
involvement in a sector that 
had not previously attracted 
their interest 

Instead, it is foreign explo- 
ration companies and offi- 
cials in the mines and 
energy department which 
are likely to bear tbe brunt 
of the fall-out. as the ruling 
powers recoup any respect 
they may have lost by find- 
ing a scapegoat 

Exploration companies are 
likely to face tighter 
regulations; one proposal 
involves requiring that they 
conduct independent audits 
for the government before 
releasing estimates of the 
size of the deposits they are 
prospecting, a move that 
would significantly raise the 
cost of exploration in 

Indonesia. 

In the meantime, Mr 
Amien Rate, head of the 
20m-strong Muhammdiyah 
Moslem 'social organisation. 
Tiag railed on Mr Ida Bagus 
Sudjana. the mines end 
energy minister, to resign. 

“Mr Sudjana must be held 
responsible,” be says. 

*Tt is not possible that 
Bre-X could go around Bus- 
ang in east TTalfma-ntfln with- 
out being given the green 
light by some people In 
Jakarta." ; 
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COMPANIES AND FINANCE: THE ICI DEAL WITH UNILEVER 


kies 


Aifer yesterday’s deal Unilever could spend 
onr acquisitions . FT reporters 
assess the options for the company, look at 
tljS'thipSict on Id’s Australian business and 
examine how the ) deal has been funded 
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Paints may be 
gained in swap 
for explosives 
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By-Ross Tleman 

Unilever Is set to spend up 
to £8bn an a gldbal acquisi- 
tion spree. Mr-NSall' FJfeger- 
ald, the blah-born co-chair- 
man - of the : Anglo -Dutch 
international foods and con- 
sumer goods company, 
already earmarked the pro- 
ceeds from the $8bn 
(£t96bn) sale of its speciality 
chemical businesses to impe- 
rial -Chemical Industries - 
and more — for infill pur- 
chases. 

“Wejvant in push harder 
oif~ btir' Trasiuesseff ' in devel- 
oping markets,** Mr Fitzger- 
ald said. “These are now a 
third of our business, having 
been 10 per cent 20 years 
ago/ We want that to be SO 
per cent in 10 years’ tune." 

It sounds simple, but the 
percentages conceal the 
scale of the am hi Hon Uni- 
lever had- worldwide sales 
last year of £33-5bn, includ- 
ing iSLflbn from the chmm- 
cals business; Even on 
tx)day*s sales; hh- Fitzgerald’s 
target implies the desire to 
acquire or grow organically 
more than' £6bn of «>ipc in 
his target markets. , - i 

In doing so, '"Unilever ; 
hopes' to . build maricet lead- 
ing positions in ' countries 
where fast-rising incomes 
provide the opportunity tor 
rapid profits growth. 

Unilever is already the 
world leader in ice-cream, 
margarine . and tea, »n<? a. 
vigorous number two in 
detergents and fragrances. 
These, together with per- 
sonal care' products, form 


the core of its ambitions 
worldwide. 

Mr Fitzgerald insists that 
Unilever’s growth has never 
been held back by lanfr of 
capital “We don't feel the 
need to rush out aiyi spend 
the money tomorrow morn- 
ing." he said. 

“We are reasonable confi- 
dent about our ability to 
redeploy it for a significant 
advantage to shareholders. 
But -if to a year or two we 
haven’t been able to do that 
we would certainly give it 
back to shareholders.’’ 

While the alternative of 
returning cash to sharehold- 
ers is likely to provide a use- 
ful intellectual discipline, 
analysts believe there is 
little prospect that it will 
happen. 

They calculate that once 
b orrowin gs are repaid, Uni- 
lever will have net cash of 
about £3bn to spend. But, 
according to Mr Michael 
Bourke of Panmure Gordon, 
Unilever would probably be 
willing to borrow a farther 
£5bn, lifting gearing to 50 
per cart, if the need arises. 

wmmm n 








Brokers and speculators 
alike have already begun 
trying to spot possible tar- 
gets. Reckitt & Colman, the 
UK branded goods group, 
and CPC Group, the US man- 
ufacturer of Hellmann'8 
Mayonnaise and Knorr soup, 
were among those men- 
tioned yesterday. But to gain 
the growth in developing 
markets it seeks, Unilever 
needs far more focused 
acquisitions. 

Mr Fitzgerald indicated he 
was willing to form alli- 
ances, partnerships and joint 
ventures to achieve his goal. 
“We have made same fairly 
substantial acquisitions," he 
said. “But it may be that 
these [developing economy 
acquisitions] are more medi- 
um-sized businesses." 

Unilever’s declared five 
priority growth regions are 
China, India, south-east 
Asia, southern Latin Amer- 
ica and central anri eastern 
Europe. 

Mr Fitzgerald, who became 
co-chairman last year along- 
side Mr Morris Tabaksblatt, 
chairman of fhp Dutch arm, 
has signalled that he would 
particularly like to expand 
his food products and per- 
sonal care products to these 
markets. 

Mergers and acquisitions 
specialists are sure to bring 
Mr Fitzgerald and his team a 
wealth of possible acquisi- 
tions. “I am sure he will 
have a huge queue at his 
door,” said one adviser. 

But sorting the sound 
prospects from the chaff is 
likely to take time. 



Plastic floats: the Alkatnff polyethylene plant in New South Wales - Id plans to sell Its 
majority stake to Id Australia, which also has chemical, explosives and paint interests 


By Nikki Tait in Sydney 
and Jenny Luesby 

Id is likely to agree an asset 
swap with its Australian 
business that will see it 
withdraw from its explosives 
business, at the aama time 
as selling its 62.4 per cent 
holding to ICI Australia. 

The group is expected to 
gain ICI Australia’s paints 
business in return for its 
global explosives interests. 

Mr Charles Miller Smith, 
chief executive, said yester- 
day that negotiations, which 
amounted to a “tidying up 
around the deal" were still 
under way. 

The announcement came 
after the Australian stock 
market had closed, but ICI 
Australia shares were trad- 
ing at about A512.44, valuing 
ICI's stake at A$2.3bn 
(£i.i bn) and ICI Australia 
overall at about A$3.7bn. 
The group r anks as one of 
Australia’s top two dozen 
listed companies by market 
capitalisation. 

Id Australia said It would 
assist with the process, and 
was “not sure” whether the 
ICI nam e would ultimately 
be re taine d. 

The Australian group, to 
which ICI has had a majority 
stake for 69 years, has been 


run fairly Independently In 
recent years. It has a diverse 
range of interests, from plas- 
tics and chemicals to explo- 
sives, mining services, and 
consumer products - includ- 
ing a big paint business. It 
also owns 72 per cent of tad- 
tec, one of Australia's larg- 
est suppliers of phosphatic 
and nitrogenous fertilisers. 
There has been speculation 
that ICI Australia might 
attempt to acquire the out- 
standing equity to Incitec. 

Sales are currently concen- 
trated to Australia, but It 
established operations to 
Asia, acquiring a plastic film 
extrusion business to Malay- 
sia last year. Mr Warren 
Haynes, managing director, 
said last week that he hoped 
to announce more overseas 
deals in the next couple of 
months. 

He also announced an 
after-tax profit of A$1 10.7m 
for the six months to March 
31, on sales of A$1.69bn. This 
represented a 7 per cent 
increase over the same 
period a year earlier, before 
except! onals. The company 
said it was “positive that the 
improvement achieved to 
the first half will continue". 
In the last full year, profit 
was A$l97m, after exception- 
als and tnv 


Bonds to refinance $8bn bank loan 


By Clay Harris 

Imperial Chemical Indust ries 
has borrowed $8bn (£4.9bn) 
from three leading hanks to 
finance its ambitious pur- 
chase of Unilever's speciality 
chemicals division. 

With a goodwill write-off 
of np to £&5bn which could 
cut shareholders' funds to 
only £500m, ICTs net debt of 
£5.6bn leaves it with pro 
forma gearing of more than 
1,000 per cent, a figure that 
would normally make the 
markets gasp. 


But ICTs contention that 
the gearing was “unrepre- 
sentative" won a vote of con- 
fidence from the equity mar- 
ket, where its shares jumped 
by 43p to 757V»p, and from 
leading credit rating agen- 
cies. Standard and Poor's 
and Moody’s both trimmed 
ICTs rating only from A to 
A-, where it is stfll higher 
than most other world chem- 
icals companies. 

The sanguine response 
reflected ICTs clear strategy 
for reducing and refinancing 
the debt and its action to 


hedge its interest rate expo- 
sure in the meantime. 

The key is a disposal pro- 
gramme to raise at least 
£3bn over three years, a 
timetable the company 
regards as conservative. It 
win kick off with the sale by 
the autumn of a 63 per cent 
stake to ICI Australia, worth 
£l.lbn at yesterday's prices. 
Flotation or trade sale of 
Tlaxide. the paint pigments 
maker, could bring £50Qm to 
£700m by early 1996, with 
polyester activities likely to 
fetch from £750m to £lbn 


through sale or joint venture 
within 12 months. 

In the meantime, ICI will 
begin to refinance the fully 
underwritten five-year $8bn 
bank loan, split equally 
between Goldman Sachs. 
HSBC and Swiss Rank Cor- 
poration. through interna- 
tional bond markets. This is 
why retaining a rating of at 
least A- was crucial. 

ICTs interest rate exposure 
on Its entire debt of $9.5bn, 
denominated to dollars. 
D-Marks and sterling, is 
fully hedged to keep it below 


7.35 per cent, one of the larg- 
est deals ever put together in 
the capital markets. 

This has been achieved 
through a mix of swaps and 
options which ICTs advisers 
believe gives it unusual flex- 
ibility to deal with different 
circumstances. It would not, 
for example, end up paying a 
penalty if the disposal pro- 
gramme went - and debt 
could be reduced - more 
quickly than expected. It 
also allows leeway for the 
effect of a downturn in ICTs 
cyclical businesses. 
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Supermarket group claims, recent sales growth contrasts with_a fall in rivals’ performance 
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By Maggie Uny . 

Tate & Lyle, the sugar and 
sweeteners group- yesterdaiy 
reported; . sharply, lower 
interim profits, prompting 
the market to ..downgrade 
porjpfii forecasts tor- the year 
to September 30. 

Although investors were 
warned at the . annual meet- 
ing to January that the. 
strength of sterling would 
affect profits, analysts were 
surprised . . by a £83.2m 
($134. 8m) exceptional charge 
and. a £10.9m loss on sugar 
trading in Russia. 

Full-year forecasts were 
reduced from more than 
£250m pre-tax to £233m- 
£245m- Profits far the year to 
September 1996 were £276an- 

In the six months to 
Matoh 29. ore-tax profits, fell 


said the group had identified 
ways of saving costs to 
North America, by bringing 
together the five separate 
operating c ompanies . 

In emerging markets. Tate 
wrote down its investments 
in Ukraine, China and Bul- 
garia by £34An. Mr Simon 
Gifford,' finance director, 
said the group had always 
regarded its investment in 
newer markets as offering 
high rewards, but with high 
risks attached. 

Aside from a strong perfor- 
mance in its North Ameri- 
can sugar operations, most 
of the trading news was bad. 
Overcapacity to starch 
squeezed margins to. North 
America and Europe, Aus- 
tralian cane sugar profits 
were “substantially down”, 
while European animal feeds 


J. Satosbury, the food 
retailer which has ceded 
market leadership to rival 
Tesco over the last 18 
months, yesterday claimed it 
had turned the tide. 

“Our competitors’ sales 
are coming down while ours 
are going up.” said Mr David 
Satosbury, eharrman. 

Reporting a 15 per cent 
drop in annual pre-tax prof- 
its to £651m ($L05bn) before 


exceptional charges, Mr 
Satosbury said underlying 
food sales were rising in the 
first two months of the 
financial year, compared 
with a declme to the same 
period last year. 

“Clearly the momentum is 
there," he said. In contrast, 
other food retailers such as 
Tesco had reported a slow- 
down to comparable sales 
growth in the first weeks of 
the year. 

The market welcomed the 


more optimistic comments 
from Satosbury, which to 
January stunned investors 
with a profits warning. At 
the time, the company had 
been unable to offer any tan- 
gible signs of recovery. 

Analysts cautioned against 
interpreting the sales trend 
as evidence of a full-blown 
turaround. “They are still 
underperforming Tesco,” 
said Mr Frank Davidson of 
HSBC James CapeL 

Although Satosbury had 


increased market share from 
12J» to 12.6 per cent, Tesco 
still dominated the sector 
with a 15 per cent share. 

Mr Dtoo Adriano, chief 
executive, pledged that mar- 
gins to the supermarket divi- 
sion - which fell from 72 to 
62 per cent - would remain 
stable this year, before one- 
off costs. He also announced 
plans for cost savings over 
the next three years of £60m. 

The results were margin- 
ally ahead of pre-tax fore- 


casts of about £648m. The 
reduction, from £764m profit 
before exceptional was due 
to a £38m hit from a petrol 
price war and costs of a loy- 
alty programme. 

Profits were also depressed 
by significant losses to 












□y siKoiucam losses in 

recently acquired US stores. >>m 

Profits from the Shaw’s jA ••-••• ; v y. 
chain fell by 15 per cent to 


Protests top Rio Tinto agenda 
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alk. The group said sterling’s 
rijse'. had knocked. £17.3m 
frthn the pre-tax result 
Mr .Larry Pillard, who 
b^sune' chief executive last 
November, said he had. “ini- 
tiated a critical review of the 
grtom" which had led to the 
exceptional costs. The “cash 
cost of these programmes 
wJS'bb- ; rapidly repaid." -He 


The group’s interim divi- 
dend will be a “foreign 
income dividend" since its 
UK earnings are insufficient 
to offset advance corporation 
tax on a normal dividend. 

The underlying dividend is 
unchanged at 5.3p, but 
shareholders will receive a 
‘Tffi enhancement" of 

or 25 per cent 


By Leyia Boulton in London 
and Nikki Tait to Sydney 

Environmental protestors 
yesterday dominated the 
annnal meeting of RTZ-CRA 
as the world's largest mining 
group changed its name to 
Rio Tinto and pledged to 
embrace environmentally 
sustainable development 
After braving demonstra- 
tors outBide shouting “Rio 
Tinto stinks," Mr Robert 
Wilson, executive chairman, 
told shareholders the com- 
pany aimed “to minimise 
adverse [environmental] con- 
sequences by a consistent 
application of best practice'’. 
But be warned that sustain- 
able development, reconcil- 
ing environment and 


growth, had to be imple- 
mented to a “sensible” man- 
ner which allowed for con- 
tinued mining to meet 
human needs. 

The environment’s already 
large role in the company’s 
operations is underlined by 
its accrual as of December 
1996 of $484m to provisions 
to meet a total projected 
$L5hn liability for environ- 
mental obligations, most ear- 
marked for restoring sites 
after mines close. 

The vast majority of ques- 
tions put to Mr Wilson at the 
meeting concerned the com- 
pany’s involvement in the 
Grasberg copper mine in 
West Papua, Indonesia, the 
company’s application for 
exploration licences on the 


Philippines island of Min- 
danao. and a development 
under consideration to 
Madagascar. 

Earlier, the company 
announced it had settled a 
long-running row over 
aboriginal land rights nlaimfl 
in northern Queensland, 
paving the way for the 
A$lbn Century Zinc project, 
which will be the world's 
largest zinc mine. 

RTZ-CRA had already 
agreed to sell Century to 
Pasminco, the Australian 
zinc producer, for A$345m. 
but the deal was subject to 
the native Hti« claims being 
resolved. 

Environmental protests 
have become something of a 
fixture at the company’s 


annual meetings. But the 
company has increasingly 
sought to sharpen its envi- 
ronmental performance. 

It plans to publish its first 
stand-alone environmental 
report this year and Mr Wil- 
son said the company was 
open to suggestions on how 
it could operate to a 
manner “more sensitive” to 
social and environmental 
concerns. 

The Prudential, Britain’s 
largest life assurance com- 
pany which has come under 
pressure from environmen- 
talists for its shareholding, 
said it “welcomed the pre- 
paredness of the company to 
talk about these issues”. 

Commodities, Page 24 


chain fell by 15 per cent to 
$65 -2m. Excluding the new 
lossmaking stores to Connec- 
ticut, operating profits rose 
10 per cent. 
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By Stefan Wagstyt successor, the World Trade 

Organisation. 

Mr Peter Sutherland, deputy Sir David Is leaving to 
chairman of British Petro- become minister for trade 
leum, is to succeed Sir David and competitiveness in 
Simon as nonexecutive Europe with a seat in the 
chairman, following Sir House of Lords, where he 
David's appointment as a will be the spokesman for 
minister in Mr Tony Blair’s the Treasury, 
government Sir David is giving up all 

Mr Sutherland is being his non-executive director- 
appointed on an interim ships and his place car the 
basis to give the board time Court of the Bank of 
to select a long-term succes- England. 
sor to Sir David. Mr Blair hopes that Sir 

Mr Sutherland is also David’s appointment will 
chairman of Goldman Sachs help strengthen links with 
International, the London- business. It could also add 
based subsidiary of Goldman commercial experience to 
Sachs, the US investment the new ministers at the 
hank. A former EU Commls- department of trade and 
sioner, he was director gen- industry, led by Mrs Mar- 
era! of Gatt and became the garet Beckett, the trade and 
first director general of its - Industry secretary. 
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T reasury weakness spills into Europe 


GOVERNMENT BONDS 


By Jane Martinson 
In New York and Somer 

Iskandar in London 

The last leg of the US 
Treasury's quarterly refinan- 
cing, combined with data 
indicating higher than 
expected labour costs, hit US 
bond prices yesterday- 

At mid-session the bench- 
mark 30-year bond was ‘A 
lower at 96%, its yield push- 
ing up to 6.926 per cent. 

A *l2bn auction of 10-year 
notes Is understood to have 
inspired yesterday’s bearish- 
ness. Tuesday’s auction of 
three-year notes had suffered 
from lacklustre interest and 
the yield on the new issue 


was expected by some trad- 
ers to edge up to about 
6.73 per cent, from 6-67 per 
cent late Tuesday. 

Unit labour costs rose to 
2.7 per cent in the first quar- 
ter, higher than earlier Trea- 
sury assumptions, as produc- 
tivity Increases came in 
below expectations. 

Mr John SpineQo, govern- 
ment securities strategist at 
Merrill Lynch, said: “With 
productivity down and 
wages up, there’s always 
going to be concern in the 
bond market”. 

Prices were squeezed 
across the maturity curve, 
with the two-year note’s 
yield rising to 6.323 per cent 
while that of the 10-year 
note rose to (L931 per cent 


However. Mr Bruce Stein- 
berg, chief economist at Mer- 
rill Lynch, said the outlook 
was bullish over the longer 
term. While it was "difficult 
to get much going on in 
bonds during an auction’', 
weak supply because of the 
lower budget deficit would 
help lift prices over the lon- 
ger term. 

Weakness in the Treasury 
market spilled into Europe, 
where most markets ended 
flat or slightly lower. Italian 
and Spanish bonds, however, 
outperformed German bunds 
on hopes of imminent rate 
cuts by their respective cen- 
tral banks. 

Italian BTPs closed 
higher, their 10 -year yield 
spread over bunds narrow- 


ing by 4 basis points to 
165 points. In London the 
June BTP future settled at 
129-23. up 0.40. 

Forecasts by Conflndus- 
trla, the Italian employers’ 
federation, that economic 
growth would be mfntwia] or 
fiat for the first quarter and 
that consumer price infla- 
tion COUld Slow to an ffP T1Tla T 
rate of 1.5 per cent fuelled 
traders' expectations that 
the Bank of Italy might 
resume its easing cycle. 

“Now that Inflation has 
fallen to 1.7 per cent, the 
Bank of Italy is much closer 
to sanctioning an easing in 
monetary conditions," said 
Mr David Brown, chief Euro- 
pean economist at Bear 
Stearns in London. 


Spanish bonos also outper- 
formed bunds, but closed 
almost unchanged. In Barce- 
lona the June future on 
10 -year bonos dosed near 
the day’s highs at UL59, up 
0 . 02 , while in the cash mar- 
ket the 10 -year yield spread 
over bunds tightened by 
2 basis points to 94 points. 

Analysts said a rate cut by 
the Bank of Spain was very 
likely next week if data due 
on May 14 showed subdued 
Inflationary pressures. 

UK gOt traders used the 
excuse of a weaker US mar- 
ket to take profits. The June 
long gilt future lost % to 
close at 113£. 

Analysts said a correction 
was inevitable after Tues- 
day’s record gains - the 


sharpest rise In more than 
five years. "Following the 
powerful rally, the sector is 
now vulnerable to near-term, 
profit taking," said Mr 
Brown, at Bear Stearns. Mar- 
ket sentiment today win be 
driven by the Confederation 
of British Industry's distrib- 
utive trades survey. 

French and German bonds 
ended mostly flat as traders 
unwound positions ahead of 
the extended Ascension Day 
weekend, starting today. 

In Paris, the June nnHnnai 
future gained 0.04 at 129.52, 
while in the mavfcgf the 
10-year benchmark OAT was 
0.05 lower at 98.60. 

In London, the June future 
on German bunds closed at 
10L76, down 0.10. 


Strong demand for 
five-year dollar deals 


INTERNATIONAL BONDS 


By Edward Luce 

The eurobond market 
continued to take advantage 
of the narrow window 
between last week’s public 
holidays and next week's US 
data releases with a flood of 
medium-sized dollar issues. 

Officials at Goldman 
Sachs, joint lead with GSFB 
of the benchmark dollar 
issue from German bank 
LGK, attributed the strong 
demand far five-year dollar 
deals to the fiat Treasury 
yield curve. 

They said the maturity 
suited LGK's target investor 
base, including European 
retail investors and Asian 
central banks. The $500m 
deal, which was priced to 
yield 13 basis points over the 
five-year Treasury, was trad- 
ing at its re-offer price on 
the secondary market after 
launch. 


One official said LGK - a 
German Landesbank owned 
by Stuttgart and Baden- 
WOrttemberg - had been 
"keen to issue a benchmark 
for some time and this was a 
good opportunity". 

Associates, (me of the larg- 
est independent US finance 
companies, also spotted a 
good benchmark opening, 
issuing S500m of five-year 
floating rate notes. Lead 
managed by JJ?. Morgan and 
Morgan Stanley, the deal 
was offered at 10 basis points 
over three-month Libor (Lon- 
don interbank offered rate). 
The notes will be listed in 
Asia and Europe. 

Officials said that Associ- 
ates had been encouraged by 
the response to its debut 
S600m fixed-rate eurodollar 
deal last September, which 
has narrowed to just 34 basis 
points over five-year Trea- 
suries. 

“There's very little 
demand at the 10 -year end of 


the curve, and two-year to 
three-year deals just don’t 
have the coupon levels to 
attract retail investors,” said 
one official. "The Associates 
baud was popular with retail 
investors: it's rare to see 
Libor plus 10 basis points for 
an Aa3 rated issuer.” 

Morgan Guaranty also 
tapped the five-year matu- 
rity with a $500m offering 
priced to yield 18 basis 
points over Treasuries- Offi- 
cials at J.P Morgan, sole lead 
manager, said it was trading 
at the re-offer price after 
launch. "Morgan Guaranty 
normally does two-year or 
three-year deals but it 
wanted to capture the larger 
institutional investors this 
time,” said an official. 

Shears Funding, a special 
purpose vehicle set np by 
Sitca, the Thai finance 
house, launched Thailand’s 
first asset-backed bond since 
the h anking crisis earlier 
this year. The $83m deal, col- 
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lateralised by Thai motor 
vehicle loans, was under- 
written hy IMG Barings. 

“The response to the Sit- 
cars offering Is a powerful 
demonstration of how securi- 


tisation can work in a diffi- 
cult corporate environment” 
said an official. The average 
duration is L5 years. It was 
mostly pre-placed with Euro- 
pean Institutions. 


Argentina Issued its first 
lira-denominated floater. Led 
by Deutsche Morgan Gren- 
fell, the L500bn deal was 
priced to yield 160 basis 
points over Libor. 


Complex loan 
for Chinese 


metals 


By Edward Luca 

Crfidit Lyonnais has 
' arranged a $i 80 m 10 -year 
! loan to China’s state metals 
company — the longest-term 
syndicated loan extended 
to a Chinese corporate 
borrower. 

The facility has been 
locked in at the current 
Libor (London interbank 
offer rate) of 6.75 per cent, 
plus 175 basis points for 
years one to three, rising to 
200 points for the next three 
years and then 225 points up 
to year 10. The loan was 
described by syndicate offi- 
cials as one of the most com- 
plex structures of its kind. 

Sino Mining Alumina, a 
wholly-owned offehore sub- 
sidiary of China National 
Nonferrous Metals Corp - 
the state metals company - 
will use the money to help 
fund purchases of alumina, 
the material used to produce 
aluminium. 

The deal, which has been 
underwritten by a syndicate 
of 12 banks led by Credit 
Lyonnais, follows a land- 
mark agreement earlier this 
year between CNNC and 
Alcoa, the US company 
which Is the world’s largest 
supplier of alumina. 

Under the agreement, 
Alcoa will supply 400,000 
tnnnpq of alumina a year to 
China for 30 years. The alu- 
mina will be converted into 
aluminium for Hip Chinese 
market The loan will help 
service payments to Alcoa. 

“The deal is innovative in 
a number of ways.” said Mr 
Chris Mason, managing 
director of Credit Lyonnais 
Rouse Derivatives. “As a 
condition of the loan, we 
required Sino Mining to take 
out a nominal hedge of 


group 

$435m an aluminium prices 
for the next five years. We 
have also hedged- interest 
rates for the duration of the 
loan." 

The hedging requirement 
is unusual In a climate in 
which it is often the bor- 
rower who dictates the 
terms. Syndicate officials 
said the measure was essen- 
tial In a market where prices 
are so volatile. The cost of 
alumina, which closely 
tracks the aluminium spot 
market, has fluctuated from 
$120 a tonne to $340 a tonne 
in the last three years. 

Chinese government 
approval of the loan was 
expedited by the fact that 
Sino Mining is an offshore 
entity, incorporated in the 
Cayman Islands. One official 
said it was less bureaucratic 
to lend to an affehare subsid- 
iary than directly to a state 
company in China. 

The deal provides both 
CNNC - China's sole buyer 
of alumina - and Alcoa with 
long-term contractual secu- 
rity. From Alcoa's point of 
view, CNNC has guaranteed 
to buy a large proportion of 
its output for the next 30 
years. 

Alcoa, in turn, has guaran- 
teed to cap the volatility of 
alumina prices, ensuring the 
cost for CNNC will fluctuate 
less wildly than if it had 
gone to the spot market. 

“The contract is large 
onn n gh to takp a significant 
amount of volatility out of 
the spot market, “ one ana- 
lyst said. “China Is one of 
the world's largest buyers.” 

The contract, named Proj- 
ect Snow, includes provi- 
sions to increase the alu- 
mina supply to lm tonnes a 
year - about 70 per cent of 
China's annual shor tfall 
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Jun 128.75 129.23 +0.40 129.35 120.61 60235 109965 

Sep 129.57 12050 +0.40 12957 12956 198 657S 

■ ITALIAN GOVT. BOND (BIT 3 ) FUTURES OPTIONS 0JFFE) LhCOOtn TOOUw at ItKBt 

Strike .. . . naiLM PUTS — 


Price 

Jun 

Sep 

Jun 

Sep 

12900 

086 

288 

0.63 

1.88 

12860 

060 

2.12 

087 

2.12 

13000 

089 

186 

1.16 

288 


Eat. woL HU, Cafe 6606 Puts 5676. Prevtoua day's opan trou Cafe 112721 Fife 116171 


Spain 

■ NOTIONAL SPANISH BOND FUTURES (MBT) 


Price Indices 

Wed 

Day's 

Tue 

Accrued 

sd ad). 


— Low coupon yield — - Medium coupon yield - — Hgh ooupoa yfeld — 


uk on* 

May 7 

ctnmge H 

May 6 

t a i 

HltOTOQJ 

ytd 


May 7 

May 6 Yr. ago May 7 

May 6 Yr. ago May 7 

May 6 

Yr. ago 


1 Up to 5 years (18) 

12088 

-0.10 

12082 

2.33 

4.14 

5 yis 

099 

683 7.6S 706 

689 7.69 7.10 

78 3 

7.81 

... - 

2 5-15 years (21) 

15386 

-0.17 

15382 

3X9 

3.12 

15 yrs 

7.18 

7.17 840 7.18 

7.17 042 783 

7.14 

050 


3 Over 15 years (6) 

17986 

-0.14 

17981 

583 

3.16 

20 yis 

781 

784 047 7.18 

7.18 047 783 

7.14 

054 

:■ . 

4 Irredeemables (5) 

20058 

0.63 

20789 

4.84 

287 

Irrodf 

783 

788 051 




- 

5 Al stocks (51) 

14784 

-0.14 

147.74 

345 

380 















— Inflation 5% — 

— Motion 10% — 



gm/maaiBss 

todex-tnkad 


* 





• May 7 

May 8 Ytr. ago- 

May . 7 May 6 Yr, ago 

i . . 


rf } 

6 Up to 5 years CZ) 

204.67 

-0.16 

20580 

089 

3.03 

Up to 5 yis 

389 

' 383 2-57^ 

.287 ZJSiZ' 1.31* 




7 Over 5 years (10) 

197.95 

-082 

19087 

182 

282 

Ow 5 yrs 

384 

050 3.80 

3.35 • 3.30 360 




8 All stocks (12) 

197.59 

-046 

19054 

141 

287 







=- :► 


Average gross radasnptlan yields me rimm above. Coupon Bands; Low OK-ntK; M*k#uitc 6K-10HK: Ugh: 119V and over, t RU ytakL ytd Year to dUa. 


FT Fixed Interest Indices Gilt Edged Activity Indices 

May 7 May 6 May 2 May 1 Apr 30 Yr Hgh‘ UW May 6 May 2 May 1 Apr 30 Apr 29 

Govt Sec*. (UK) 96.84 96.80 9455 94.43 9459 91.57 9650 9351 GBt Edged bargains NA NA NA NA NA 

Ffared Interest 119.19 11853 117.31 11751 117.03 111.48 120.18 11552 5-day average NA NA NA NA NA 

C FTSE I n tom a don d Lid 1697. Al mwrvaeL ' tor 1667. Govanwnanl Securitas high Unco cumdaUun. 12740 (DBA71/3SL low 46.18 (03/01 77S). And Interest 
Hgh Unoa compasbore 73aH7 (2U01/64. km 5053 (03/01/75]. Busts 100; Oowir n e nt Socurtha 15/1 MB and Ftaed Interest 182a. 3E activity MfcM retained 1874, 

Ml Edged votane tare wU be la m ad sda until tire end at May; 


US INTEREST rates 


Latest 

Mm me — 

~ S* 

Treasury 63s 
Ibis unite . ... 

end Bond YUds 

Tan ymr 

&32 

Two irmfc 



Ttna jwr 

047 

Mar fere mb 

FwUunfe 

Tfe 
_ 5% 

Ibreo month 

Ste monte 

52* 

— . 589 

Rayas 

lOynr 

__ 856 
6.70 

fadJiwfe re ■rerenaoe 

On# jesr 

— 5J» 

30-rear 

092 


BOND FUTURES AND OPTIONS 


France 

■ NOTIONAL FRENCH BONO FUTURES (MAUF) FR500.000 



Open 

Sea price Change 

High 

Low 

Est voL Open tot 

Jun 

12982 

129.52 +0.04 

128.68 

129.46 

70.743 

152.669 

Sep 

12680 

12788 +0.0* 

12006 

127.9* 

1.393 

10890 

Dec 

9784 

9740 -088 

97.5* 

9784 

2 

- 

■ LONG TERM FRENCH BOND OPTIONS (MATIF) 





Strike 

Price 

8ff 

- CALLS “ 
Jul 

Sep 

Jun 

- PUTS - 
JU 

Sep 

127 

284 

182 

185 

007 

059 

152 

128 

1.87 

086 

1.34 

0.19 

084 

140 

129 

0.66 

045 

087 

039 

151 

182 

130 

0.30 

019 

0.53 

082 

- 

■ 

131 

0J07 

0.05 

089 

1.59 

- 

- 


Eat. ret total. Cafe 40M Puts 16013. Previous day's open W, Cate 106504 Pin 15051 E. 


Germany 

■ NOTIONAL GBBMAN BUNP FUTURES (UFFQ* DM250.000 IQOths ot 100% 
Open Sett price Change HJgti Low Est. vol Open inf. 
Jun 101.80 101.76 -0.10 10155 101.67 102072 267146 

Sep 100.78 100.75 4110 100.78 100.70 2333 24157 



Open 

Sett price Change 

High 

Low 

Esl voL Open kit 

Jun 

11440 

11459 +082 

11487 

114.33 

75888 74433 

Sep 

- 

11350 

- 

- 

1808 1,117 

UK 

■ NOTIONAL UK GOT FUTURES (LIFFET £50.000 32nds of 100% 


Open 

Sett price Change 

High 

Low 

Esl vd Open int 

Jun 

113-08 

113-09 -O-O* 

113-18 

113-01 

104350 197042 


Sap 118-14 118-18 -0-01 113-17 113-08 1961 4699 

■ LONG OM.T FUTURES OPTIONS (UFFE) £50,000 64tiw of 100% 


Strike 

Price 

Jun 

Jd 

CALLS - 

Aug 

Sep 

Jun 

Jul 

PUTS — 
Aug 

Sep 

113 

0-5* 

1-33 

1-58 

2-18 

0-36 

1-03 

1-28 

1-50 

114 

0-24 

1-01 

1-27 

146 

1-06 

1-35 

1-61 

2-18 

116 

0-10 

043 

1-01 

1-22 

1-56 

2-13 

2-35 

2-56 

Ere. vd. M Cafe 8334 Puts 8123. Pravloua day 1 * open re.. Crib B9956 Puts 27324 


Ecu 

■ ECU BOND FUTURES (MAT1F) ECU 100.000 

Open Sett price Chatge High Low EsL voL Open hit 

Jun 95.08 95.18 +0.16 9550 95.04 22 5,973 

Sep - 9450 *0.18 ^ 

US 

■ US TREASURY BOND FUTURES (CBT) Si 00.000 32nda of 100% 

Open Latest Change High Low Esl. vol. Open inL 

Jiff 110-02 109-26 -0-09 110-03 109-24 299559 477,727 

Sep 109-14 109-11 -0-11 109-16 109-12 14.347 60.410 

□fee 109-03 109-03 -0-07 109-03 109-03 780 9.666 

\ 

Japan 

a Notional long tehm Japanese govt, bond futures 

(UFFE) YIQOm IQOths o 4 100% 

Open Close Change High Low Esl vd! Open InL 

Jun 124.46 124.65 12456 4705 n/a 

Sep 123.17 12358 123.08 2818 n/a 


Lffffc lutuea also traded an APT. Al Open Interest figs, am tor faavtous day. 


1 UK GILTS PRICES 1 

_YM_ 

Hafea U Rad PncsL+a- 

-Saadi- 
ifeb liar 

-YHd_ .Bat. 

tern M Rad McaE+or- Mon Ure 

Nrtea 01 0 Price £ *or- Htgto Lm 


Stoats- Oiiea ay to Rre Taato 



Treaa Ow 7pc 1997Ttu„ 

696 

524 

IDOi 

Tnmatipe19BW 

an 

623 

100% 

tod 15K 1997 

14.43 

632 

loss 

EadrSVpc 18BB 

954 

644 

1D2U 

1hB»7i«iic19aatt 

726 

058 

100% 

Tms15l2SC98Jt 

1191 

066 

T11J3 

Eato 12pe 1686 

11 15 

072 

mm 

Tram 8'3JC 

B.11 

075 

!« 

Treat Fig feta 1939#-. 

- 

- 

1B»£ 

E*h12Vocl69B 

11.19 

060 

109,!, 

Tins 10%pc 1699 

882 

872 

106% 

Urea fee 1999 tt 

0lOB 

ora 

9BB 

Dmatian lOfepc 1999- 

952 

0B7 

TD7H 

CaavfecnXUtt 

055 

on 

105i 

Tran 13pe 7000 

IJ.11 

085 

117 

Ureal** 1688-1 

1165 

OBI 

107A 

Hare fee 2000# 

7.75 

BSQ 

103% 

Treat Ffe fete 2601 

567 

- 

100,1 

Treat 16* 2001 

110 

090 

10BU 

Tm» 7* 2QQ1 tt 

7.00 

an 

low. 


BaetomtaaTaaa 




TlBJS 7* ztnztt 

74)0 

096 

100& 

Time 9 k* 2002 

07* 

7410 

HI A 

Daaa fee 2003(1 

765 

74» 

104A 

Tmaa1fec2D03- 

074 

7.11 

nqj 

Tram lHat 20614 

nun 

751 

mi! 

HnfegSta* I9994„ 

447 

584 

DBA 

Cineabi9t»c2004— 

BX 

7.09 


TmreOV* 2004ft 

087 

7.D5 

9Bi 

Caw 9 1 ^ * 2005 

8J3 

7.13 

114% 

lhai I2*z* 2003-6 

ora 

7.13 

127% 

TtaatB%* 2005# 

762 

7.11 

108% 

Trere7ia»2n*tt 

7J1 

7.12 

HEJJ 


— HT1* 
1D7B 

-A Ufli 
_ io«j 

— 10BJJ 
-A 122U 
-i I1*i 
-A IIW. 

— woa 

-* I1»H 
J. Illfl 
-A 96*. 
-»a n«S 
-A 1DBA 
-A 1Z3H 
-A n«t 
10*31 

— 10M 
-A 113*8 
-A MW* 


S TrefeBpeZOOMtt — 
i^ fatoiMdeaow — 

100A Ireas Nape 2007 tt 

100A Ttaai 7 1«pc I007tt_ 

K 

By,’ Tran* 8pc 2009 

Wt TmS1Ape20lQtt.~ 

ll»4 C0fw9pcLn2mi ft 

108*2 

»B 

1064 

1WR 

116* 

1071, Om-Wtanyao* 

inn 


745 

7.76 

606 

775 

7.17 

786 

751 

am 

777 


7.14 104& 
723 103A 

7.13 12T a 

7.14 lUfe 
7.18 101/, 
7.16 IKlf 
7.16 10BB 
721 Olfi 
720 115U 


-d lOMt 
-A io*i 
124A 
-A uou 
-J* 102B 
-i 114JJ 
-A W6U 

— nn 

-A 110 


960 

BBS 

1151a 

101% 

96 s , 

1033J 

VH 

oza 

105*3 


Treat 9*201 2ft 

773 

731 

118% 

-A 

1WA 

105% 

Das 5%* 200B-12tt- 

038 

095 

86* 

+% 

m 

WM 

Ttoaafee20i3tt 

744 

730 

107fl 

-A 

107% 

96% 

Treat 7%* 201 2-15#- 

739 

722 

WB 


106% 

B5% 

Treaa 8* 2D15)} 

738 

7.18 

10818 

TU 

100% 

964 

Trenail* 2017B 

752 

730 

116* 

■A 

lieu 

703J3 

Ties 8* 2021 & 

730 

7.15 

108B 

-A 

109(1 

95B 


4%pe , 86# (1356) - 222 1141a 114J, 1125, 

219CW (763) 266 127 187£ -% 187JJ 176*8 

2Lpc H3 (718) 234 3.38 1B2J] -JJ 1B4,', T7J% 

— (1356) 100 140 1I8H -« sal* 113ti 

2pcT)6 1695) 115 145 163,'. -J3 195(1 lilt, 

ZljpeDe (7619 324 148 173(1 -Jf 176,’. 16213 

2lj*T1 174 .6) 128 151 179H -}} 183/, 167B 

Pape 13 (867) 524 353 1461, -JJ 1560 137*1 

2>2PCTB 015) 136 155 158 A -£ 161/, 1461, 

2*apc TO (83.01 145 350 151* -0 IS** I391< 

07-7) 146 159 125i I2SJL5 115% 

4%K - 3lttt — 035.11 146 155 123A -fi 126*i 114,*, 

Rmspocthre reel redemptaon rate on prelected infl ati on al (I) 
10% arid CH 5K. fit] Figures n pa enllia Be a An HR bffe lor 
Indaring fle B mondts prior to tasue) and haua been aifuriad to 
refled rebaring o( RPI to 100 in Rtoruary 1667. Convorion 
fitter &S45. DPI tar August I960: 153.1 and tar hfech 1967: 
155.4. 


Other Fixed i n terest 


-A 

s 

-A 

-A 

+1A 

-A 

rA 

-H 

-A 

■A 


101 & 

T22L. 

106)1 

11B& 

121 % 

080 

114« 

380 

122B 

130U 

109*1 

10U 


67Ji 

109 1 * 

1001 , 

ina 

’S *»*<*— 

1060 fife Iren 3*jpetJ_ 

91 1 DMlispCBIMt. 

J2? UMapeWNl— 

IffiU 0DM0fe21« 

95A Tma21»r 


Bed PncaC *ar- Hgh Ltw 






Adai Dev 1D%*2009. . 

050 

773 

««a 



122% 

11?C 





ffkan11*j*20T2 

ana 

a 45 126%* 



IE% 

121% 

752 

- 534 


544 

46A LaeBl 1^008- 

10.04 

- 

134% 



137% 

130 





I8npnd3%*inu — 

854 

— 

41 


43 

37% 

738 

- 48fl 


*i 

4,8 uwfecWAa 

057 

— 

3Sri 


38 

32% 

536 . 

- 'as 



65 

58% Masurian *2*2007 . 

930 

635 

122% 



127% 

116% 

OOB . 

- 174 


384 

m . Itettelr.fecV. 

ITS 

7.00 

80 



62 

74% 



^ RtoifeAnBtoS%*aoi. 

— 

433 

1*3,1 



147% 

133 

738 

- 344 

“d 


4%*L2DQ4 

- 

4«1 

138% 



MZi! 

132 

735 

- 34 

■^4 

34 

294 UdHBSMrel8>s*200B 

1150 

- 

132 

— 

*35% 

122 


• Tap - Mock, tt Tox-hM » ntwmridento on appS al ton. E Auction beats, id Ex dMdantl Ctoatog mtofttoea are abown In pounds par £100 nominal al suek. 
nmpecttve real hdn4Had redemption ytakh are cavaiated by HSBC O wen— bom Mt of Engtand etadng prtcas. 


FT/JSMA INTERNATIONAL BOND SERVICE 


LJSBd are tha IM InterwBonal bonds tor Wfeh lhare to an adequm secondrey mrint. Latoet prtcea w 1 
bauad BU Offer Cbg YWd broad BM 


rtO pm on May 7 
OOer Chg Yfeld 


broad Bid Olhr Chg Yieid 


U& DOLLAR SlfMIQHTS 


Abbey rca Tieasuy B*a 03 _ 

. 1000 

3TH 

97% 

-% 

ABN Ann Barit 7% 05 

. 1000 


100% 

-% 

Atocan Dev Bk 7% 23 

-.500 

98% 

98% 

-% 

Albert! Province 7^8 BQ 

. 1000 101*2 

101% 

-% 

Aigafere 11% 17 

- 2000 

10s 

109% 

1% 

Attn Dw Bari, 6% 05 

_750 

95% 

SB 

-*B 

AusWa8% 00 

_ *00 

104% 

104% 

-*8 

aren-Wuwa L-Fin 8*1 (X) _ 

- 1000 

103% 

103% 

-*8 

Baraoraeri 7% 0* 

.1003 

82 

92% 


Bate Ned Genwnkn 7 98 10D0 VXPt 

101 


Bayer VnbBtteB*a 00 

-500 

103% 

103% 

-% 

8rigun5*2 03 

. 1000 

93% 

93% 


aSdi Cotorife 7% 0? 

-.500 

103*2 

103% 

-% 

Briteh Gas021 

. 1500 

15*2 

15% 


Canada 6% 05 

.1500 

96% 

*»% 

-% 

Cheuig Kong Fin 5% 98 

-500 

97^ 

9B 

-4 

China 6*2 04 

. 1000 

95% 

05 

-% 

CraB Fancier 9*2 99 

-300 

104% 

106 

-4 

Bre J^ren Rafeay 6% 04 — 

>600 

97% 

07% 

-*8 

BBS 04 

_ 500 

98 

96% 


Et-kn Bate Japan B OB 

_ 500 

104% 

104% 

-*8 

Export Dev Carp 9% 9B 

- 150 

109% 

103*2 


Exxon Captai 004 

. 1800 

51 

61% 

-4 

Fed Ham Lean 7** 99 

. 1500 

Wl% 

101% 

-4 

Fedoal lid Mort 7.40 04 

. 1500 

103 

103% 

-4 

FWand T 7 ! 04 

. 1500 

105% 

106% 

-4 

Foni Mater Orel 6% (E 

. 1250 

97% 

95 

-% 

Gened! Mis 013 

. 1000 

25% 

25% 

-% 

NRnance5%9B 

-950 

90*8 

98% 


toter-Armr Dn 8% 06 

. 1000 

95 

95% 

-4 

War-Ama’ Dw 7% 05 

_soa 

1IE% 

103 

-4 

hB Hnaree 5*4 69 

-500 

98% 

90% 


kriyS 03 

. drain 

SB 

96% 

-% 

8riyB% 23 

. 3500 

92% 

02% 

-% 

Japan Dm Bk 8% 01 

-500 

105 

105% 

-4 

Korea Bee ftxwr S3g 03 

. 1390 

W% 

95% 

-% 

MabusMa Bee 7% IE 

.WOO 

101% 

101% 

-4 

Mexico 07 - 

. woo 

104% 

105% 

-4 

MnBn FXisaa9% 01 

. woo 

97% 

99% 

-% 

fWnrin 7% fT1 

.3000 

102% 

102% 

-4 

Ortrio/% 02 

.2000 

103% 

104 

-4 

Qatar Ktxdmferete B*z 01 

-200 

105% 

105% 

-4 

Portugal 03 

. 1000 

M% 

94% 

-% 

Oe4je Hychi B% SB 

-150 

103% 

104% 

-4 

SAS10S9 

-200 

105% 

105% 

-4 

SNCF 9% 96 

- 150 

103% 

103*2 


Syx*iS%g9 

. 1500 100% 

100% 

-4 

Saredenfi%03. 

2000 

99 

99% 

-% 

Tennessee Vadey 6 00 

. WOO 

08% 

98% 

-4 

TemeeM Vbfcy 6% 05 

.2000 

9B% 

96% 

-4 

Tt*\c Qac Pouar 6% 03 

.1000 

96% 

96% 

-% 

Uteed Kingdom 6% 01 

. Hflnn 

100% 

101 

-% 

Unfed Kk^tatn 7% 02 

3000 

103 

103% 

-% 

Wat Disney 6% 01 

1300 

98% 

90% 

-4 

Worid Baric B% 05 - 

1500 

97 

97% 

-4 

Vfcrid Bark 99 

1500 

104% 

105 

-4 

OBUISCHE HARK ST1WGHT8 




Austria 6% 24 

finrei 

96% 

9B% 

-4 

Badan-IMiatr L-Rnence B 99 . 

2000 

104% 

104% 


BAYB8SCHE1BQRO806 _ 

1500 

101*2 

101% 

-4 

Ow* Fonow 7% m 

2003 

108% 

108% 


Depfa flrnrxre 6% 03 

1500 

105% 

106% 


Deuche Bk Fin 7% 03 

2000 110% 

110% 

-4 

Derisrire Fnaxre 5% 04 

2500 

102% 

102% 


a=ce%fn ... 

2900 

106% 

106% 

-4 

FfeeL/n 

. 1500 

105% 

105% 


Firiaid 7% 00 

3000 

WB% 

10S% 


HritaMSln, 

1500 

104% 

>04% 


NFW h9 Franca 6% 03 

2250 

106% 

106% 

-4 

LKB BadetHMarii 6*2 OB 

jpsn 

103% 

104% 

-4 

Ort9rtoS% 04 - 
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104% 

104% 
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754 Hfcrid Bank 6*8 02 
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4000 tlCfli IlOb -If 5.14 May Nan Treesuy B 03 £ _ KUO 102*4 
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.3000 105*2 
.3000 108% 


7jOZ SM8S FRANC SIRAIGHIB 


an 

an 

984 
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075 
684 
081 
791 
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7.12 
751 
058 
7.16 
074 
686 
052 
079 
0£1 
096 
781 
7.15 
073 
050 
781 

783 
037 
089 
771 
081 
753 
099 

985 
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Austria 4>2 00 

D«nvk4 l 4 9B _ 

BB3%89 

886*4 04 . 


FHand7^89 

HffebaFlmnae 34(00. 
batand 7^ 00. 


Her AnwDw 4^03. 

Orem 6*4 03 

Qtabea Hytio 5 OB _ 

SNCF70* 

Swain 4(« 03 

Warid Bank 0 21 

Wtrti Barit 7 01 

YEN 8IRM0HTB 

Bri^um 589 

Qedi Fonder 4i| 02 _ 

33 6*100 


-SOO 42*2 

.1000 105% 

.1000 104% 

.WOO 103*8 
_ 300 115% 

- 300 111*4 
.1000 104*4 

- 100 115 

- 800 1064, 

-400 115*8 

- 100 103*2 

-4S0 121*2 121*9 4*8 

- 900 106*8 W9 -*b 

- 700 32^ X\ +*b 
-60Q 115*1 115*8 -*« 


108% 


5 M 

Offish Lard 6% 23 E 

150 

10*4 

-4 

5.13 

Denmafc8% S8£ 

800 

105% 


-LS3 

Depta Finance 7% 03 £ _ 

500 

109% 


555 

BB8 03C 

— 1000 




Rrtard 7 00E 

500 




Gtaxu Weleoma 8% 05 E - 

SOO 

«% 


467 

hsbc Hokfecp n .raise 

153 

105% 


225 

triy 10% 1* £ 

000 

105 


11* 

Jepw De» Bk 7 00 £ 

20D 

100% 


129 

Land Secs 9%07£ 

200 

1154 


423 

0rtato11%0l E 

100 

111*2 

-4 

2*0 

Rxaagen 8% 03 E 

250 

104% 

-4 

237 

Sevan Trent 11% 99 E 

ISO 

116% 

-4 

221 

Tokyo BecFtowll 01 £ 

150 

109 

♦4 

3.19 

TOC Fto 9% 02 PCS 

75 

115% 


326 

Wnrid Bate 999 NZS 

250 

106 

-4 

*58 

Ok* Locri 6 01 FFr 

— 8000 


98* 

87* 

103*2 

89% 


126 


106 


164 Demak 5*2 89FFr 7000 103% 

021 Bac de France B*t 22 FFr 3000 125*2 

457 

271 FLOATHO RATE NOTES 


102*2 

105 

W* 

85 

103*11 

too 

106% 

111* 

126*, 

111 % 

111 % 

105% 

105% 
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CURRENCIES AND MONEY 


Dollar dips on talk of intervention 


MARKETS REPORT 


BySSmonKuper 

The dollar feU yeetgday on 
a' report that Japan, Ger- 
many and. the US had pre- 
pared on Tuesday night to 
sell large amounts of the 
currency hi the mariM*- 
The report by the Japa- 
nese new9 service Kyodo 
quoted- "an International 
financ i al , source 1 *., as saying 
the. intervention was called 
off -after the US requested to 
watch the dollar's move- 
ments for longer. - 
Bat the report said Japan 
still sought joint interven- 
tion “when necessary”. The 

Bank of Japan and the Bund- 
esbank refused to comment 
on the report. 

A ministry of finance offi- 
cial said Japan could use its 
■$220bn of foreign exchange 
reserves promptly In the 
market if needed. Earlier. Mr 
Bisuke Sakakibara, dirurtor 
general of the ministry’s 
international finance 


bureau, had said it would be 
n&rd to procure funds for 
intervention directly from 
the money market. 

- The dollar . lost Y0.5 
against the yen and 03 pfen- 
nigs against the D-Mark, 
closing in London at Y124.9 
and DMi.720. 

The markets have been 
Worried for weeks that 
Japan and possibly the US 
m ight intervene to weaken 
the dollar. The Group of 
Seven industrialised naW/we 
said in a statement on 
exchange rates after its 
Washington summit on 
April 87 that “excess volatil- 
ity and significant devia- 
tions from f nwifampnfala are 

undesirable”. The dollar ^ 

risen teirny the autumn 

Most in the market took 
the Kyodo report with a 
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pinch of salt Mr Carl Wein- 
berg, chief economist at 
High Frequency Economics 
to New York, said: -Am I 
going to bet the ranch on it? 
No. Am 1 going to keep my 
eye on the horizon? Yes.” 
But he pointed out that 
intervention often comes on 
days of low volumes - and 
European markets are shut 
today. 

■ The short sterling futures 
market often moves to sur- 
prising ways. On Tuesday it 
again flew in the face of con- 
ventional economic wisdom. 
Yesterday it corrected itself. 

On Tuesday futures con- 
tracts soared after Mr Gor- 
don Brown, the UK chancel- 
lor, gave the Bank of 
England the right to set 
interest rates. The March 
1999 contract jumped 23 
basis points, and most 1997 
contracts rose sharply too. 
The market seemed to be 
betting that with the Rank 
taking a tough fine on infla- 
tion. base rates would be 
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lower than they would have 
under a chancellor. 

Yet almost every market 
economist in London was 
predicting the opposite: that 
the Bank would set higher 
rates than a chancellor 
would have. 

Yesterday the futures mar- 
ket caught up with this 
view. Contracts fell, with the 
September 1998 contract 
down 10 points. That 


occurred even though UK 
industrial output for March 
emerged weak, apparently 
reducing the chance of fur- 
ther rate rises. 

If the Bank will indeed be 
quick to raise rates, why did 
the contracts jump on Tues- 
day? Mr Philip Shaw, chief 
economist at Union Discount 
in London, said: “The entire 
short sterling strip was 
caught up In the euphoria of 
Bank of England indepen- 
dence yesterday, and bene- 
fited from the rise in the 
gilts.” In short. Tuesday's 
rise was irrational. 

■ The Bank may look at dif- 
ferent indicators than chan- 
cellors did when setting 
interest rates. Mr Shaw 
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pointed to the Bank's con- 
cerns with monetary aggre- 
gates and house prices, both 
evident from minutes of 
monetary policy meetings. 
Mr Weinberg notes the 
Bank’s obsession in recent 
months with monetary and 
cost indicators. Economists 
say the Bank might be less 
concerned than chancellors 
were with output data. 

Mr Nick Parsons, currency 
strategist at Paribas Capital 
Markets, disputed the main- 
stream view that the Bsmfc 

would be more likely than a 
chancellor to raise rates. 
Most economists cite the fre- 
quent requests for a rate rise 
made by Mr Eddie George, 
governor of the Bank of 
England, to Mr Kenneth 
Clarke, the previous chancel- 
lor. But Mr Parsons points 
out that Mr George's job has 
changed. He is no longer the 
hawk on a politician's shoul- 
der. “Before Mr George bad 
to advise. Now he has to act, 
and so well see a less hawk- 
ish stance,” said Mr Parsons. 
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-0.7 

12911 

-04 

12964 

-05 100.1 

7.7459 

DO 

7.7485 

OO 

7.7575 

-0.1 

. 

38082 

-72 

36442 

-74 

' 

- 

- 

12441 

6.1 

123285 

50 

111485 

11 

1222 

25133 

-1/4 

25167 

-14 

244 

-12 

. 

1/4827 

-IO 

1/467 

-14 

1.4877 

-IO 

- 

3.7508 

-0.1 

3.7512 

-0.1 

17531 

-0.1 

m 

1/444 

14 

1/4394 

IO 

1/4182 

IO 

- 

4.4962 

-HO 

44712 

-10.4 

4486 

-8.7 

- 

27.7351 

OO 

27.7353 

OO 

. 

. 

. 

26.16 

-4.1 

284275 

-40 

28065 

-34 

- 


Hie a aJwnga rata printed in ttSa table am eta witahir on the bmmec si huprfAMraxFr^ 


WORLD INTEREST RATES 


HONEY RATES 

May 7 Over 

ni^rt 


One Three Ox One Utmb. 
month trite mite year inter. 


Dfc. Repo 
rate tree 


Betoken 

H 

34 

3 i 

34 

3* 

8X0 

240 

- 

FnnoB 

SH 

34 

Si 

S» 

34 

170 

- 

4,75 

Germany 

3* 

3K 

34 

3V> 

34 

440 

240 

3.00 

Ireland 

H 

84 

64 

m 

(M 

- 

- 

6.7S 

■a* 

74 

<3 

«B 

BV4 

6K 

825 

6.75 

734 

H-rL-J.niU 

reBOnnavjs 

34 

34 

34 

M 

3U 

- 

340 

330 

awtofcnd 

14 

1H 

m 

IB 

m 

- 

1X0 

- 

US 

5» 

54 

5* 

58 

84 

- 

5X0 

- 


4 

a 

4 

9k 

8 

- 

050 

- 

■ SUBOR FT London 








Interbank Fbdng 

- 

5B 

58 

8 

64 

- 

- 

- 

IS Dobr CDs 

- 

541 

543 

574 

1X1 

- 

- 

- 

ECU LMcadD* 

- 

44 

44 

4Vfc 

44 

- 

- 

- 

SDR Ltotoad Da 

- 

3* 

3* 

3* 

m 

- 

- 

- 


S LIBOR t aaro a rtc tag on wo offered rafes tor SiOm ouaad to wo nashet by tar 
retaerwa banks at 11am asch wortdng day. The barfs ore; Bantam TruH, Bor* of Tokyo 
Mwubtal Barahws wed Nn donal wssanhsar. 

Md rata am Mmsi fcr me OcxiMto Moray nsas. U8S CDs. ECU A SDR LHsd Osposas (D^ 

EURO CURRENCY BflEREST RATES 

May 7 Short 7 days One 


Short 

term 


7 days 
notice 


Three 

months 


Six 

months 


One 

year 


Dalian Franc 

A ■ 

s*» 

3ft- 

3ft 

3V ■ 

■31, 

3ft - 

3ft 

343 

-3ft 

3^2 

-31, 

Dental Krone 

3ft- 

SU 

3ft- 

S>2 

SV 

• 31a 

3*8- 

3h 

35, 

-3iS 

3fl 

- 313 

German Mark 

Vt- 

?a 

3ft- 

3ft 

$t- 

■ Zk 

3V 

- 3 

3ft ■ 

■3ft 

3% 

- 31, 

Dutch GuBdar 

3 h- 

31. 

3ft- 

3ft 

3ft 

■3ft 

3ft- 

2B 

3ft 

-3ft 

3,1 

-3ft 

French Rm 

3^ ■ 


3ft - 

3ft 

3^- 

■31« 

3*2 - 

3% 

3 B 

■3J5 

3*b 

- 3*2 

Portuguese Esc. 

5%- 


53- 

5Q 

5E- 

5§i 

ss- 

5» 

sii 

■5ft 

5l Z 

-5ft 

Spantar Peseta 

5S- 

5ft 

6*2 - 

5ft 

543 - 

513 


6ft 

5ft 

5ft 

5ft 

- 51, 

Starting 

6 ft ■ 

6ft 

6ft- 

6ft 

6ft- 

6*+ 

6ft- 

63* 

6%- 

■6ft 

« 

-eii 

Sotos Franc 

iv 

1»» 

1%- 

1^2 

iB 

■ m 

tis - 

liS 

1^. 

■11, 

2 - 

il» 

Canadian Dollar 

3ft- 

2tt 

31. 

-3 

3ft- 

23 

3 h- 

*k 

3V 

■31b 


-3% 

US DoBar 

54+ ■ 

5% 

5ft • 

5£ 

S*a- 

Sh 

Sfi- 

% 

5Ji 


1>4 

-61. 

BritaiLte 

7ft- 

6ft 

7ft- 

ea 

8B- 

•5% 

B%- 

BS 

6}2 

■6ft 

6ti 


Japanese Van 

»2- 

» 

&- 

a 

ft 

a 

i3- 

ft 

li- 

■5b 

h 

-a 

Asian Sang 

sh ■ 

US, 

ft- 

3*2 

35.- 

■ 3*2 

3»»- 

31* 

31a 

■3% 

3fi 

-3ft 


Short term rates n cal fcr the US Dollar and Van da* wo days’ noUca. 

(MATIF)PariS Interbank offered rate 


Open Sett price Change High Low Eat vol Open InL 

Jin 96.37 9644 - 9648 9643 31189 72928 

Sep 96w44 9144 +0X2 96A8 98.42 21,759 53490 

Dec 9144 9144 +0X2 9047 96.42 10075 35476 

■ THREE MOMTH EUROaUMC RIT1IRBS (L1FFE)’ DM1 m points at 1009b 


Opwt 

Sett price Change 

rtgh 

Low 

Eat. vol 

Open InL 

Jui 

8179 

98.78 

-0X1 

9179 

0178 

12250 

232704 

Sep 

96.74 

9172 

-0X2 

9174 

9172 

17047 

210702 

Dac 

9640 

9649 

-0X1 

9160 

9158 

14693 

234631 

Mar 

96/46 

9146 

-0X1 

96/46 

06/45 

14097 

192007 

■ ONE MOUTH EUMMMRK RIT1MBS (UFF^" DM3m pobris of 1009k 


Open 

Sett price Change 

High 

Low 

EsL vol Open InL 

May 

96X1 

96X1 

- 

9181 

96X1 

60 

4192 

Jui 

96X0 

96X0 

- 

96X0 

96X0 

10 

725 

Jii 


9179 

- 



0 

300 

Aug 


9178 

- 



0 

5 

■ THREE MONTH BUHOURA FUTURES (UFFET LlOOOm pofeits of 100% 


Open 

Sett price Change 

Hgh 

Low 

Eat. vol 

Open InL 

Jin 

9128 

9325 

•102 

9128 

9123 

12938 

110650 

Sep 

9355 

9345 

-0X1 

9348 

9151 

7285 

76353 

Dec 

9167 

93X9 

. 

9171 

93X6 

4884 

53041 

Mar 

93X8 

83.73 

+0X1 

9176 

93X8 

3706 

34408 

■ 1MB 

E MONTH BIMOSMSS; 

FRANC PU1UBB (UHi} SFrlm polnta rf 100% 


Open 

Settprlce Change 

High 

Low 

EsL voi Open InL 

Jun 

86.16 

9112 

-0X4 

9116 

9109 

6146 

55485 

Sep 

9115 

9112 

-0X3 

9115 

98X8 

5873 

35681 

Dec 

9104 

9101 

-0X3 

98X4 

97X6 

3035 

23139 

Mar 

07.89 

97.91 

-0X4 

87X1 

97X7 

347 

9429 

H THREE MONTH UMOVBI NTURBS (UFFE) YlOQm points ot 100% 


Open 

Settprlce Change 

High 

Low 

EsL vol Open inL 

Jui 


99X4 

_ 



0 

n/a 

Sep 


9115 

. 



0 

n/ri 

Deo 

mure 

9194 

+0X1 

9195 

9195 

100 

n/a 

H THM 

X MONTH ECU WT1IRK (UFFE) Eculm pokria Of 100% 



Open 

Scat price Change 

H&l 

Lew 

EsL voi Open InL 

Jui 

9183 

95X2 

-0X2 

95X4 

95X0 

383 

7699 

Sep . 

95X3 

95X2 

-0X1 

9G.B3 

95X1 

489 

5409 

Dec 

9174 

8174 

+0 

95.74 

96.73 

220 

5562 

Mar 

9165 

9165 

-0X2 

9166 

9195 

23 

3747 

• LIFFE fubaae rfao traded on APT 






H EUMMJRA OFTIOIB (UFF^ LlOOOm poMs Of 100% 



Strike 



a a 






— " uw.1 



PUTS — 


Price 

Jun Sep Dec 

Jin 

Sep 

Dec 

932S 

113 0/46 au 1 

0.13 

116 

020 

9350 

0X4 029 0X7 1 

029 

024 

028 

9375 

101 0.17 033 1 

DL51 

137 

0X9 


Ext vol bxaL Ctfs 1000 Pda 851. Pravtoue day* open it, Cab 1*6036 Puia 73145 


• 

. t ,-ym. 

'm+ 

. • VJ, 

i; 1 iVi 

- • 

4. t.* - 1 — 


CROSS RATES AND DERIVATIVES 





32 i 







-*4’> 


4M* 1 * 


- tajwe* -* *• 


idr+c+r-" ' 


- v 

>:**•** * 

- v 


t; •. ' - 

1 i 

i . Aka*ki« ' ■* 
ff re*^**-^ 


***■ 


mJ . . . 


I- , 


*«•- 

r-. ***'*?' 

itV- -*• 




r 


’ n 


EXCHANGE CROSS RATES 

May 7 BFr DKr Wr 

' mi 

K 

L 

R 

MCr 

Ea 

Pte 

SKr 

SFT 

E 

CS 

$ 

Y 

Ecu 

Bed^um 

(BFif 100 

7144 

1134 

4.645 

1-885 

4793 

5449 

20X8 

4819 

408.7 

21X0 

4.112 

1.722 

3X81 

2817 

351 X 

2488 

Demnartc 

(DKr) 5423 

10 

8.084 

2X27 

1X11 

2599 

2X55 

10X9 

264.1 

221.7 

11X2 

2230 

0X34 

2110 

1X28 

1918 

1X48 

France 

(FFr) 61.18 

1128 

10 

2X64 

1.141 

2933 

3X34 

1228 

297X 

2511 

13X4 

2516 

1X53 

2X81 

1.723 

2112 

1X21 


(DM) 20.64 

3.606 

3X73 

1 

0X85 

8892 

1.125 

4.144 

100X 

84X6 

4499 

1849 

0X55 

1803 

1581 

7260 

0X13 

tea lend 

(m R3.A3 

9X09 

1765 

2X90 

1 

2571 

2X22 

1177 

261.1 

2192 

11X9 


0X23 

2087 

1X11 

1816 

1X33 

Maty 

« 2X86 

1385 

0X41 

1101 

0X38 

- 101 

1714 

0419 

10.16 

1527 

0455 

0X86 

1038 

0X81 

1058 

7X38 

0X52 

Netherlands 

■ (Ft) 1135 

3.384 

2X99 

0X89 

1342 

8716 

1 

1684 

89X5 

75X1 

4X00 

1755 

0X16 

0714 

0X17 

64X5 

0456 

Norway 

(NKiJ 49X1 

9.185 

1142 

2/413 

0X29 

2388 

2.714 

10 

242X 

2016 

10X8 

2048 

0X58 

1.938 

1/403 

1752 

1238 


M 2154 

3287 

1357 

1995 

0X83 

98*4 

1.118 

4.123 

100. 

83X5 

4477 

0X44 

0X54 

0.799 

1579 

7224 

1511 

Spain 

Pta} 24/47 

4X11 

3X99 

1.185 

0.456 

1178 

1X33 

4X12 

119.1 

100- 

5X33 

1.006 

1421 

1952 

0X89 

86X6 

1603 


(SKr) 45X8 

1460 

7/488 

9X93 

0X55 

2199 

2X00 

9210 

2214 

187X 

10 

1.888 

0.790 

1.785 

1292 

1614 

1.141 

SwtbtataMl 

(S=r) 24X2 

4/485 

3X75 

1.173 

0454 

1168 

1.325 

4X83 

1184 

9941 

5X02 

1 

1419 

0X46 

1685 

8155 

0X05 

UK 

{g 5108 

1171 

9/433 

2X14 

1X83 

2784 

lies 

11X6 

282. B 

2374 

1286 

2388 

1 

2260 

1X36 

2042 

1.444 


<C$ 2170 

4.739 

4200 

1245 

1479 

1232 

.1400 

1159 

125.1 

1010 

1602 

1X57 

1442 

1 

1724 

90.40 

0X39 

US 

S3 35X0 

1546 

5X03 

1.720 

1682 

1702 

1X35 

7.127 

1720 

1411 

7.738 

1460 

0X11 

1X81 

1 

124.9 

0X83 


(V) 2643 

1242 

4X47- 

1X77 

0X30 

1383 

1X40 

1707 

1384 

1162 

1197 

1.168 

1468 

1.106 

0X01 

101 

0.707 

Ecu 

4022 

7417 

1574 

1X48 

1730 

1928 

2.102 

8X75 

1918 

1044 

1787 

1X54 

1683 

1X65 

1.133 

141 X 

1 


BMM) DM 12S400 par DM 


I QMM) Van 124 per Van 100 


Latest Change High 


Low 


Jun 

Sep 

Dec 


Open 

04819 04637 +0.0014 04839- 04807 

04863 . 04668 +04007 04876 04863 

.. - 04910 +04007 04910 

!»IAItonJTimB8(IMM)Sfr 125400 per Sfr 


ESL vol 

Open tot 


Open 

Latest 

Change 

K* 

Low 

EsL vol Open inL 

18/435 

82X29 

Jui 

0X024 

08062 

+10023 

18075 

17986 

31180 

79X67 

91 

3X06 

Sap 

08161 

0X184 

+0X027 

18190 

18155 

65 

1X50 

23 

335 

Dac 

- 

0X278 

+0X025 

0X275 

- 

30 

720 


■ ammo WrniWES (MA) £62400 per E 


Jun 

Sep 

Dec 


04672 0.6895 +0.0016 a 6905 04854 24y4S ' 44423 

04955 06060 +04016 08970 06955 161 2A49 

07016 - - - 20 443 


Jun 

1.6342 

1X360 

-0X008 

1.6386 

1.6286 

17X55 

33.893 

Sep 

1X360 

1X330 

-0X010 

1X380 

1X330 

201 

1,061 

Dac 

1.6306 

1X306 

-0.0010 

1.6306 

1.6306 

1 

101 


UK INTEREST RATES 


LONDON MONEY RATES 

Mav7 Over- 7 days One Three Stx One 

night - notice month months months year 


EMS EUROPEAN CURRENCY UNIT RATES 


interbank Sterihg 6%-4 t& - 8 8% - g g - « « - « g ' g 

STSfc . - - - e^-sa 8*-®* 

Local authority daps. 6*8-6 6^-8 - 6ft 

Oaeoutt Marks* dape 6*4 - 8ft 6^4 - 6ft . ' v ’ ~ 

UK dMkig bate bass tadkig rate 6*4 per cent from May 8, 1997 

Up to 1 1-3 3-8 6-9 9-12 

month month madhs monttn Wg» 


2»2 


6^2 


Certs of- Tex dep. (£100400) 

Houbq Base Rate et^R from May 1. 1997 

MOtnW OTCTUWO HmiBP(IJTB B50Q0Q0 poWa ctf 10096 


Jun 

Sep 

Dec' 

Mar 

Jui 


Open Sett price 

9340 9342 

93.19 93.19 

9305 93.01 

9246 9240 

9248. 9241 

on APT. At Opm 


Change High 
+041 9343 


Low Eat. voi Open W. 
8340 16317 -115243 

93^1 83.18 28896 97055 

-0i» 9346 8340 26711 03884 

-007 9247 9248 18505 55317 

.009 9249 92.78 18806 44861 

flpa. ore ter prwtouo ctoy. 


M. SHORT 5THUJMG OPTUMS (LJFFB»W00poktaof10«k 

^ ■■ 1 n 1 * PUTS 

Strike C"* 8 

Price Jwi ** 

8325 0.19 0L12 

agon 043 044 

8375 . .. 0 - 041 


Dec 

ai2 

045 

ao2 


>01 

002 

0.11 

033 


Sep Dec 

ai8 046 

035 054 

057 0.76 


BL vrf. tot* Crffe 17012 Ml 3460. PMdDW ctojrt op«n 


y*. Crib 1TBB82 Pita 16BBJ1 


May f 

Ecu can. 
rates 

Ran 

against Ecu 

Change 
on day 

% +/- from 
ceil rate 

% spread 
v weakBHt 

Dlv. 

kid. 

Ireland 

1798709 

1754325 

-0X04902 

-5X8 

840 

37 

Portugal 

197X98 

191947 

-1198 

-123 

2X1 

2 

Rntand 

185424 

190304 

-0X0586 

0X3 

1X3 

-6 

Spain 

163X26 

161470 

-0X47 

1X0 

1X6 

-7 

Denmark 

7X4555 

7.48206 

-100952 

1X9 

17B 

-11 


2.16879 

220474 

-0X0114 

1X1 

0.76 

-12 

Uy 

160648 

1639X2 

-028 

1.73 

0X4 

-13 

Gernwy 

1X2573 

1X5889 

-a 001 02 

1.77 

0X9 

-17 

Austria 

13X485 

13.7950 

-0.0068 

1X2 

0X5 

-13 

Befetan 

317191 

404494 

-0X174 

1X4 

053 

-13 

Fraoca 

145863 

6X1229 

-100511 

2X8 

n nn 

-20 

NON ERM M94BERS 






Greece 

291269 

311X24 

-0X31 

544 

-2X0 

- 

INC ■ 

1793103 

0X96254 

+0X03004 

-1221 

1162 

- 


wtbytfwBaopawtCann ta lBrLOiiTwKtaarilw d a wa idfc p ialMtaBiranBBL 

aoaa*1orEcu:apota»d»r(iadanotaaw«aka»noeyJ3»waq)ao»rt«"wtai no| o 

taw two apitaec tta parea^e dBaranca baeraan ilw m±M mortw aid Ecu owed rata ta a 
OMonft. and tfw nredaxaw pwtattod pwoaaaga dwaa o n rf iha ewanarii nretat «« tmm la Eai 
eward rata 17/B8a Statap upnM tasm SSL ktarai cdoiaiBd hr Ita Ftoondd Tknaa. 

■ —a. aimaHUSE flS WIlOWBIg giants per pound) 


Stria 



- CALLS - 



— 

- PUTS — 

— 

Plica 

May 

Jun 

Jui 

May 

■ Jun 

Jui 

1X20 

1.78 

2X4 

2.75 

028 

0X3 

146 

1X30 

1X9 

1.75 

223 

0X8 

1X3 

1X0 

1X40 

159 

1X6 

1.75 

1.10 

1X5 

242 

prevtom dayb wL Ctaa 20 Ptta 606 . Pita, tayte epta M, Qdri 3<4» Pua 35X20 

■ pfRUIDE&PMA SE D-MARK/S OPTIONS DM62,500 ($ per DM) 


Strike 

Price 

May 

- CALLS “ 

Jun 

Jul 

May 

- PUTS — 
Jun 

Jul 

0660 

0X8 

174 

1.01 

026 

0X1 . 

170 

0585 

0.17 

049 

0.75 

0.54 

177 

0X2 

0X90 

005 

032 

155 

0X1 

1.10 

1X3 


Pmtaa Cals 7D0 Pin B11 . Pm. (toys opan ta- Crffe 34^89Pita 33^20 


(9uftQ Sim points of 10034 



AdaniCompay 645 
A*ed tosri Bank (G^ 025 
•HereyArsbechar 645 
Boric of Ande 
Bancs BbaoVhcaya 625 
BankolQipiH 
. B&morireland 
Baric of Mki 
Baric of SeoSand 
Baidas Bank 825 
Brit BkolMd East SW 
aeremmr&teui &2S 
CttbankNA- 625 

Ojdasdafa Bank 625 
Tte CbcparaWe Bart&25 
CoMsBCb 825 

CyjwaPcpriifSar* 626 


625 

62S 

640 

625 


% 

□tficari Laade 6 ^ s 
Fun w D ita tUnritBd 725 
FinrftoasGen Baric 740 
«HttotFtanmg6Co825 
falmessIWW 655 
Hat* Bo* AG Zurich 625 
•HsriareBank 
' HaiiBi3leaG«»llwBk425 
•HaSemuel «> 

C, HcaraiCo 625 

Ho^angaShan^AOO 

J* nHodBBa Tl_ 

djoprfd 2»apli6SoiB6® 

I2ryd*to* J* 

WriandBark 

NatWeetirinster » 
•FksBrtlhefS 6* 


Royal Bk of Scotland 6- 00 

•@nger & Friedander 62S 
•Smth&VSmsn Sees 625 
ScotSsh MKdows Bank R00 
TSB 

Urtttl Bank ol KuwriL825 
UnBy Trust Brink Pt 600 
Western Ttuk . &2S 

Wtee ta^ taMaw 625 

VorirtM® Bar* MO 

• MambritadUaxton 

towcanenfBanktoB 

jtaedelfon 

• to adrrinfcfreSon 


Open 

ll*W - 

Change 

Hah 

Low 

Eat vol Open art. 

94X7 

94.06 

-0X1 

S4X7 

94X6 

37437 

469X68 

83X8 

8186 

*101 

93X7 

8185 

55X47 

429X29 

B3X5 

93X3 

-103 

9SX8 

83X3 

69X4$ 

315X79 


Jior 

8op 

Dec 


■ US TMASWrr B»x FUTllwMgMM) 31m per 1004k 


Jm 9448 94.88 -041 9448 9448 

Sep B4.46 9446 -041 94.46 94 j4S 

Dec 9440 

M Opta kaarea Sga. are tor preukxa <wr 

■ E un o mB KQPiioiisaJPFgDMimpcimaotniw 


665 

87 


5442 

3.706 


SW® 

Price 

M V 

Jun 

CALLS - 
JUI 

Sep 

May 

Jut 

PUTS - 
Jd 

9675 

OM 

IPS 

0X4 

0X5 

101 

102 

0X7 

9700 • 

0 

0X1 

0X1 

0X1 

022 

123 

129 

9725 

0 

0 

0 

0 

047 

047 

0X3 


Sep 
008 
029 
053 

BL «d MaL CA 43S nai2Sa Pretau d«1s open M. OA 482S72 Pita 279723 
■ BIBO BMHSS FRAMC OPTIOMB (LIFF^ SV 1m prints ot 100% 


Strike 

Price 

Jun 

“ CALLS “ 
Sap 

Dac 

JUI 

- PUTS 

Sep 

9625 

0X4 

110 

0.13 

117 

123 

9850 

101 

0X3 

105 

naa 

041 


Dec 

037 

054 


E9L voL toM Cata 0 Pias 0 . Pra+tao Ay’s open tau Crfri 1475 Pita 16*0 
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COMMODITIES AND AGRICULTURE 


Philippine mining hit by fiscal delay 


By Justin Marazzi in Manila 

The Philippine mining industry 
lost as much as 8240m last year 
because the government failed to 
settle the fiscal regime for mining 
projects, the head of the govern* 
meat's mines and geosciences 
bureau (GMB) said yesterday. 

The statement came as a 
regional judge announced that one 
Filipino and two Aust ralian mining 
officials would appear in court to 
face charges after last year's spill 
of tailings from a copper mine. 

The leak, from a mine on Marin- 
duque island into the Boac river, 
led to the suspension of explora- 
tion licences for foreign mining 


companies and an overhaul of min* 
ing regulations in the country. 

The three men - executives of 
Marcopper. the group formerly 40 
per cent owned by Placer Dome, of 
Canada - will appear in court on 
May 28 and 29. 

Mr John Loney, former president 
of Marcopper. Mr Steve Reid, for- 
mer resident manager, and Mr 
Pedro Hernandez, senior manager, 
face charges of violating the Philip- 
pine's mining act, cr iminal negli- 
gence, pollution and violation of 
the water code. The maximum pen- 
alty is six years imprisonment in 
addition to fines of 3.000 pesos 
($114) for each day of violation. 

Marcopper is still clearing the 


river more than 13 months after 
the spill, and expects to pay $15m. 
In March, placer Dome said it was 
handing back its 40 per cent stake 
in the group as part of a strategy to 
concentrate on gold mining. 

Speaking in Australia, where he 
is promoting investment In the 
Philippine mining Industry, Mr 
Horacio Ramos, director of the 
GMB. said about 8120m was spent 
last year on min eral exploration. 

This could have reached 8360m. 
however, if the government had 
concluded negotiations on its stake 
under the financial or technical 
assistance agreements (FTAAs), 
under which mining companies are 
allowed to explore up to 81,000 


hectares at a fee of 50 pesos per 
hectare. Foreign companies are 
allowed to take 100 per cent stakes 
in mining projects. 

At present, FTAAs are on hold, 
following the Marcopper acc i dent. 
After a public outcry against for- 
eign mining companies, all but 
two of the 70 applications for 
exploration licences were frozen 
and in January the government 
announced a series of measures to 
punish companies leaking waste 
and obliging them to spend 10 par 
cent of initial costs on environ- 
mental improvements. 

The Philippine mining industry 
has been stagnating over the last 
decade, declining from 25 per cent 


of exports receipts 10 years ago to 
about 4 per cent last year, bat 
around 100 applications for new 
licenses are now pending. 

Mr Ramos said he hoped to sign 
an agreement before the end of the 
month. The government was 
looking at taking 50 per cent of 
mine revenues after operational 
costs, he said. This would take 
effect once the mining company 
bad recouped initial costs. 

“We need to come up with a 
sharing agreement that is not only 
acceptable to foreign investors but 
also acceptable to our people, 
because in that way we will ensure 
long- term sustainability," Mr 
Ramos said. 


Coffee rally 
continues 


MARKETS REPORT 


By Gary Mead 

Coffee continued to enjoy Its 
recent London rally yester- 
day, with the price for the 
July contract for robusta 
closing at 81,753 a tonne, 
853 up on the previous day. 

Specialists said the persis- 
tent interest came from both 
speculative traders and fund 
baying. Prices on the Lon- 
don International Financial 
Futures Exchange peaked 
earlier at 81,766, the highest 
since March 12. 

The attention being paid 
to the Liffe- traded future is 
closely shadowing trading of 
arabica futures in New 
York, where in early trading 
yesterday the cash price 
reached a record $2.56 a 
pound. 

Cocoa also enjoyed a 
stronger day on Liffe, with 
the July contract finishing 
£15 higher at £1,004 a tonne 
- though In the absence of 
fundamental news, trading 
was fitfuL 

Reports that Russia might 
finally have signed a decree 
to resume exports of palla- 
dium hit prices of the white 
precious metal in London. 

The price bas been pushed 


COMMODITIES PRICES 


up by 42 per cent since 
December. The spot price for 
the precious metal lost S2JH) 
on the day to $153.25. 

Gold fixed in London 
slightly higher, at $341.10 
an ounce, up from $340.65, 
but platinum was dragged 
down along with palladium, 
falling $1 an ounce to $372. 

Trading in base metals on 
(he London Metal Exchange 
was lacklustre, with alumin- 
ium the only exception. The 
three-month contract closed 
up 829 a tonne at $1,661, fol- 
lowing news that LME 
stocks had fallen by 6,700 
tonnes and that ftirther falls 
were likely. The three- 
month contract for copper 
ended $10 up on the day, at 
82,370 a tonne. 

On London's International 
Petroleum Exchange, the 
June contract for Brent 
crude oil hovered around 
$18 a barrel and in later 
trading was up 15 cents 
at $18.22. 

Some traders saw signs of 
bullishness after weekly fig- 
ures from the American 
Petroleum Institute put 
demand for gasoline at 
8.76m barrels a day. 

Chinese metals group loan, 
Int Capital Markets 


Century Zinc back on track 


By Nikki Tait in Sydney 

The A$lbn (US$780m) 
Century Zinc project in 
northern Queensland, which 
will be the world's largest 
zinc mine, appears to be 
back on track after London- 
based RTZ-CRA yesterday 
reached formal agreement 
with local aboriginal groups 
and the state government 

Native title disputes have 
dogged the project for sev- 
eral years, and It has been 
one of the main victims of 
the uncertainty in Australia 
over pastoral leases - in par- 
ticular, whether these extin- 
guish native title on the 
same land. 

Yesterday, the company 
said it had secured a com- 
pensation agreement with 
all 12 aboriginal groups that 
were asserting native title 
rights over land affected by 
the proposed mine, as well 
as the state government. 

The benefits package is 
costed by Century Zinc at 
A$60m. with about A$45m 
going on training and job-re- 
lated developments. 

Four pastoral properties 
owned by Century will also 
be progressively transferred 
to aboriginal communities. 

RTZ-CRA - which yester- 
day saw its annual general 
meeting in London picketed 
by environmental protestors 
— gave thp go-ahead to tho 
Century Zinc project more 



Brandon Cor 

RTZ-CRA reached agreement in Queensland on title 
disputes but was picketed at its animal meeting in London 


than two years ago, but 
development stalled because 
it could not reach agreement 
with all the native title 
claimants. The Queensland 
government offered to legis- 


late so that the project could 
override the title issues, but 
the suggestion provoked 
controversy. 

Last July, RTZ-CRA called 
a halt to site work, rejected 


the government's offer and 
moved to begin negotiations 
under the lengthy but pro- 
scribed process set down by 
Australia’s Native Title Act 
This provides for an arbi- 
trated solution if parties can- 
not agree, but in the event 
this was not necessary. 

The London-based com- 
pany has already agreed to 
sell Century to Pasminco, 
the Australian zinc pro- 
ducer, for A$345m, but the 
deal was subject to the 
native title claims being 
resolved. RTZ-CRA said in 
January it had already spent 
about A$240m on Century 
and the nearby Dugald River 
deposit, which is also being 
sold to Pasminco. 

Yesterday, Pas min co, the 
world's largest zinc pro- 
ducer. welcomed the agree- 
ment and said it would push 
ahead with min e develop- 
ment as soon as possible. 

Century is set to produce 
about 450.000 tonnes of zinc 
concentrate when it reaches 
full production. Its develop- 
ment is crucial for Pas- 
minco, which needs to 
source “clean concentrates" 
to meet the environmental 
standards required by the 
Dutch authorities at its 
Budel smelter. Century is 
seen as the only signifi- 
cantly large-scale supplier. 

RTZ-CRA results, 
UK Companies 


BASE METALS 

LONDON METAL EXCHANGE 

(Prices from Amalgamated Metal Trading) 

■ ALUMWRJM, 99.7 PURITY (S per tonne) 


Precious Metals continued GRAINS AND OIL SEEDS SOFTS 


GOLD COMEX (too Troy oz.: $/tray az.) 



Cash 

3 nahs 

Ctoee 

1614.5-5.5 

1642-3 

Previous 

1598-99 

1629-30 

HigMow 


1682/1834 

AM Official 

1006.5-07 

1634-34.5 

Kerb dost) 


1660-1 

Open Int 

276637 


Total dafly turnover 

113616 


■ ALUMINUM ALLOY (S par tonne) 

Ckwe 

1485-90 

1510-2 

Previous 

1470-75 

1495-500 

mg Mow 


1515/1500 

AM Official 

1480-85 

1505-10 

Kat) close 


1510-15 

Open int 

5.496 


Total dafly tumowv 

1.156 


M LEAD (Spar tonne) 


Close 

812-4 

623-5 

Previous 

615.5-6.5 

626-7 

HJgtVtow 


632/622 

AM Official 

814-6 

625.5-6 

Kerb dose 


625-6 

Open int. 

35.919 


Total drily turnover 

5.640 


* NICKELS per tonne) 


Close 

7445-55 

7560-65 

Previous 

7330-40 

7445-50 

BtgMow 


7820/7480 

AM Official 

7390-95 

7505-10 

Kerb dose 


7610-20 

Open int 

48A15 


Total dafly turnover 

26674 


N UN (3 per tome) 


dose 

5735-45 

5770-80 

Previous 

5765-75 

5795-800 

HigtVtaW 


5810/5770 

AM Official 

5755-65 

5785-95 

Kart) dose 


57BO-95 

Open int. 

17609 


Total drily turnover 

4656 


■ ZINC, apodal high grade ($ per tonne) 

Close 

1255.566 

1277-8 

Previous 

1255.5-58.5 

1277-77.5 

High/low 


1287/1274 

AM Official 

1261-62 

1282-83 

Kerb dose 


1287-8 

Open Int. 

88.189 


Total dafly turnover 

17.734 


M COPPHt, grade A (S per tomej 

Ctoaa 

2408-10 

2353-4 

Previous 

2429.5-31.5 

2363-64 

Hlgh/tow 


2370/2348 

AM Official 

2425-28 

2360-60.5 

Kerb dose 


2370-0.5 

Open bit 

134.888 


Total daily turnover 

42.668 


M LME AM Official E/S rate: 1-B3T1 

LME Goring E/S rate: 16379 



SOt Oaf* Open 

price ttsm Ugh km Vri lot 

May 341J2 +1-0 - - 1 

Joe 342.4 +0.9 MM 341.4 32409 79.975 

Aug 345.1 +0.9 345.6 344.5 307 18A31 

Od 347.B +0-9 34&0 348.0 13 6213 

Dec 350.7 +1.0 351.3 3505 771 21,387 

Fed 353.6 +1.1 - - 1 4.707 

Total 34X03168,134 


WHEAT LIFFE flOO tontw* E per tonne) 

SOI Day's Op 

price changa Hgi tew 

1 May 91 JW -0.50 91.75 90.75 


COCOA LIFFE potormea; E/tonne) 
Balt Day* 


Sop 


Jm 


9325 

95-25 

9725 

89.25 


Jri 

3724 

-0.1 3746 3705 

1,335 12840 

Oct 

3743 

-0.1 3745 3715 

294 2046 

Jm 

3765 

-0.1 

- 1.180 

tor 

3790 

-0.1 

14 

Total 



I^B 17,980 

■ PALLADIUM NYMEX (100 Troy at; Wray azj 

Jin 

15500 

-120 15870 15820 

871 8388 

S«fl 

154.75 

-895 159.00 15350 

375 2777 

Dec 

154.75 

-895 

92 368 

Trial 



yae 

H SILVER COMEX (5,000 Tiny at; Certsriroy oz) 

■ay 

471.7 

+26 4725 4680 

95 297 

Jri 

4758 

+25 4780 4730 18994 57.756 

Sag 

480.7 

+25 4820 4780 

160 5533 

Dec 

488.0 

+26 4800 487.0 

50 7538 

Jan 

490.3 

+36 - - 

1 IB 

Mar 

4957 

+28 4980 4980 

39 7532 


7bW 

■ WHEAT GST ROOObu irtn; centWBOfc buatwQ 

May 385JJ0 +1 40200 395.00 368 411 

Jri 40425 +1.75 418.00 40100 22351 57,099 

Sap 41025 +225 418.00 40900 1632 13.318 

Doc 421.75 +25 42750 41900 2664 15,425 

MW 42360 +25 42760 42360 169 1,110 

May 40460 +5 40900 - 10 15 

Tetri 27690 87615 

M MAIZE C8T (5,000 bu m>r; cante/56to buaheQ 

Hay 28860 -05 29950 287.75 13644 12344 

Jot 26925 -025 287.75 2B5.0Q 57606133612 

Sop 27025 +1 27160 20925 3609 25634 

D«c 269.00 +125 27050 26750 23.245106,689 

Mar Z7425 +1.75 27550 27250 648 10666 

Mir 27960 +2 77960 277.00 23 817 

Total mpn vrai ^pq 

M BARLEY LHTE (TOO tonnes: C per tonne) 


Vri 

M 


pika i 

91 

448 

MW 

981 

138 

2071 

Jri 

1003 

66 

68 

ftp 

1019 

142 

2486 

Bee 

1013 

172 

131 

H* 

1025 

110 

655 

**■7 

1037 

873 

4192 

Trial 



OpM 

(at 


■645130617 

■ COCOA CSCE (10 tonnes: Morales) 

■W 

JM 

Dec 

Mar 
MW 

Tom 

■ COCOA (ICCO) (SOffs/tanne) 


MEAT AND LIVESTOCK 

■ LIVE CATTLE CME (40.000B»: cents/lbs) 

Sell Dey« Opan 

Mod dnaga Ugb tew Wat M 

Jan 6522S +065 69450 69175 9483 37512 
tog 695Z5+&27S 693S0 65200 3603 27 290 
OGt 68675+0.175 60625 68600 1,196 16297 

Dec 70600+9225 70625 7052S 426 8536 

Ml 71200+9175 71200 71600 221 5219 

Apr 7X100+9125 73.1 DO 72650 38 1282 

TOM 11587 99138 

■ LEAN HOOS CME (40.000bs; centa/lbe) 


1423 

+24 

1424 

1415 12 193 

Jen 

84575 

-0.15 85.450 84.100 5530 

17,613 

1428 

+19 

1432 

1420 4558 31.724 

Jri 

85.400 

+055 88500 85450 2,328 

7509 

1453 

+17 

1455 

1446 1,029 13437 

tog 

83475+0525 84.000 83175 1501 

6438 

1483 

+18 

1485 

1474 946 18078 

Od 

75.475 

-045 76450 75425 597 

5580 

1509 

+16 

1511 

1506 227 20,149 

Dec 

73025+8.475 73100 72200 144 

3154 

1529 

+16 

- 

3 8,553 

Frit 

71.000 

-0.15 71500 70450 80 

1,163 




7,072 9409 

Tetri 


9592 

41,479 


Da* 


Price 

111941 


Pra*L day 

1117.43 


■ COm± LIFFE (5 tonnes; S/lorwe) 


Total 


12248 89192 


ENERGY 

CRUDE OB. NYMEX f 1,000 barrels. S/tarrefl 


Scot 14365 3 dBk 15339 E aAs 16312 9 nte 16292 

H HIGH GRADE COPPER (COMEX) 

Salt Day* Open 

price change Ugh Low 1M feat 

Hay 111.10 +1.35 111.30 109.70 669 4296 

Jan 11 165 +1.50 111.10 11060 75 2568 

Ad 11945 +1.40 11060 10960 4.487 24645 

tog 10960 +1.45 10920 10920 38 1585 

sap 10750 +155 10755 10660 249 5562 

0d 10945 +1.40 - 104.80 60 1604 

Total 9816 SI 295 

PRECIOUS METALS 

M LONDON BULLION MARKET 
(Prices supplied by N M Botftschfld) 

£ oqurv SJFr equfv 



Latest 

Da/s 



Open 


pika change Wflh 

Lew 

Vet tat 

JBn 

19.81 

+0.15 

1940 

19.57 40542 80519 

Jri 

1988 

+0.13 

1945 

19.72 

9592 54419 

tog 

1944 

♦046 

1943 

19.74 

5420 30,492 

Sep 

19.86 

+007 

1942 

1940 

2901 18452 

Oct 

1948 

+049 

1949 

19.82 

1403 15451 

Nov 

1944 

+0.05 

19.90 

1942 

367 13436 

Tetri 





72479392450 

■ CRUDE OIL IPE (5 /band) 



Latest 

Da/s 



Open 


price dBase Hgk 

Low 

Voi M 

Job 

1320 

+0.13 

1848 

1309 

8495 44480 

Jri 

18J0 

+0.15 

1847 

1323 

7,613 71412 

tog 

1840 

+0.08 

18.48 

1336 

3414 18429 

Sep 

1850 

+0.04 

1859 

1348 

519 10,146 

Oct 

1857 

+044 

1362 

1355 

197 6776 

Hm 

1658 

- 

1364 

lass 

370 5431 

Tetri 





n na 

H HEATING OB. NYMEX (42800 US gate; BUS gataj 


Latest Days 



OpM 


price change High 

Low 

vol tat 

Jua 

5360 

+0.07 

5440 

5335 14251 37.112 

Jri 

5365 

+0.11 

54.45 

53.40 

4433 28408 

tog 

5440 

+4L26 

54 45 

54.00 

1490 14435 

sep 

54.90 

+0.11 

54.95 

5440 

938 8467 

oct 

55.75 

+021 

55.75 

5540 

248 0437 

Nov 

5640 

- 

56.45 

5640 

438 7457 

Total 





23778137449 

M GAS OIL IPE fS/tawre) 




Sett 

0*/s 



Open 


price rings 

writ 

Low 

VM tad 


May 

8940 

- 9300 9040 

10 

64 

Sep 

89.75 

- - - 

- 

28 

Nov 

91.75 

- 91.25 91.00 

27 

882 

Jan 

9175 

- 

- 

112 

Mar 

9375 

_ 

- 

- 

May 

97.75 

- - - 

- 

- 

Total 



36 

14» 

M SOYABEANS CUT (540000 mfc coHEOfl) OutM) 

May 

89300 

+2 903 50 89140 

3,485 

5424 

Jri 

89240 

- 90200 88700 37420106,169 

tog 

88240 

+025 86940 86140 

3419 

19412 

Sap 

76525 

+6 75300 761.00 

2435 

8419 

Nov 

70740 

+325 70840 702.50 11407 48415 

Jsn 

71300 

+64 71340 70540 

71 

3472 


Nay 

1893 

♦58 

1686 

1620 243 1481 

Jri 

1753 

+53 

1758 

1885 5468 22727 

Sep 

1765 

+50 

1775 

1700 2518 11,984 

BN 

1760 

+45 

1775 

1700 1440 4472 

Jan 

1730 

+45 

1712 

1670 32 1418 

Mar 

TOM 

1710 

+45 

1655 

1655 10 160 

3400 42344 


■ PORK BELLIES CME (4060MM: cents/) bs) 

May 69650 +265 99650 89775 615 705 

Jri 91650 +1.1 92600 99700 3,140 9667 

tog 90200 +1.45 91.750 90600 252 1568 

76225+1525 77.900 76650 35 322 

Mar 79100 +3 79100 79100 2 10 

Tetri 3643 9278 

LONDON TRADED OPTIONS 

Strike price S tonne — Cans — — Puts — 
M ALUMINIUM 


Total 59348 132,156 

M SOYABEAN OIL C8T (60,000tbs: cants/llj) 


M COFFEE ■C* CSCE (37,500tbs; cerrtatos) 

Hay 24565 -365 25900 24560 311 956 

Jld 211.40 -1.45 21900 20960 6.1X1 15.460 

Sep 19165 +120 19460 18950 1.667 7fl30 

Dec 17120 +1.65 173.00 16925 1,153 4.450 

Mar 15960 +260 15960 15900 212 1616 

My 15200 +060 15200 15160 38 Z79 

Tetri 9577 39161 

■ COFFEE OCO) (US centaTpound) 


Mays 

Comp, drily — 
15 day average 


15969 

15221 


Pm. toy 

167-09 

15978 


(99.796) LME 

May 

Aug 

fe*iy 

Aug 

1825 

44 

78 

20 

38 

1850 

30 

65 

30 

49 

1675 

20 

53 

45 

61 

M COPPER 





(Grade A) LME 

May 

Aug 

May 

Aug 

2350 

84 

70 

20 

98 

2400 

S3 

50 

38 

129 

2450 

30 

36 

S3 

163 

M COFFEE UFFE 

Jul 

Sep 

Jul 

Sep 

n/o _. . 





n/a 





n/a 





H COCOA UFFE 

Jul 

Sep 

Ail 

Sap 


*»*7 

2442 

-033 

25.00 

3441 

2.767 1,093 

■ WHITE SUGAR UFFE SO tomes: S/tonne) 

Jri 

24.84 

-OE 

2547 

2442 10,513 50,780 

— ■ 





tog 

2445 

-043 

2548 

24.95 

1491 13101 

tog 

311.7 

-14 

3134 

3114 1,103 12,451 

Sto 

2305 

-017 

25.42 

2303 

1497 7,737 

Od 

3032 

—1.8 

304.7 

302.7 573 64*1 

Oct 

2305 

-026 

2347 

2302 

1.190 7.7W 

Dec 

3014 

-0.7 

302.0 

301.1 68 1440 

Dec 

2528 

-041 

2547 

2540 

2413 19.440 

Her 

302.1 

+0.1 

301.6 

3014 20 1489 

Total 





29481 103972 

May 

3024 

+0.1 

302.0 

3024 10 670 

■ SOYABEAN MEAL CBT (100 tons: S/ton) 

Total 




1,793 2^797 







■ SUGAR *11* CSCE (112.00013s: cents/lbs) 

Her 

3014 

+24 

303.0 

2994 

3,716 11J228 






Jri 

2338 

♦14 

2900 

291.5 14420 52088 

Jri 

10.76 

-312 

1392 

10.75 4428 74434 

Aag 

Z737 

+24 

?8i»n 

277.8 

2439 15417 

Oct 

1044 

-308 

1373 

1062 1438 39,334 

Sep 

2590 

+1.9 

261. B 

258JJ 

1476 8,663 

Mar 

1361 

-306 

10.66 

1380 913 23,609 

Oct 

2344 

+34 

2344 

2324 

428 9478 

any 

1357 

-305 

1042 

1047 145 5,421 

Dec 

2244 

+21 

2235 

2230 

1422 17462 

Jri 

1042 

-307 

10.59 

1044 25 2485 

Total 





24432117429 

Trial 




7449148404 


n/a 

rVa 

iVa 

■ BRENT CRUDE 
IPE 

1850 


Jiff) Jid 
SO 


Jun Jut 
- 88 


1950. 


LONDON SPOT MARKETS 

M CRUDE OB. FOB (pw barret) +or- 


COMMODITIES NEWS DIGEST 


Central bank sales 

‘overshadow 



Central bank sales of gold were the “single most 

important influence on the market last year” and the 
threat of more selling will dominate prices in the 
immediate future. Gold Fields Mineral Services said 
yesterday. The company's annual gold survey predicts 
that gold will continue to be overshadowed. In particular 
by the prospect of European monetary union. 

The survey says European Union counting hold 39 per 
cent of world gold reserves, and a “new generation of 
(central bank] managers without the reverence for gold, of 
their predecessors" are “inclined to view their bullion 
reserves as little different in principle from foreign - - - 
exchange". - . , 

Scant investor interest, nervousness over official 
selling, slightly increased supply and only m a r ginal ly 
higher demand from fabricators combined to prevent the 
average price for gold in 1996 as a whole from advancing 
significantly; it moved up just l per cent, to $387.87 a troy 
ounce, from $384.05 in 1995. Reflecting an increa si ngly . 
widely-held view, the analysis suggests this price is 
unlikely to move much this year. “The gold 
market . . . fears that thee could be pre-emptive gold sales 
[by central banks] while countries still have autonomy in 
the run-up to Emu," it says. Gary Mead 

Russia to release diamonds 

More than $ioom worth of diamonds bought by De Beers, 
but trapped in Russia by government red tape, can now 1 
be taken out of the country, Russian offi ci al s said. The 
diamonds will be released thanks to a recent government 
order which has given Ahnazy Rossh Sakha, Russia's 
leading diamond producer, the right to export diamonds 
until the end of May. The diamonds were bought by De 
Beers from ARS in February. 

ARS officials said they were hopeful the government 
would soon give the company the right to export 
diamonds for the rest of the year. The order granting 
export permission for May was signed on April 26 by Mr 
Victor Chernomyrdin, the Russian premier. 

The temporary export permission is the latest twist in 
the Kremlin's confused diamond policy, whose constant 
shifts have throw the Russian diamond industry into 
chaos and ruptured a relationship between Russia and De 
Beers established nearly half a century ago. In London 
yesterday, De Beers said it was "seeking confirmation" 
that the order had been signed. 

Chrystia Freeland, Moscow 

Copenhagen clears Roundup 

Suspicions that traces of the herbicide Roundup had been 
found in Copenhagen's water supply have been dismissed 
by its water authority. Traces of Ampa, the residue focmd 
in water samples, were not from Roundup but from 
detergents used to wash the bottles used for the tests by a 
laboratory In the Netherlands, said Mr Gert Fischer, 
director of the city’s water supply agency. 

Monsanto, the US chemicals company which produces 
Roundup, has denied throughout that the traces of Ampa 
could derive from Roundup, which is thought to be safe to 
use because it is rapidly broken down into harmless 
substances in the earth. Hilary Barnes. Copenhagen 



CROSSWORD 


No.9,369 Set by DINMUTZ 



■ POTATOES LIFFE (20 tonnes; £ per tonne) M COTTON MYCE (5Q.000tte: centsTto) 


Mqr 167.50 +160 16960 16625 9685 17241 

Jun 16660 +025 167.50 165.75 9965 22423 

Jul 16760 - 16860 16725 1242 9B38 

tog 1B925 -060 169.75 16960 445 7,108 

Sep 17125 -025 17160 171.00 

17325 -025 173.50 17200 


GoJdfTroy od $ price 
Close 34160-34160 

Opening 34240-340.70 
Morning fix 340.65 208391 497.485 

Afternoon Ax 341.10 208242 498.983 

Day'9 High 34160-34160 
Day’s LOW 34065-34935 
Previous dose 3426034360 
Loco Irin Mea n Gold Landtag Rates (Vie USS) 

1 month 460 8 months 4.77 

2 months . — 4.30 12 months >.4.73 

3 months 4.7B 


20 3230 

Od 17325 -025 17350 17300 28 3633 

Total 29964 79762 

M NATURAL GAS NYMEX (10600 mcCtm SknBtnJ 

Latest Day’s Opes 

price change Hgt Low Vol tat 
Joe 2395 +0.068 3420 2295 17644 41692 

id 2420+9082 2430 2325 7.197 29.074 

Aug 2390 +0.065 2400 2309 2722 17600 

Sep 2370 +0660 2370 2290 1682 19237 

Oct 2360+9050 2389 2311 2674 19984 

Hm 2465+0035 2485 2450 989 7682 

Tetri 43369 21 9271 

M UNLEADED GASOLINE 
ttOBL (42600 IS gells.; c/USgtmj 


May 

184 

-9 

230 

154 

96 

123 

Rtay 

70.17 

-303 

70J0 

8940 

99 55 

inn 

330 

_ 

_ 

- 

_ 

_ 

Jri 

7142 

-310 

72.10 

71.85 9413 40.993 

Nov 

604 

+14 

_ 

_ 

_ 

11 

Oct 

73.33 

-315 

7340 

7340 1,153 1016 

liar 

1054 


_ 

- 

- 


Dec 

74.46 

-317 

7449 

74.35 3,072 23.491 

Apr 

1234 

+54 

1244 

1230 

105 

1,103 

Mar 

7545 

-045 

75.75 

75.65 

308 3,615 

Total 





195 

1,114 

■ey 

7647 

JlTfi 


7325 

53 817 

M FREIGHT (BIFFEX) UFFE ttlCMndox point) 

Tetri 




18408 73,788 

fetey 

1315 

-20 

1350 

1325 

45 

595 

M ORANGE JUCE NYCE C15400BM; canta/tos) 

Jm 

1290 

-10 

1315 

1290 

91 

241 

May 

7440 

+040 

7440 

73.45 

158 548 

Jri 

1200 

-15 

1200 

1200 

15 

1451 

Jri 

74.75 

-310 

75.40 

7440 

971 17,868 

Oct 

1330 

-7 

1345 

1330 

10 

474 

Sq> 

77.45 

-035 

7340 

77.45 

119 8407 

Jaa 

1340 

-5 

- 

_ 

- 

57 

Nee 

8025 

-020 

8380 

8325 

64 3,020 

tor 

1375 

-15 

_ 

_ 

_ 

_ 

Jan 

8240 

-320 

8345 

8340 

80 13*5 

Total 





181 

2418 

Mar 

85.45 

-310 

WL00 

8540 

84 ase 


Cfaae 

Pm 





Tetri 





1J8Z 29J»I 


m 


1269 1284 


FUTURES DATA 

AS futures date suppflad by CMS. 


SDver Rx 
Spot 
3 months 
6 months 
1 year 
Gold Cohn 
Krugerrand 
Maple Leaf 
New Sovwukyi 


p/troy az. 
28915 
29260 
29935 
305.10 
S price 
340-342 

80-83 


US cts equtv. 
472.10 
47860 
48465 
497.35 
£ equiv. 
207-209 

48-50 



Latest 

Da/a 




tea 


price cfcmge Mg* 

Low 

Vri 

tot 

Jaa 

6120 

+389 

6145 

5375 14480 50310 

Jri 

60.40 

+370 

60.70 

B041 

1445 18435 

tog 

5345 

+365 

5345 

5310 

1437 

3150 

Sep 

5820 

+040 

5830 

5840 

353 

3,498 

Dri 

5630 

+337 

5630 

5600 

259 

2.448 

Nov 

55.60 

+0.37 

55.70 

55.30 

26 

1,414 

Tetri 





22388 91415 


Nuts and seeds 

Prices from Kenkko: USS a tome. Iranian 
pistachio* 281*3 0 raw (in she*) na&aaUy 
opened (round): RPPC prices 4.100 CFR, 
UP due to frost damage on 1007 crop: long 
typo only from second hand. Walnuts; US 
jumbo indies 2.300 CRT Europe duty paid; 
East Europe LHP mix 4.050 CFT Europe, 
faffing due to slow soles. Turidsb hazel- 
nuts standard No 1: taflkig due to high 
dollar, price Idea 4,550, Italian goods 
matching prices. Turidsh and Iranian sul- 
tanas: 1250 CFR MS*, firm with fewer 
goods, bantam Industrial ap ri cots: 1,790 
CFR. MEP firming. Indian cseh ews s raw 
crop 1997 CFR Europe, W320 5669 W240 
5.950. US almonds crop 1996 23/25 SSR 
5,850 FAS down a bit; crap 1997 23/35 
SSR 3600 FAS. market quiet untfl the 
arifemoe tomorrow. Coconut: CFR 1,225 
lor too PhBppjrie mfla taBna aflahHy- 


VOfJUME DATA 

Open fcawest and Volume data shown lor 
contracts traded wi COMEX. NYMEX, C8T. 
NVCE. CME. CSCE and IPE Crude O* are 
one day in arrears. Vdiume & Open Interest 
totals are lor all traded months. 


INDICES 

M Reuters (Base: ia/9/31 = 10(8 


May 7 

19736 


May 8 month ago 
1988.7 19446 

M CRB Futoree (Base: 1987 = 100) 


year ago 

2129.3 


Mays May 5 month ago year ago 
246.04 24864 

M OSCt Spot (Base: 1970 = 100} 

MoyS May 5 month ago year ago 
194.78 194.00 187.10 20960 

Lflto WAREHOUSE STOCKS 


Muminium 

-3700 

IS 

785426 

AhnMum a9ay 

-880 

to 

218,535 

Cqoper 

+3.050 

to 

151 475 

Leed 

-250 

to 

113.700 

Nkkei 

+8 

to 

50322 

Zinc 

-1350 

to 

430400 

Tin 

-15 

to 

11315 


Dubai 

Si 7. 75-740 

+021 

Brent Blend (dated) 

$17.90-742 

+014 

Brant Blend Lfcn] 

Si 3 17-8.1 9 

+0.14 

W.T.I. 

Sl9.79-9.81z 

+0.12 

M OIL PRODUCTS NIKpnnpt daHvay OF (tome) 

Premium Gasoline 

$204-206 

+1 

Gas OD 

$170-173 


Heavy Fuel 08 

S77-79 


rraprnna 

S173-178 

+05 

Jet fuel 

$186-189 

+0.5 

Diesel 

$179-181 


M NATURAL GAS (PencoTherm) 


Bacton (May) 

104-10.8 


Petratmzn Arguz. TaL London fOIttl 353 cts? 

IPE (Jun) 

10470 

+0.045 

M OTHER 



Gold (per troy oz)X 

5341.30 

-1.45 

Silver (per troy oz)$ 

475.00c 

+1.00 

Platinum (par troy az.) 

$37340 

-1.00 

Pafledhim (per troy az.) 

SI 55.00 

-2.75 

Copper 

1154c 

-4.0 

Lead (US prod.) 

45.00c 


Tin (Kuala Lumpud 

I4.05r 


Hn (New York) 

2715 


Cattle (flvo wet£flrt) 

89.42p 

-048* 

Sheep (Bve weight) 

138.72p 

+355* 

Pigs (toe weld#) 

112J50p 

+1.07“ 

Lon. day sugar (raw) 

$270.50 

+130 

Lon. day auger (win) 

S3 16.50 

-040 

Barley (Eng. feed) 

Unq 


Matas (US No3 Yeflow) 

£109.00 


Wheat (US Dartc North) 

Unq 


Rubber (Junflt 

835(41 


Rubber (JuQV 

6350p 


Rubber (KLRSSNol) 

273.5X 

-33 

Coconut OU (Ph4§ 

675J3y 

+104 

Palm Of (Mafcjy.)§ 

5824a 

+23 

Copra {Ptin§ 

S442.5y 


Soyabeens (US) 

yw n 


Cotton OuBootc-A' index 

7375c 


Wbdiops (84a Suped 

«18p 

-12 


Jn Loxta, pnyaeri. S OF ftoowriwvl Dutonmun 

dm. Oiaige on an*. tBewd on 1644 head ri Ms 


ACROSS 

l Archives of Sapper to be 
translated (6) 

4 Water-carriers for baseball 
players (SJ 

8 Nothing clear about Cas- 
sandra, say (6) 

10 Opening now branch has 
been moved? (8) 

12 Clapham has one just 
beginning to need oint- 
ment (8) 

13 Mischievous child with a 
hedgehog in the country (6) 

16 Assumed to be excessively 
kind initially (4) 

16 Ladies' magazine (84) 

17 One can tell how much 
moisture is in the 
merry-go-round (10) 

20 Traffic in Kent? (4) 

23 Sum Dan paid out in hanica 
f6) 

26 Two donkeys past the post 
- one should make a kill- 
ing* (8) 

27 Special court hearing about 
roll (8) 

28 Legs in motion make one 
run (6) 

29 Near to fighting here? (8} 

30 Re still digs some of the 
Wessex tongue (6) 

DOWN 

1 Spout in support of forward 
aircraft (4-3) 

2 Clear air, we hear, in 
church (9) 

3 Chronicle of quarrel at Elsi- 
nore (6) 

5 Notionally, a centre of 
Christianity (4) 


6 They may have careers 
planned around top of 
tables (8) 

7 Church leaders supporting 
one unusual son of Cain (5) 

8 Bone discovered in Monster 
(7) 

11 Army officer, single, taken 
in by pass? (7) 

14 Contrary article served 
new order (7) 

17 Management lapse? (9) - 

18 Still water in fifty -cent ket- 
tles? (8) 

19 R. Thames variety of 
cheeky pet (7) 

21 Light in case it produced 
magical effect (7) 

22 Said up, say, topless wait- 
ers for a change (6) 

24 Marriage of French individ- 
ual one getting on (5) 

26 Group not allowed ' to 
appear, from the sound of 
It <4> 


Solution 9,368 
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LONDON STOCK EXCHANGE 


Footsie off best but still at closing high 


ffTSE Afi-Stnra Index 

2300 ■’’’ " ■ ’ r r 




MARKET REPORT 


By Steve Thompson, 

UK StocK Market Editor 

Farther overseas baying In the 
wake of Tuesday’s change to UK 
interest rate management drove 
share prices to fresh peaks in 
London yesterday. 

There was additional encour- 
agement for stocks from the lat- 
est UK economic news, which 
showed industrial production and 
manufacturing output both down 
0.1 per cent in March, compared 
with forecast rises of 0.6 per cent 
and 0.3 per cent respectively. 

The numbers were viewed by 
market observers as lessening 


the chances of a further rise in 
UK interest rates in the short 
term. Gilts finis hed the session 
around 7 to B ticks lower but 
were never pressured, according 
to dealers. 

The buying from overseas 
funds was accompanied by a 
revival of support from some of 
the UK investment management 
groups, most of which preferred 
to keep out of the market during 
the run up to the election. 

But London’s sparkling early 
performance was dampened in 
the early afternoon, however, 
when news of a stronger than 
forecast US labour report 
brought a halt to the recent 
surge on Wall Street, where the 


Dow Jones Industrial Average 
turned down sharply. The Dow 
extended an early fall to one of 
over 50 points within half an 
hour of the London close. 

A 2.7 per cent rise in US non- 
farm unit labour costs in the first 
quarter was seen as having Infla- 
tionary implications. 

The next monetary policy 
meeting of the Federal Reserve is 
on May 20 and dealers in London 
said Wall Street could have seen 
its best levels until that meeting 
is over. 

The FTSE 100 index followed 
up its 63.7-point gain on Tuesday 
with a further 1&2 advance to a 
record close of 4*537.5, a two-day 
rise of 81-9 or L9 per cent. In 


nud-moming. Footsie hit a new 
tntrarday peak of 4,562.0. 

The second liners and smaller 
capitalised issues, while by no 
means friendless, continued to 
underperform the leaders. The 
FTSE 250 finished 1.2 off at 
4^19.0, but never looked in good 
form, and at its best was only 3.0 
hi gher on the day. 

The Small Cap rose 3.7 to 
P.,304, B, having been 43 hi gher at 
ace point. 

Dealers repeated Tuesday's 
stoi-y that much of the early buy- 
ing interest came from overseas 
investors; activity from UK fond 
managers, they said, was mainly 
confined to sector and stock rota- 
tion. Overall, they suggested, the 


market still felt very strong, 
given the firmness of gilts. 

Financial stocks remained 
strong, although closing off their 
best levels, after the chancellor’s 
move to allow Interest rates to be 
set by the Bank of England. The 
sector has been one of the real 
driving forces behind the London 
market in recent months. Dealers 
insisted the “Halifax effect” was 
still of crucial importance. 

The Halifax's conversion to 
banking status, Involving the 
issue of free shares, means index 
tracking funds have still not 
lifted their weightings In what is 
the market's biggest sector. 

Turnover at 6pm was 803m 

sharps. 



FTSE 100 4537.5 +182 

FTSE 250 4510.0 -12 

FTSE 350 22102 +7.0 

FTSE All-Share 21732 +8.64 

FTSE AB-Shara yield 3-63 3-56 

Beat performing sectors 

1 Chemicals — +2-0 

2 Life Assurance +1-7 

3 Property -+ 1 -® 

4 Leisure & Hotels — -+1-2 

5 Electricity +1-1 



•rite - V ; 


FT 30 29472 - +15.0 

FTSE Non-Fins p/e 1865 1859 

FTSE 100 Fut Jun 4553.0 +180 

10 yr GIK yteM 7.14 7.11 

Long gftt/equrty yfd ratio 2.05 231 

Worst p ei forming sectors 

1 Tobacco -0.7 

2 Building Matts a Merchs . -0.6 

3 OH Exploration -05 

4 Pharmaceuticals -05 

5 Engineering -03 


ICI deal 
revives 


By Peter John and 
Joel Kibazo 

ICI halted a period of stark 
underperformance yesterday 
as the chemicals group 
announced it had bought 
Unilever’s speciality chemi- 
cals business for £5bn. 

The shares, hammered by 
adverse currency moves and 
raw materials prices, had 
been lingering around a two- 
year low. Yesterday, they 
jumped 43 - more than 6 per 
cent - to 757yip. And the big- 
gest gain in the Footsie was 
accompanied by exceptional 
turnover of 16m shares. 

ICI said the deal would be 
neutral, or positive, for earn- 
ings In the first year and 
analysts pointed out that the 
move would make ICI less 
dependent on potentially 
crucifying bulk chemical 
prices. Also, the purchase 
price was below some expec- 
tations. 

Nevertheless, Moody's 
Investors Service lowered 
and left under review for 
potential further downgrade 
all its ICI long-term debt rat- 
ings to Prime-2 from Prime- 1_ 
And S & P lowered ICTs com- 
merriai paper rating from A1 
to A2. 

Unilever said the sale 
would result In an excep- 
tional gain, before tax and 
expenses, of more than SSbn. 
But shares slipped 3*/* to 
£16.44p as the sale increased 


speculation that the com- 
pany might launch a take- 
over. 

Reckitt & Col man, the 
manufacturer and seller of 
household goods that is per- 
ceived to be the principal 
object of Unilever's affec- 
tions, improved HVi to 884p. 

Doubts about the future of 
the Eurofighter project con- 
tinued to cast a sbadow over 
British Aerospace. The com- 
pany is one of the prime con- 
tractors on the project. 
Shares in the UK industrial 
giant gave up another 8 to 
£12.77‘/ip, having traded 
47m. 

However, Mr Brian New- 
man at Henderson Cros- 
thwaite believes such doubts 
are misplaced and he pre- 
dicts the project will soon 
receive the go-ahead from 
the four European 
governments involved. 

He said: “The project has 
the support of the new 
Labour government In the 
UK and we expect final con- 
firmation to come at the 
Paris air show in June. I 
think the UK, Germany, 
Italy and Spain will give the 
go-ahead for production tool- 
ing worth around £3.5bn and 
the first stage after 
clearance." 

A bullish note on the prop- 
erty sector sent leading 
issues sharply ahead. 

The list of advances 
included British Land, up 6 
to S95p, Great Portland 
Estates, 10% higher at 

216%p, and Hamme r-son up 
10 to 461Vip. Other rises were 
recorded in Land Securities, 
21 ahead at 836p and MEPC, 
which closed 12 up at 474%p. 

The property team at 
BZW, which now includes 


Mr Michael Prew, has main- 
tained the “overweight" 
stance on the sector. The 
analysts said: “Whilst there 
is a chance of short-term dis- 
appointment, the fundamen- 
tals for the present look 
stronger than at any time for 
the last 10 years. 

“If we are confident that 
short-term rates will not rise 
above 8 per cent then the 
outlook is very bullish for a 
late cycle recovery sector." 

Football stocks received a 
drubbing. Manchester 
United slid 22 to 639p, with 
the good news that the chib 
bad maintained Its hold on 
the English Premier league 
title already factored into 
the price. 

A defeat on Tuesday for 
challengers Liverpool and a 
draw by Newcastle - down 
4% at 119p - gave United 
their fourth championship 
win out of the past five sea- 
sons. Aston Villa became the 


latest Premier League team 
to float on the London Stock 
Exchange. 

The shares opened at a 
premium to the £11.00 flota- 
tion price and hit £lL50p but 
slid back to close at £10.70p. 

Dealers said two agency 
cross trades were carried out 
at £11.75p and accounted for 
about 100,000 shares of the 
13&000 recorded. 

Royal Bank of Scotland, 
which has risen sharply in 
recent weeks, was flat at 
585p as the group failed to 
impress with its first-half 
profits; they only rose 14 per 
cent to £369m in the six 
months to March , compared 
with expectations of between 
£345m and £383m. 

Analysts said the bank’s 
24 per cent rise in banking 
profits was strong, yet the 
result overall was a slight 
disappointment after recent 
positive surprises elsewhere 
in the sector. 


FT 30 INDEX 

Mgy 7 May 6 May 2 May 1 Apr 30 Yr ago ■Hjnh 


tow 


FT SO 29475 2832.9 29074 2902.7 28904 2 7725 2947.9 26668 

Ord. tfiv. yield 3.74 3.75 3.80 350 3.H1 4.02 422 3.74 

P/E ratio net 17.76 17.68 17.47 17.45 17.43 1656 1849 1480 

P/E ratio nil 1758 17.50 1759 17.27 17.25 16.03 17.87 15.71 

FT 30 since comu tea re. Mgh 29478 T/B 6 /ST-, lot 494 2MBML Base Dan: 1/7/35. 


FT 30 howty changes 

Open 400 1000 1180 1240 1340 1400 15L00 16L00 


High Low 


29340 2940.7 2957.7 2958.4 2856.6 2957.4 29572 295X9 2850-0 2961 J 29335 
May 7 May 6 May 2 May 1 Apr 30 Yr ago 


SEAfl bargains 53,124 53,681 41,855 48,477 60533 30021 

Equity Hanover (Bmjt - NA 1949a 1949a 22732 1824.0 

Equity bargatiist - NA 40.694 40.894 50,750 38,110 

Shares traded (mtyf - NA 8030 0032 719.4 67BJ) 

t&dutlng intra-mariiet and overseas Hanover but todudng Croat Inmowr. 

May 7 May B May 2 May 1 Apr 30 Yr ago Tfigh tow 
FTSE AIM 1093.8 10902 1081.5 10812 10804 10722 11404 965.7 

O FTSE tntomtitire W United 1887. AB rights reserved "For 1897. 

■ London roa rfcat date 


Rises and fate" 


50 Week Mghs and town 

ll URFE Eqatty opttotta 

Total Rises 

851 

Total Highs 121 

Total wx Ur nets 

80080 

Total Fam 

671 

Total Lows 55 

Cafre 

56.779 

Same 

1557 


Puts 

23.301 


May 7 *01110 based on Equity shares listed on the London Share Service. 
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FINANCIAL TIMES 
GROUP 


news from a 
European 
perspective. 



NEWS 


I F you need to know what’s moving 
Europe's markets, you need 
AFX NEWS, the real-time English 
language newswire that gives the 
latest international financial and 
corporate news. With the resources 
of owners and partners, the 
Financial Times Group and 
Agence France- Presse to draw on, 
you know AFX NEWS will always be 
relevant, reliable and right And it’s 
available to you on-line through 


most major market data vendor 
systems, deliverable across your 
network to your PC or workstation. 
AFX NEWS has reporters across 
Europe and in other key markets 
feeding over 500 news stories a 
day direct to your system. So, for 
independent and succinct 
reporting on economic, corporate 
and market news, contact 
AFX NEWS direct or your local 
vendor today. 


FOCUS ON FINANCIAL EUROPE 

4 JOINT-VENTURE OK FINANCIAL TIMES GROUP AND AGENCE FR A N C E - P BESS E 

AFX NEWS 13-17 EPWORTH STREET. LONDON ECS A 4DL (44) 171 253 2532 
FAX (44) 171 490 3007 EMAIL: AFX.SALES @ FT. COM AND NEW YORR.USA (212) 641 2418 


The financial sector, 
already strong on Tuesday 
after the Labour government 
moved to give the Bank of 
Rngland more independence 
in setting interest rates, 
remained strong. 

The sector, which has the 
bigge st weighting in the 
FTSE 100 index, accounted 
for almost XO points of the 
Footsie's rise at one stage. 
Lloyds TSB rose 12 to 578p, 
Abbey National 2 to 848V*p 
and NatWest 1 2Vi to 763%p. 

Meanwhile, comfortable 
figures from the Royal 
Bank’s Direct Line insurance 
arm helped insurers. 

Legal & General led the 
sector higher, gaining 16 to 
454Vxp. Prudential and Royal 
& San Alliance also scored 
intra-day records. Prudential 
closed 11 up at 633p, while 
Royal & Sun added 7 to 
508 Vip. General Accident 
finned 11 to 927Vip. 

Analysts downgraded 
profit expectations at Dal- 
gety after the food manufac- 
turing group warned that 
second-half results wifi fall 
short of first-half figures. 

The surprise announce- 
ment sent the shares tum- 
bling 41% or 13.4 per cent to 
269p. the sharpest decline in 
the FTSE 250. One analyst 
said: “It’s one disaster after 
another at Dalgety these 
days." 

Specialists now predict 
full-year profits will be 
around £80m against previ- 
ous forecasts in the £iOQm to 
£107m range. 

It was also a poor day for 
sugar producer Tate & Lyle, 
which reported first-half 
profits below market 
forecasts. 

Profits, before exception- 
al. fell from £l68-2m to 
£113.6m, below forecasts of 
£i20m to nSQm. 

The shares fell 5% to 
448‘/*p. with a steeper decline 
prevented by the strong 
market trend. Volume at the 
close was 2m. 


A positive trading state- 
ment from Booker, the food 
distribution and processing 
group, helped the shares 
recover from an early 
retreat. The shares foil to 
302p In early trading follow- 
ing the publication of figures 
from Tate & Lyle. However, 
news at the group’s annual 
meeting that overall group 
sales were up 38 per cent in 
the first four months of the 
year helped the shares close 
11 up at 320y>p. 

BSkyB rose 5/t to 601p on 
continuing support for its 
digital television venture. 
Amstrad, which along with 
Pace Microsystems has won 
part of the contract to sup- 
ply new decoders, rose 8’A to 
227p. Pace edged up a penny 
to 88 l /.p. 
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NEW YORK STOCK EXCHANGE PRICES 


m » a 
« e m 


A- 




32 2 A MB x 048 10 24 3® 31% 31% 31^4 

43 33% AMP* UH 2.7 307835 3»% 37% 3ft 

B5%7ftANR 7 5889 94% 91% 03+1*, 

37*8 31*, ASA 1.20 3.7 21 8#7 32% Jt% S% +% 

03%49%Amix 1® 1J Z5W0B8XB3% 62% 82% 

17% U% /MM Pi 040 £4 8 229 1 7% 17 17 , 

10%17%ABXhd 040 21 17 140 19% 10 19% +% 

23 17% Aqdncrti 0 E77 19% 18*2 10% ft 

88% 50% MX Lid 172 12 9 473 61 80% 00% 

10% wpcuMtai 030 18 ii an vft ift ifl% 

7% 7ACHG*0ppi 183 16 33B 7% 7% 7% 


8% 9% ACM tanx 
10% ftAnaBid 
ZD 13% tan, MSB 
17% MACMaCOl 
33 27%/tanfc 
29% 21% taSXI 
21% iftAdamBgr 
48% »%MMC 
15 iD%4dmiBp 
14% n%A#mtac 
73% B1%Aegm 
5% 3%tafl» 

43% 33AKH1 
68 48 AES Cap 
07% 73tata> 
45% 37% Ate* 

31% 10% AGCO 
21% lftAGLRc 
45% r Atman 
77% 56%«PiCx 
36% 22% AHmfrti 
24% 13% taps* 
17% lOAtrinex 
20% 22A*Tdl 
27% 20%AtriaAr 
24% 18% AlMjrH 
»% 14% Anomie 
30*4 ffl&AOCuBi 
25% 20AUMX 
37% 30% Aten* 
38% 30*2 AlaiH 


190 14 148 9% fl% 0% 

50 7% 8% 7 

53 15 14% 14% 

31 3103 U(7% 10% 17% 

180 15 15 125 31% 31% 31% 

1213 2S% 24% 25% 

056 26 1 211 21% 21% 21% 

17728 44% 42% 43% 

003 00 10 54 13% 13% 13% 

18 284 13% 13% 13% 

1.45 10 20 113 72% 72 72% 

121 4 3% 3% 

180 19 12 659 42 41% 41% 

10 87*2 67% 87% 

1BQ 18 71 11890(498% 95% 98% 

046 1J> 18 1603 44% 43% 44% 

OM 11 11 ffl 28% 28% X% +1% 

1 08 15 13 851 19% 19% U% -% 

188 22 28 3101 40% 39% 39% 

1.10 IS 20 1251 74% 72% 72% 

030 08 18 1799 36% 35% 35% 

24 1237 16% 15% 15% 

2.43 212 8 32 11% 11% 11% 

63 5950 25% 24% 24% 

8 800 34% 24% 24% 

0.42 241 12 94 21% 01 21% 

128 IS 14 259 18% 18% 18% 

03) 17 20 3Z7 29% 29% 29% 

020 18 18 57 25% 24% 24% 

064 19 1610467 33% 32% 33% 

100 1.7 14 3748 35% 34% 34% 


-% 

+ 1 % 

-% 

+% 

ft 

+% 

ft 


- 1 % 

■ 1 % 

-% 

-% 

-% 

ft 

-% 

-% 

-% 

+% 

-% 


66% 41% AtaBrami OSS 1.1 10 727 68% 64 64 -2% 


1.72 14 13 1847 27% 28% 28% -% 

164 2.4 272510 27% 27 27 ft 

140 IS 20 Z264 28 25% 20 

23 842 20% 10% 19% 

052 IS 25 1293 28% Z7% 27% 

240 BJ 11 MB 26% 55% 25% 

261 615% 14% 15 

1.45 X< 11 334 44% 49% <3% 

1JM 1 A 19 4190 75% 73% 74% -1% 

0.16 15 12 *7 31% 31% 31% -% 

004 82 2 10% 10% 10% 

196 IS 12 5636 88% 65% 85% -3% 

1.10 34 191529 32% 31% 32 A 

37 205E 9 6% 9 +% 

118 1.1 210 16% 15% 16% -*; 

10 6S3 37% 36% 30% -% 

ISO 14 24 8653 73% 70% 7D% -1% 

. . 24 5578 28% 28% 28% 

6% BAaBmtaci 142 70 419 6% 88 6 

20% 15% An tack 126 IS 17 345 17% 17 17% +% 

1 «B 6 % ft 8 % +% 

086 09 8 949 70% 68% 70% +1% 

060 22 15 230 25% » 25 -% 

ISO 12 7 5385 51% 50% 50% +% 

260 17 18 42SB 54% 54% 54% -% 

25% Z2%AnBHM 062 26 16 B 24% 24% 24% -% 

43% 39%AnBP»x 240 56 13 5211 41% 40% 40% -1% 

70 53% AmOprx 080 M 18 8724 66% 88 68 -2% 

44% 3G% taGflrfr 1.40 12 15 4237 44% 43% 43% -% 

5% SAmOntlnx DJ8 76 3S2 5% 5% S% -% 

26 22% An HID Fix 2.10 88 14 246 23% 23% 23% +% 

27% 23% An Hertta 160 11 12 38 25% 28% 25% +% 

72% 57 AflHme 1.64 12 2312916 71% 70% 70% -% 

1 % UAmMM JO % % % 

IS% 108% Atari 140 03 20 8366 133% 130% 130% -2% 

6% 5% Aa Qpp lac x 044 70 185 5% ffi% 5% 

11% gflmftUEs 150 SJ) 4 129 10% ID 10 -% 

48% 39% Aflfitar 164 U 23 5791 48% 46% 46% -1% 

22% 18% Am Mr 5% (ISS 82 13 28 19% 20 -% 

24% 16% An Httr « 87E 35 16 389 21% 21% 21% 

38% 32% Amarfta ISO 27 92251 38% 38% 38% 

47% 37% AnSMf 18 2338 42% 41% 41% 

65 55% Aon* 226 3S 15 7533 63% 01% 82% 

52% 46%AmmnHx 1.28 25 12 25 51% S1% 51% 

24% 19% Anatek 
91% 79% Anocox 


31% 25%AfcgP 
28% 21AfcflT 
27% 19% Hqu 
28*2 16 Ain Con 
58% 25% Atapai 
30% a*tamCn 
15*g 12%Alncea 
44% 38% A tab* 
76% 86% AUSg 
32*4 30AHVI 
10% id Aimer 
88% 56% AM) 

30% 29% AM 
10% 4% Abort 
17% H%A0tanml 
40% X% Akanax 
76% 62% Alcoa* 
31% 24% AbaCpA 


7% ft AraGd 
74 E2ABCOC 
26% 21% AncatM 
62 47% AmUta 
56 47% AnBmd 


ft 

124 IS 14 803104% 23% 24 +% 
280 14 14 5928 85% 83% 63% -1% 


13% ll%Amn#IH 034 2S 8 20 12% 12% 12% -% 

26% 21% Anpionol 171102 25% 25% 25% -% 

37 3l{jAmsBi 1.12 11 151128 36% 35% 38 -% 

73 50% AnttKDf 030 15 31 3384 60% 57% 60% +2% 

29% 31 taring 2712824 ffl% 28% 2J% +% 

21 15% Ann*, 196 16 19 116 17% 17 17% 

45% 40AflBadiX 198 23 1810® 43 42% 42% 

17% 12Attta 20 207 16 15% 15% 

71% 80% Affltyx 156 23 27 19S6 70% 68% 08*2 

39% aftAxadKOp 028 06 18 7112 34% 32% 33% 

9% 9% AjMtUonF 188 63 152 9% 9% 9% 

B0% 22% ApptdMag 2329319 32% 30% 32% +-1% 

44% X%ApplPWA 112 13 16 251 s45 44% 44% -% 

020 1.1 2514970 19% 18% 18% 

280 13 1» 255 44% 44 44% 

35 575 3% 3% 3% 

24 21 Aranlip 2.10 12 11 22% 22% 22% 

72% 61% AmsWx 1.76 2.7 15 1954 66% 64% 64% 

14 1050 57% 58% 57% 

15 14 5% 5% 5% 

178 26 11 310 27% X% 27% 

0-80 2.7 8 1623 29% 20% 29% 

032 23 ZQ«I3% 13% 13% 

(.10 24 19 1830 46 44% 45 

146 1.7 18 140 27% 28% 28% 

ISO 43 348 11% 11% 11% 

03811.7 8 324 3% 3% 3% 


23 l7AahDnx 
50% «0%AEoai$i 
4% 3%Amea 


69% 51% Arms* 
6% 3% Alta ftp 
28*4 21 AnAnM 
32% 24% Aano 
13% 11%MiflGDR 
46% 39% AdM 
28% 23%AWGe* 
13% 11 % AMteC F 
4% 3% MM tar 


52% X%AtaW#Ax 040 OS 18 1610 48% 47% 47% 


43)3 30%AnT 
333 300AdRfch2 
9 8% AMaSas 
17% lOAMBEgr 
145 124% AM* 

J* iima . 

28% 22% A hxff* 
9% B%AuU*W 
48% 38%«fctl 
27*2 19*2 MDZn 
27% 15*2 Anernco 
13% ft A*** 
84% 55% tax* 
63%Sft*««ft 
11% 9% AffcQxp 
14% ftAz* 


132 4S 1030BJI 33% 32% 32% 

280 03 10 0333 333 333 

8 10 8% 8% 8% 

1S4 9.4 13 429 16% 18% 18% -% 

5.70 40 13 5320n146% 143% 143% -% 

«56 % 8 % +A 

ISO «J 15 30 23% 23% 23% -% 

113 1.5 236 8% 8% 8% 

048 10 Z7 5887 48% 47% 47% -1% 


21 8504 24% 23% 24 

17 134 26% 25% 25% 
33 321 13% 13 13% 

160 1.0 14 724 62% 62% 62% 
128 2.1 252687 61% 80% 60% 
050 45 131 10% 10% 10% 

14 1054 7% 7% 7% 


- B - 


ft' 

-% 

A 

ft 


53 44 BCE 
7% 6% 83km 
18% 18% Mat Fart 
41% 32% BatattXi 
27% 24% BittrBe 
28 23% B*DCp 
21% 17% mu 
28 24% BASE 
49% 39% BKOnr 
69*2 32% Banco® V 
15% 12*, 6CH 
17% 136CP AORx 

51% (SBaxtafl 
123% 95% BxMn 
42% 32% BsMY 
19% 13% 3THADR J 
49% (7% BoMnA 
94% 90%ta*AnB 
79% 61% BkMat 
97 TBBftttsOjB 
47% 45*2 BUXOBA 
96% 74BnkTsi 
80% 83% Boar* 


51% 39 Baitt 

a% 21*2 Brctfd 
11*2 9*2 Banff) 
7% 5%BalM 
41% 32% Banco 
49% 3D 7 a SoOB 
24% 15% BaiWMc 
28% 25%Bajr5l6» 


7J 20*8 50% 49% 49% 

120 25 8 128 7% 7% 7% 

057 20 109 Dl 8% 19% 18% 

146 IS 2414E0I 39% 35% 35% 

148 IS 3D 622 u27% 26% 20% 

050 25 78 331 27% Z7% 27% 

OSS 13 18 348 19% 19% 19% 

ISO 6.1 12 1863 28% 28% 28% _ 

152 3 8 (211368 43% 42% 42% -1% 

1S7 24 22 58 GB% 88% 09% -% 

050 20 48 198 15% 15% 15% -% 

054 ZB 14 75 1 7% 17% 17% -*2 

100 21 14 136 46% 47% 48% -% 

2.44 21 1512642119% 114% 114% -4% 
0SE 24 15 7512 41% 39% 39% -1 

0SG 05 487 17 16% 18% •% 

3.2S 65 14t*9% 48% 49% 

100 14 11 93% 99 93% +% 

2S4 2S 17 8352 7B% 73% 73 7 o -2 

556 18 JO 81% 81% 81% 

104 15 20 46% 46*2 48*2 

4 SO 49 II 40E3 83% 61% 81% 

212 2.7 14 32 78% 77 77% 

33% 26% Ban P B)x 168 11 20 1227 33% 32% 32% 
Z4JJ19S0 BatMB Grp 060 25 13 274 24% 23% 24% 

1 SB 25 16 2837 51 49% 40% 

0.14 18 4413787 24% 29% 24% 

13 85 11% 10% 10% 

105 OS B2D2 B% 6% 8% 

104 26 35 614 41% 40% 48% 

1.13 23 56 4479 49% 48% 48% 

41575 21 19% 20% 

1S4 5.7 14 246 27% 36% 26% 


■n 

X 

■ 1 % 

*-% 

A 


Iff 


20lg IglgBN 

20% 19%BdHr1B36 1SB 7J 
8% 7%BEAlnc*T 172 8S 
9% 96O50Bf4 OS* BS 

34 2BBmS 
35% 27% 

44% 37 
51% 42% 

21 % *i 
71% 53% 

24 15% Uh 
47%38%EWSa 
39% 33%U0A 
43% 33% Bern 
67 63% BanHSP 
75% 59% Bn* 

27% 22%9enllaaA 
% ftBnoaetB 
3 7 27 % Begtir» 

1330 10889am 
18% 13% Ben? A* 

14% 7% Be* Eta 
27% 25% S«i St 2* 250 15 
58% 49% BeBxn Rx SS0110 
9% 7% 


W. N tie ' Sen Pm. 

% cm *|k UN OM Qai 

eitB 28% 28% 28% -% 

35 19% 19% 19% +% 

2C9 iti% B 8% 

... 217 9% 9% 

160 IS 7 7851 33% 32 32% 

0S4 21 15 44 31% 30% 30% 

MO 14 16 291 44% 42% «% 

ISO 1.1 201885 <8 47% <7% 

1-04 59 M 629 17% 17% 17% 

396 43 108409 69 68% 88% 

9 38 17% 17% 17% 

1.44 &2 17 9460 45% 44% 44% 

M 1 1 17 IMS 38% 37% 38% 

OSD 20 Zl 461 40% 39% 40 

4-30 IS 20 SB SB 86 

206 32 1312R « M% 84% 

139 14 17 14(07% 27% 27% 

171573 H DA U 

048 IS 182133 36 35% 36% 

32 1321 1300 1302 

140 ZS 10 84 16% 15% 16% 

4071 U14% 13% 14 

29 2B% X 26% -% 

190 50% 50 90 -1% 

1330 u9% 9% 9% +% 
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71% 41 
45*2 36%9ontr 
26% 21%BMHt 
27% 73% HE Prop 
27% 17BmedTf 
50% 42% IWpSl 
16% lD%WtaW 
68 53% BMySq 
116% 94% *tk 
14713% BP* 


180 IS 21 21<C 44% 44% 44% 

0S1 24 934 S 25% 25% 

IS8 U B 104 26% 24% 25 

Ml IS 19 IS 19% 18% 16% 

1.12 23 IB B74 50 49 48% 

18 1626 12% 12 12% 

1SZ 23 2215838 50% 66% 67% 

239 20 15 27 114 113 

3S4 2S 16 2531 143% 140% 


-% 

! 
113 -1% 
141 -2 


18% ISBPnmxia 220 14S 9 1000 15% 16% 15% 

27% 21% BSM ISO 19 63812 24% 24% 24% 

75% 66% ST 320 43 14 771 675% 74% 74% -1% 

30% 26% BMptU 1S8 5S 10 320 26% 28 28% 

18% 14% Bn*o6p ISO H.1 14 375 18% 16 16% -% 

15% l2Bnnti& 17 18 14% 13% 14% •% 

32%42%ftrfn* 1 SB 21 21 9 51% 51% 51% -% 

52% 42% Bnftti 1S8 20 22 20te?% 52% 52% +% 

32% 25% Btfetr 0S8 2J 39483 30% 29% 30 +% 

7% 8%BRT II B 7 B% 6% -% 

29% 23% ana* 150 1.7 15 349100% 28% 29% -% 
20% 10% ennlilM 0.44 12 12 252 20*2 20 20% -% 

32% 25% BKfcepeCer 11 220 32% 31% 32 +% 

44% 40*4 BoctatmW* 200 7.1 W 66 42% 42 42 •% 

19% 12*4 But Coat 18 642 19% 18 19% 

99% 78%5(i*l ISO IS 14 4857 78% 78% 78% -% 

54%40%Dufie 155 IS 17 7720 46% 45% 48 +1 

15% 11% BwotaB fle ISO 7S 20 1978 12% 12% 12% +% 

28% 24% Bmltiatoi 17 110 129 28*2 28% 


34*2 31% CHS En i 
114% 98% CNAFt) 
07 75% CPC 
10% i5%cnc«vp 
62 41% CSC 
64% 41 CIS Cap 


40 SZCeanan 
13% lO%amanCBn 
32 10%Cd3 
33% 2S%Ctm)l8l * 
19% i7C*nta> 
52*2 29% CityUS 
1 %CanpURE 
27%22%CrtPai 


35% 27 01101 

33% 23%Cantiaf 
39% 31%QndA 
38% 32% CaKL 
43*2 34%Cpa8T* 
18% IZ%CBla1Hi 


-% 

■ 2 % 

■% 

+% 


-% 

^% 

+% 

-% 

4% 

4% 

-% 

■% 

A 

4 *. 

■% 

*J» 

•*% 

a 

I 

■2 

* 


- c - 

1S8 3S 13 684 33% 32% 32% 

8 690101% B8% 99% 

1S4 IS 21 8947007% 84% 85% 

056 32 16 83 17% 17% 17% 

104 2S 11 IBB 46 47% 47% 

172 U 13 142 62% 81% 61% 

25%22%UMHIn 153 2S 18 1969 34% 23% 23% 

37% 27*2 QMm 250210 37% 34% 30 

21% 21 *2 CMC 140 1-7 10 1474 23% 23% 23% 

19% 15%CalXX0S& 110 OS 20 492 17% 17% 17% 

36% 31% Cason'S* 1.17 14 14 100 34% 34% 34% 

45 26% Catacdkgn 23H5Z7 36% 34% 35 

6% 2%C*RrtE HO 21 22 4% 4% 4% 

Z 1138 39% S% 39% 

132 2S 22 816 13% 12% 12% 

140 IS 1367 31% 30% 31% 

028 19 17 2570 31% 31% 31% 

140 22 45 372 18 17% 17% 

177 IS Z 7733 50% 49% 49% 

12 385 % fi % 

032 12 33 48BB 20% 25% 20% 

44% SSOpOHRax 132 MIS 1064 37% 36% 36% 

18% 14%CpM1SB 1S6 7S 216 16% 16% 16% 

25% 19%CMtllfca 252111 9 079 !3 22% 22% 

65% 51% CbiHIi 110 02 44 1407 55% 53% 54 

048 IS 15 194 29% 3% 29% 

161741 33% 32% 33% 

144 IS 79 3894 38% 38% 38% 

106 55 14 2217 35% 34% 34% 

1S2 3.1 12 288 42% 42% 42% 

_ . 116 IS 22 977 14 13 13 

17% 15% Cental fix 09B 6019 83 16% 16 >8 

59% 48%CnsC|»f ISO a« 12 1870 56% 55% 55% 

10% BCMAmax 105 OS IS 731 9% 8 9 

16% 13% CtaeSeBCk 67 14% 14% 14% 

95% 72% Cum* ISO 1.7 125185 94% 92% 92% 

39% 27% OX C«rp 17 122(08% 39% 30% 

41% 35%Ceda-Fitax 250 BS 12 95 40% 39% 40% 

11% 9%OeoGu OSO 7S 11 1230 10% 10% 10% 

42 33%CBata 120 15 10 674 38 37% 37*2 

33%2B%Ca*Hdn 112 17 10 177 32% 31% 31% 

28 24%Ca«Lj0rtX 158 11 12 92 26% 25% 26 

11% 10 Co* Mata 160 10 9 463 11% 11% 11% 

56% «3%Ca*Nmp> 0.78 IS 22 990 58% 58 56% 

13% MJ%CeoHhrtx 056 II 7 102 II 10% 10% 

X IBCanGW* 1J4 80 1114949 22% 21% 21% 

137 IS 13 1148 30% 29% 29% 

22 4851 35 34% 34% 

15 3702 17% 17% 17% 

ISO 14 1054 48% 47 47% 

17 12% 12 13% 

39 5*2 5% 5% 

248 28 1328528 98% 95% 95% -2% 

iss % a % 

102 H 25 3078 14% 14 14% 

200 10 12 199 35 34% 34% 

z OSO 23 44 248 35% 34% 35 

232 35 189908 70% 89% 68% 

0S5 26 3«7ii24% 34% Z4% 

108 05 642 15% 15% 15% 

120 IS 874 14% 14% 14% 

12 86 5% S% 5% 

16 311 42% 42% 42% 

X 20 33% 33% 33% 

ISO 5S 525728 31% 28% 30% 

1.16 20 18 2952 69 51% 57% -1% 

3S2 21 10 2490161% 160% 160% -1% 
061 94 141 B% 8% 8% 

248 12 19 9 39% 30% 39*2 
180 15 16 2053 54% 54% 54% 

138 1.7 12 426 20% 20% 20% 

3 887 Bl% 1% 1% 

ISO 5.4 161270 34% 33% 33% 

212 10 18 237 35% 35% 35% 

114 14 X 2274 39% 38% 38% 

X 9142 28% 27% 27% _ 

210 15 1410005117% 113113% -3% 
100 6 3 23 095% 94% 95% +% 

700 70 3 100 100 100 

12 4758 10% «% 9% 

13 3131 10% «% *0 

144 20 IS 1724 S 22% 22% 


33*z X% Cattily T? 

42% 29% Orth* 

28% 13% OxapErt* 

48% 41%C*M 
13>1%Qo|Hmlx OSO IS 6 
8% 4%ChatHn 
1lB% 64 %QhkM 
1% %Ctam,B 
24% 9% CMS) 

37% 31 DOM 
35% 27%Ctaawx*l 
72% 61% neon 
24% 20% Mam* 

15% 12% CNraFond 
18% iftOtjBr 
6% 4% CkodtAd 

44% 38% BOH 
34% 25%QxUaai 
36% »%Cta|* 

82% 51% com 
184% 134% Onto* 

8% 8%QgnaNlx 
40% 35% Unmet 
67% 52%CknM 
23% 17%(MB* 

1% i%Ctaepl«0 
35% SCnav* 

37 33*jOpra 
39% 28% tttCt 
38% 23% Chase 
127% 99%Qkcpx 
94% 92% QoMZAd 
101 OOCkpPOAd 
12*2 10*4 On UO A 
12>z10%CbnUIB 
25% 20%Oyl»lx 


A 

■% 

J 2 

-% 

-% 


+% 

*% 

+% 

-% 

A 

-% 


■*2 

-% 
- 1 % 
-% 
■ *> 


W 

iw start 

17% 12% Cora M 
55 46% Cert 
63% 33% 0*9 
31% 24%C0Bti»Cr 
28*2 24%CortaPr 
20% i4%osnm 
U 14% bag 
3H»»%Cm» 

15 13% Cnn4d*x 
36V 39%OA> 
10 % 12 % QM* 
2% 1%cnUqfta 

23% 17% 


59% 51%CrwmDt*r 100 1.8 Z3281 
27% 19% CUM 
Hfi%B3%Crtn 
61 44% Comfit 

11% io%curartn 

62% 4B%Cuned»r 
14 T1% CVMI 
5D*x 9 CVS 
1S% 11%CrtSn 
34% 21% Cn*» 

42% 33% CjtecX 


at* 

HN fe 
lb 1 E irt H* 

124 IS 12 02 18% W 16% •% 

108 3.7 16 5112 53% 51% 31% >1% 

172 IS 30 9606 50 49% 49% -1% 

132 IS IT 3083 » Z7% 27% 

1S4 44 18 122 28% 27% 26% 

63 662 18 15% 15% 

2 34 1B% 18% 16% 

OSO M 18 «U38% 87% 38% 

044 2.7 21 84 16% 16% 16*2 

1.16 11 18 861 U38% 37% 37% 

140 18 13 875 16% 16 16 

104 2.1 3 ill 1% 1% 1% 

x OSS OS 1518 X '22% 


1997 

art 1 m Start 

73% 63% aaADjnx 
117% 96% 

4% 2% Gotta* 
18% 8*2 Got Home 
,57% Off 


» 54% 5<% -1% 
57 8013 24 23% 23% -% 

50 3380110% 105% 1DB% *4% 
1.10 1.9 161100 50% 89% 59% -% 
080 7.1 12 11 11% 11% 11% 

100 1717 M 00% 80% 60% •% 
1.16 13 10 32 12% 12% 12% -% 
044 OS 21 5958 48% 47% 48% -% 
52 6802 14% 14% 14% +% 
000 16 40 4276 2!% 22% 22% -% 
171294 38% 38% 3B% 



67 54% BCtam ISO 24 X 455 03% E% 62% -% 

16% *2% SeiErt Z5377 14% 14% 14% -% 

40 25% B9 AOfl 171 30% 29% 29% +% 

20% 17% BtaflnrW 108 04 13 539 021% 20% 21 +% 

22 I4%0tataja5* 140 27 201590 15 14% 14% -% 

34%29%BBart 148 14 M 2828 34% 34% 34% -% 

29% 20% Hack HU 142 50 13 90 28% M% ZB% +% 

8% 8%BUnkAd> 0S3 74 58 8% 8% 8*2 -% 

B% 6%BtdRtaC OSB BS 378 6*2 6% 6% 

9% a%Ett*Ttf 0S7 15 358 S 8% 8% -% 

33 aekrt OSD 25 733 32% 32% 32% -% 

43% 37%B*u,A 151 TS 15 121 42 41% 41% -% 

10% B2MCM4* 068102 230 B% 6% B% 

3% :%n*M 244 3% 3 3% 

35 248HCM 006 12 24 323 31% 31% 31% 

114*2 94 Bneinp 1.12 1.T 2414247101% 97% 87% -2% 

38% 2B% floaeC 160 IS 1134 34% 33% 33% -h 

S% 3%Bgada,CB 526 3% 3% 3% 

12*4 6*8 Both Ctaax 040 4.1 SB 062 10 9% 9% -% 

26% 22% BoOiCrt 100 17 13 265 27% 26% 26% -% 

39 9007 53% 50% 52% +S% 


45% 41*20e«ar 
M*2 88*2 CM88 
130 97% Qomx 
4% 1%CH.Qm 


30% 15% Coachmen 
46% 35*2 CGrtSn 
51% 43% Com# 
67% 51% CociC 
55 47% Caff 
18% 13% CcaxDtat 
35% 28%Gagnzl 
10% ll*2Catainai 
113% gocdff x 


7% 7%I . 

7% 6% CrttoM** 
65% 55COBB 
44% 30%ConCAx 
23% lB%CEBa* 
38% 27%Oxnl8ra 
B3% 51%CBi1ea 
13% 11%OtX«*MB 


32 23% 
19 19% 
14 14 

8 % 6 % 
91 91 


-% 

-% 

-% 

-% 

-% 

-*2 

-% 


25%18%CKE 008 13 31 564 23% 

19% 12QrtSt*x 112 M a 535 19% 

15% 12% Oatantts 105 OS 14 758 14% 

9 7% OementaG 181 11 225 6% 

94 82% CtaMlSE 7SB 63 5 91 

ISO 30 8 155 43% 42% 42% -% 

7.40 82 *100 90 ® 00 +% 

232 IS » 966 127% 123% 123% -3% 

. . 154 2% 2 2%+% 

10% 10% CNAhaxae 198 BS 4a10% 10% 10% 

32 20% CNFTrm 140 1.4 16 5096 29% 28% 29% «% 

120 1.1 10 411 19 18% 16% -% 

60 438 42% 41% 41% -% 

140 08 10 2699 49% 48*2 48% -% 

OSB 09 392B044 66% 65% 65% -1% 

110 OS 2280 50% 56% 50% -% 

115 1.1 2370 13% 513% 13% +% 

112 14 X 3931 33 32*2 32% 

7559 18% 17*2 17% -1% 
220 SO 25 3840 112% 109*2 110 -1% 
004 6 3 921110% 10% 10% 

155 17 417 8% 0 8% 

DS8 11 41 ,7% 7% 7% +% 

0S1 70 « tf% 7% 7% -% 

150 19 15 1366 64% 63% 64% 

OSB OS 1517405 37% 30% 38% -% 

158 72 22 415 22% 21% 22 -% 

028 OS 10 1020 35% 33% 39% % 

172 29 18 1573 81 59% 9D% -1% 

_ _ 0S4 44 14 54 12% 12% 12% •% 

30% 27% Dotml Hta 152 IS ID 179 28% 3% 28% -% 

25 »CaanEd1S ISO 70 4 24% 24% 24% *% 

25% 24% OmfiB O B 200 70 3 3 25% 25% 25% 

14% S%Crtmftr 42307015% 15% 15% .1% 


5 

$ 

4 

-% 


25% 22%Dn.ttt* 

K 22% Dart Sent 
»% 30% Dan* 

50 HOrnm Co 
15% 11%0aM* 

8% 6% Data 
24*2 14% Drttin 
1% % DatapeW 

47%35%0qM 
1% SDOLB 
11% B%MgoADn 
39% 31 Dur Foots D.7B 10 22 789 

44 32% DeertID* OSB 1.4 13 3816 
8% 8% DeaMS>z 
48% 391% Dean 
20% 1B%0(MPi 
109% 89% OttaW 
0 5%DM«M 
33% 29% Betas 

33% 29% (tap Bf 
32% 2B% Dertr Op 


-D- 

IJ8 U n 717 24% 24 24% 

114 14 25 4834 038% 37% 38% 
100 30 ID 721 34% 33%t 33% 
110 OS X 883 46% 45% 48% 
118 14 818 12% 12% 12% 

21 982 8 7% 8 

22 4412 22% 21% 22% 

0 155 1 y 1 

064 14 22 3638 47% 46% 47% 
1118 1 1 1 
6% tB% 6% 


5 647 


X 
-% 
*% 
-1 

♦A 

. % 
39 39% ■% 
40 38% 38% -1% 
8 % 88 % 8 % 

OSO 1.7 148493 <7% 48% 46% -1% 
1S4 60 10 961 17% 17% 17% 

OSO OS 9 TOO 95% 33% 94% 

113 0 5% S 

140 47 29 MB 32% 31% 31% 

160 20 14 2BD 31 30% 30% 

006 3.1 14 404 39% 30% 30% 


160 7.4 


786 


33% 25% Ota# Prabi > 0.48 IS 18 35 20% 30% 


5 

-% 

+% 

-% 


a 23*ttaG# 

Bi% TiaptaP 
16% 13% Data Sri 
14% 12%taMVEtf 
1711*1 MW 

8% MtGM&p 

15% lOBtartintax 
B7% 720BX 

8% 0% GkfxfaGU 
3^.29 %Mx 
37%si%a*MCn 
2% 16% GkAhdT 
S% 17% Bam «» 

7B 58% OWOFn 

■sassf* 

57%44%Qart8 
B2%70%GnOll 
14% BGrttattm 
34% 29GIW 
32% 23% HAST 
50% 41% BUirtG 

50% nawitat 

48% 26% GBff 
S% 72% Great 111 P 
41% 2B%andt<B* 
64%48%Bqx«i 
14% ii%Grt9n 
13% 12%Qn*hSpa 117 IS 
7% 4% BTittADR 
77% B1%GDCd 
73 53% MrtntCp 
2VB 17% Qrtad H 



at* 

m n s> MAH 

Dh 1 im I 

104 U IB 1122 73% 72% 72% -% 
206 IS 252BB1 8118115% 11 Pt -1% 
605 3% 3 3 -% 

132 34 Jfl 9% 9% 9% 

200 12 21 314 m E% 62% -1% 
200 30 7155*4 56% 67% 57% -1% 
106 10 20 3027 55 93% 63% *1% 

220 IS 15 1676100% 166% 1«% -% 
102 20 M 2085 40% 39 39 

64 604 60% 58% 58% 

1421 34% 23% 23% 

17 1877 11% 11 11% 

101 2 % 

13 482 18% 

096 20 17 1540 33% 

132 IS 13 1123 S% 

200 20 342344 79% 

132 IS 28 144 18% 

147 34 13# 13% 

112 17 5 18% 

1 5 6% 

020 IS 9 330 13% 13% 13% 

OSB 10 47 8305 88% B4% 64% 

110 IS 44 346 fig 6% 8% 

1.14 30 18 3677 »% 38% 36% 

ISO IS 8 21 34% 31% 34% 

14 111 17% 17% 17% 

13 9426 19% 15% 18% 

044 17 10 725 68 88% 66% 

1.10 2.7 X 1501 42% 41% 41% 

1.12 2.1 S 3Z7 54% 63% 63% 

32 81 6 5% 5% 

200 50 11 3243 34% 33% 33% 

ISO 10 20 20B9 52% 51% 61% 

108 14 19 995 80 79 79% 

8341 *14% >3% 14% +1% 
10B 12 1793 34% 33% 33% -% 

140 10 13 943 26% 25 25% 

060 14 11 1211 44 43 43% 

600 IDS 9 2 55% 55% #6*2 

100 23 85 5B58 44% 43% 43% 

2.12 94 II » Z #22% 22% . 

130 10 1219237 30% 28% 29% -1*2 
100 IS 16 11U 57% 57 57 -% 

13 465 12% 12% 12% 

171 13% 13% 13% 

1B3B 5% 5% 5% 

OSB 04 24 4002 67% 66% 66% 

010 11 62 3291 71% 88% 69% 

141 ZS 11 194 19% 19% 19% 


HB7 hi W 

Ort *4" tart Ob * E 
«% BttptaQn * 

21% l7%U*hKX 174 IS 17 297 
55% 46%MiO 


at* 


U* tMOrtx 

9 «% 9 

_ „ .. 21 20% Z0% 

009 10 W 8305 54% H% 52% -1% 
9 481 37% 36% 37 ■% 

110 16 H 147 18% 18% 1F| 
Z71005Gtt13% 13% 13% 

150 20 9 2BS1 40% 39% 38% 

-15% lO%Wtangea B0B 16 14 It# 13% 1*» 13% 

17% 12*2 max Ffl x 006 OS 3277 12% d1Z% «% 

29% 2214 Soger 10S9HJ »% 

31% a% Bl EtrtflT 1J6 1714 ZZ1 31 XM ®% 

28% 17*8 tataot CD O50 22 20 269 28 27% Z7*z 


40% XKaBHUx 

19% iB%tttvcn> 

13% w% Kart 
42% 35% WMdx 


. Wt ft tk Qm 

h 5 nn « UaSaS 

ISO 24 15 4618 52% 50*2 50% -li 
032 18 5 329 9% . 8% #% X 
10 1088 13% 12% 1?* 2 
124 15 25 29 51 50% 51 +£ 

1.01 12 3 16% 18% 15% 4% 

55*2 <4% taw cap 1 140 17194304 54% 53% 54% . _2 

2ft 10 HU Cop 104 46 13 172 19% 19% -Vfl% 2 

12lllzHm*i>Hl 176 63 140812% 11% 12 

10% lOltawMHa OBI BS 185 10% lift 10V +% 

#1% isnmrtc 140 20 9 2 19% 19% 19% 

S3% 42% Hjmx 1* 45 17SSA 5Z% 62% 52% ^ 


1 m 

m Lm Start 

59% «%rtnw**x 
9% 7%HMX 
14% ftWman 
54% eftHnsMx 
T7 15% HU CHktta 


2% l%U8ea 
25% 23%LG6EEn 
42% 25% IS l#* 
23% 16*2 Lx QsXsta 
38% 29% LxZBflr 
24% 20% Lotah St 
24%20%Lrtage 


- L - 

223 1% 01% 1% 

1.15 47 16 511 24% 2*% 24% 
3717287042% 40% «% 

007 13 X 2708 22% 22% 22% 

0S4 2S 14 SO 34% 38% 33% 

ISO 8.7 11 « 22% 2ft 2ft 

_ __ 040 IS 11 865 tf5 84% 24% 

8% ftlMWtSS 105 17 6 180 7% 7% 7% 

29% 25%LaWH ISO OS 2 242 26% 28% 2ft 

12% iftlmtartat a*0 18 17 34 1ft 11% 1ft 

a%33%lnrCap 14 1235 37% 37% 37% 

25%2I%L earn 172 30 M 29 24% * 2t% 

S 22% Lee Brtp 152 2.1 18 510 24*2 24% 3ft 

37% Legg taw OSB 1.1 15 9BD rt% 47% 

97% 31%LeggR IS IS 20118* 3ft 35% 35% 

37 28% LriHWt 124 OS 1058121 1141% 33% 37% +ft 

27% 34 LAW Op x 110 04 10 291 27 26% 27 ft 

4% 3% UMkM 


- o - 

9% 7%OHNDp 18 174 ft 7% 7% 

23 16% Ort tads 21 410 2Z*a 21% 2i% 

23% 16% Ottawa# HBI 104 02 13 660 21% 21% 21% 

26% 21%0n*P ISO 44 1210710 2ft 2ft 22% 

17 4642 14% 14% 14% 

1S5 11 153323 21% 20% 20% 

ISO 73 9 2023 2B% 20% 20% 

HM 72 2 o61 60 61 

4SB 70 22D 63 63 63 


-1 

ft 


ft 

ft 


-% 

ft 

1 

ft 

ft 

ft 

ft 

+2 

ft 

ft 


73% 55% DtanOBDr 222131 65 B2% 62% -2% 

27% ftDtataQxp *0 ft Oft 4% 

44% 2800x41 150 IS 3 3632 95% 33% 33% -1% 

38% 29HgBE 10770 31% 30% 30% ft 

32% ZDM 115 OS 14 1025 31% 30% 30% -1% 

Z6*z 16% Orton* OSO ZS TO 385 21% 21% 21% ft 

82*2 66% Doer x 163 17 3010031 82% 50% 80% -1% 

42% 32% Doff 140 10 24 477 41% 41% 41% ft 

41% 33% Doffs* 058 72 12 1689 36% 35% 35% 

9% 7%DmrtrhC 0.14 IS 5 SS 8% B% 6% 

37 30% Dontaason QJB 10 19 413 36% 35% 35% 

37% 29%D0Brtrx 176 02 21 2727 35% 34% 34% 

55% 46% Oner 008 IS 15 3929 55% 53% 53% -1% 

58 76% CkatOl 300 04 11 6232 B7% 88% 87 -% 

45% 33% OoaJntx 006 04 21 1713 40% 39*s 39% ' 

23% 18% Dmeiftat 132 1.7 21 485 10% #18% 18% 

29% 26% DOE 1S8 4,7 12 944 28% 28% 28% 

14% 8%0ma IS 142 10% B% 9% 

38% 27% Dra*f> 088 03 20 6060 31 29% 30 

10% 9% DriuFttS OSB 60 119 10% 10 10 

9% B% OflnStG are 13 78 9% S 9 

32% 28% DTEEnQj 006 7.4 14 22» 28% 77% 27% 

72% 6B% DhRmHS 4S0 13 5 71% 70 71% 

Z% 18% Etacanmi 15 100 24% 24% 24% 

47% 4t%0rtePH 012 4.7 13 4082 45% 45 45% 

42% 34% Mb HR| 204 5S 10 196 37 36% 37 

27% 23% Dart# DJ8 04 3810 2B% 25% S% 

115% 92% DMA 202 04 1511373109% 107 107 -3% 
31 27 Dap. 4.1 205 19 20 29*2 29*2 29% 

26% ZDM)»el7S ISO 6.7 zO 28 X 28 

29% 25 Dnqme40O 000 7S j20 27% 27% 27% 

31% ZDU0L4S 010 70 tO 3D 30 30 

13%10%IM4 15 129 11% 11% 11% 

«S%K%DpnMtt OSO 14 15 23 44% 44% 44% 


- E- 

8% 4%ECCtaS 162 7 6% 6% ft 

24% 18%E63£%x OSB 20 17 1584 19% 19% 19% ft 

0 1% EAMi 71 3% 3% 3% 

B1% 43% Mflvnt 020 03 36 471 99% 56 56% 

10% 16% E&Sl Mil 10B 14 11 482 17% 17% 17% 

38%30%EBrt ISO 40 12 266 35% 34% 34% +% 

57 50% EoBChf 1JB 14 12 2256 53% 92% 52% % 

9*%73%aCart( 1.7B 2S 30 54M 83% 81% 61% -2 

79% 67%EMmx 1.78 22 17 25*7 79% 78% 76% ft 

35% 29%Ertita 000 07 13 1381 33% 32% 33 ft 

42% 36% Eerirtf 164 1M 22 1264 41% 49% 40% ft 

2% U&rtonBD 131 H A A -A 

23% l9%Eda#nt ISO 40 137B15 22% 21% 21% ft 

41% 39% EdedAG 072 10 11 25U 38% 37% 37% ft 

6% 3%aE06nn 40 4% 4% 4% 

38% 30 But ADR 2109 38% 35% 36 

28% 20% Bear Cod 1 026 10 22 34 27% Z7% 27% 

48% 32 EDS DSD IS 44T72H 37% 38% 37 ft 

53% 44%BHqrt 004 10 2550946% 49 49 ft 
9% 693*4 12 271 8% 6% 8% ft 

41% 31% SIC Carp 23I5ID0 40 37% 39% +1% 

9% 7% EngGenn* 102 12 777 09% 9 9% ft 

52% 45E*Hfi 1S8 01 Z2 5343ifi3% 52% 52% 

7% 6% EtnxD4.75 047 72 1 6% 06% 6% 

iftlftEnrtnS* 1 SB 7.3 14 HI 17% #17% 17% ft 

18 14% BqxeriCAx 008 16 171002 15% 14% 14% ft 

78% 59%BHhHA0n 1.11 IS 14 77 72% 72% 72% +% 

32% 29Bta#nCD ISO 38 12 257 31% 31% 31% ft 

37 29%E&pAGH 1162 3S% 32% 32% ft 

68 47%EagjVm» SB 504 EG 64 64% +% 

23% 18% Engirt 138 1J 19 MSS 21% 20% 20% ft 

11% 6% BxdsBraa 162 62 12 43 10% 10 10 

23% 21% Earn I SB 18 12 2172 DZ3% 22% X ft 

45% 35% Earn IU0 23 18 4518 40 39% 39% ft 

27 17% Emu OK H2 M 23 5005 20% 19% 20% ft 

5# 40% Etna) It 245555 44% 42 42% -2 

24% 18% Entil 020 10 1100 20% 20% 20*4 

28% 22% Es&grf ISO 72 13 5428 25% 25 X 

1% l%BKReritr JO 1% 51% 1% 

33%2G%Eath 0S5 12 23 IBS 30 29% 29% ft 

32% 23%Bp4tOa 120 17 31 2217 2B% 29% 29% ft 

32%27%Eqffrt 1.18 30 22 724 30% 30 30 ft 

52% 39% Bart 134 17 34 1737 48% 47% 47% ft 

29% 23% Starts 11 134 29% 28% 28% ft 

10% 8% Hhri 150 5.4 11 3756 9% 9% 9% ft 

17% M% EtngeS 116 IS 162 >6% 18*2 18% ft 

1615%enam 1.12 72 J100 15% 15% 15% 

45% 36% X 12B 32 61BB5 40 39% 3ft -% 

59% 4# A Eats 1S4 05 1832273 59 57% 57% -% 


-H- 


18% 15%MlTriA[n 
15% 16 Iff PAP 
74% 58% tatti 
28% 15% Mwoad 
13% iftmnekM 
15% i4%ifcockhc .. 

21% 19% HrixUAn 1S9 77 26 
9% 6% HnAom 
17% l3%Han0yHan 024 IS E 
84% 19% Hmta)i 142 10 16 145 21% 21% 


002 50 1613481116% 18% 18% 

104 70 11 12 16% 16% 16% . 

ISO 14 20 6106 72% 71% 70% -1% 

5 zO Z7% 2ft 27% 

106 12% 12 12% 

72 18 14% 15 

31 20% 20% aft 

IS 6% 6% 6% 

246 14% 14% 


152 05 21 
101 11 IB 


+% 

4v 


ft 


53 23 3% 3%. 3% 

032 05 830 Hi 2% 12% 12% 

174 IS 13 49 40% 39% 40 ft 

1A4 1.7 30 B2B2 00% 67% 67% -3% 

132 10 21 205 18% 18% 16% 

14B 20 12 2882 18% 16% 18% 

10B 3.4 11 3522 5B% 57% 57% 

272 15S 78 17% 17% 17% 

500 60 7100 7B 79 W -1 

13 710 45% 43% 43% -1% 

0A5 IS 18 » 44% 43% 43% -1 

005107 0 131 5% 5% 5% 

ISO 1J 13 5271 93% 91% «% -1% 

116 16 30 1230 30% 28% 29 -1% 

ISO 1.1 71807 97% 03% 83% -3% 

124 OS X 838 50 49% 50 ft 

1.78 7S 10 951 23% 23% 23% 

. „ OSB 22 17 153 28% 25% 25% 

IB ISldogriawF 0S4 30 Z 482 16% 16% 16% 

5B% 45% LoriaL 024 15 21 22» SB 5151% 

OSB 30 735 19% 16% 18% 

122 16 21 3228 38% 37% 38 

112 00 11 5023 13% 13% 13% 


23% 13% OOeaDepol 
22% 18% Ogden 
23% 19%(ME4 
B0%65%MaB5M 
84S7%GHoE4S6 
43% 40% OM* BE 
29% 24% Off** 

43% 35%0KP* 

1B% 14% OWan 
32% 22%Qaafca, 

56 44% Oartxn 
20% 17% Oort* Ud 
30% 25% Omkx 
38% 32%0pptrtCipx 1« 13 17 
10% 9% Oppert 118x189 00 


086 12 13 474 43% 42% <2% 
044 IS 11 4M 28% 28% 211% 
ISO 2S 7 687 42% 42% 

020 IS 30 1634 10% 13% 19% 
107 OS 40 1068 28% 27% 27% 
OSO IS X 736 58 54% 54% 

IS 20 13 2B2UZ0% 19% 20% 

ISO 30-15 803 #31% 30% 30% 

74 37 38% 38% 

m 10% W 10 


12% 11%UWtyAS 
43% 37%Ltw1/CJJ 

95 71% lay 

ZO W%Lrt0d 
20% iftlhtt 
61% 49LhcaNf 
19% 16% UmNH 

80S%lnrt-n8 

47% 38%UBon 
47% 38% LtriXlX 
5% 4% USERIrx 
«3f% IftlDCUN 
41% 27% Loewtn Gp 
112% BftLDMIX 
53% 33% Lqias 
24% 21% LgfcU 
27% 22% LageOr 


20% 15%torat£rt 
80 67% Hath 
38% 33% Kami 
30% 25%IMriMa 
61 64%HI%S 
50% 441k1ffipt4 
B% 5 Ham 
14% 13% Hems 
38% 32% ItaMrtna 
20% 17%HHflB< 


ft 

ft 

ft 

ft 

ft 

-% 

ft 

■ 1 % 

ft 

-1 

ft 

ft 

ft 

ft 

ft 


1 
ft 
ft 
ft 

_ ft 

ISO 20 12 2000 X 53% X +1% 

. OSO 40 11 108 19% « 10% 

62% 44% LflcanfR* X 000 05 481*07063% 61% 61% ft 

22% 16%LBknataE 100 50 284 1B% 18% 10% +% 

88% £?T Intake 139 00 22 1197 55% 52% 65% +2% 

24 18%L|rtlf 14 572 3% 20% 20% ft 

25*2 18%l#cndrtP 190 40 12 IBM 21% 21% 21% 


22 l7tfl*P 
40% 31%Laaet 
13% 11%U#t 
36 30% Lirtzlx 
21%17%Utq#Me 


6% 7%OmgeCo 

S 30%ttavti* 
15%OnooBSO 
67% nOrtnCq! 
Z7% 17%0no£n 
17% 10% Qrtrta 
19% 18% Ort» 
13% 9% OnoBflS 
46*2 36% Oneati 
29% 21*2 Men# 
28% 23% OtftXll M 


!4i%n«i 
j48%mh 
14*2 12% PS am* 
15% 14% pasta he 
14% 11%ncSctan 
#8% «%PxcCat 
21%1B%R*px 
33 29%P*Btx 
39 27% PaMf 

28% 20% Palx - 
47% 4l%PaiEn 


110 10 8 0 7% 7% 7% 

2S8 10 12 88 32% 32% 32% 
OSB 30 18 328 17% 17% 17% 
1.12 1.7 9 172. 88 84%. 65 
11 90S 28% 20% 20% 
1418 15% 14% 15% 
OSO 04 29 17% 17% 17% 

116 MX 837 13 12%. 12% 

025 OS 897 42% 41% 41% 

171153 28% 26% 28% 

000 30 11 S3 25% 24% 24% 


-P-Q- 

0^6 IS 17 ZD 48*2 *8*2 48% 
102 03 14 2175 57% 58% 58% 
7 11 12% <112% 12% 
1.18 70 12 14% 14% 14% 

112 19 40 169 14 13% 13% 

100 2S 12 1523 43% 43% 43% 
1.08 14 12 3812 Sh 20% 2»*g 
102 40 14 2797103% 32% 33% 
159 1.7 9 97G6 37 34% 36% 

158 04 201889 28% 23% 23% 
196 01 17 4632 46% 45% 45% 


I 

ft 

ft 

1 

-I 

A 


28% 2i%FakEMdx 032 14 13 298 22% 22 22% 


X 30*2 tanrtxd 154 IS 16 787 34% 33% 34% 

28% 1B)2 Katm AON 038 14 101011 25% 2ft 25% 

49% 42% Huff 172 IS 17 309 47% 46% 4ft 

33 19%lrtMd 130 14 2033 21% 21% 21% 

<7 31% Hartej Dw 028 17 21 1409 42% 42 42% 

56% 32% nmn tad 12D15 12 2BS4 X 38% 38% 

49% 40HBOf9|i 040 IS 16 1338 43 41% 41% 

22 4585 19 18% 18% 

102 IS 17 1499 B8% 86% 88% 

080 01 16 378 uX% 38% 38% 

000 13 X 269 28% 28% 28% 

ISO 01 1806 77% 76 76 

026 47 18 231 48% 48% 48% 

160 7S 11 557 7% 7% 7% 

1.14 80 12 13% 13% 13% 

044 7.1 13 398 34% 34% 34% 

. . 144 7S 15 1242 1B% 18% 18% 

37% 31% Haritl C4X 044 74 14 1963 X 32 X 

21% 11% mam B31 21% 21% 21% 

22% 17% HeeOrtb 27 5178 21% 20% X% 

7% 5% HerieM 2400 5% #5% 

18 12% HeBgtaj > 128 IS 18 8191 15% 14% 

44% 35% HUH 1.W ZS 22 6813 42% 41% 41% ft 

5E 41% HttaPa IS 1.1 17 847 SO 48% 49% ft 

<7% 37%naM ISO 03 12 6345 43% 42% 43% +1% 

57% 42% tfcrixy 180 14 31 2SXn57% 85% 57% ft 

60 48%Hmnc 048 00 2081237 53% 52% 31% 

22 15% Hoed 1047 18 17% 17% 

72% 51l« 46 7289 80% 59% X 

14% 12%Mmt*Ax 132 05 14 2474 13% 13 13 

8% 7% HIM Inc 172 9.4 305 7% 7% 7% 

9% 8% H WPbx 004 90 448 0% 6 0% 

24%17%HtfMH 110 19 16% IB 

14% 12%MkO05H OiS 40 15 » 14 13% 13% 

47% 25% MBertAMi 086 1.4 21 230 46% 4S% 45% 

X 24Mtati 132 1.1 X 5360 29% 28% X 

ib% m«B*ix ire os x 237102% 99% 100% 

99% 47%1taaDlP 024 04 M172S3 HB0% 69 S3 1 ; 

18% 12% HartiMx 020 1.4 3110671 14% 14 (4% 

85*2 51% ItattH Affix 122 13 16 317 itiB 85% 65% 

7B%o%) n r#a* in iss 47x75% 7474% 

154 1.1 14 SO 48% 47% 47% 

S 547 17% 16% 15% 

OS 20 S 2B31 25% d23% 23% 

112 16 2394 S% 21% 21% 

4584 17% 17% 17% 

21 205 ft ft 6% 

X% 52% HOBlptflM 008 1.7 ffl 127 57% 56% 57% 

18ft 78% fttnd I I SB IS 15 6702 89% 87 87% 

15% TZ%HMrt 116 10 21 ZD 13% 13% 13% 

46%40%IU*B 104 20 20 714 48% 45 45 

21% 14 Htadaon Fria OX 05 161309 15% 15% 15% 

14% 12% tUiyaxp 134 25 25 X 13% 13% 13% 

43% 30*2 »rt*S** 044 10 11 171 35% 35% 3B% 

SSI 21% 21% 21% 

030 01 13 « 18% 18% 1ft 

11 246 6% 06% 8% 

OSO 95 73 9% ft 9% 


48% 38% HtriUnxif 
17% 1«%ttziaiBHe 
27% 23% Htmx 
24% 20 Mlrtsfl 
<0% 15% Kdlitar 
(0% ft teams* 


43% 30*2 1 
23% 17%) 

19% 1 5% Hut Mg C 
9% fttataWxi 


5% +% 
15 +% 


3 

5 

ft 

+% 

-i% 

ft 

♦% 

2 

-l 

i 


IS IS 13 784 102% 85% 88% 

197 30 17 670 29% 29*2 2ft 

10 7% HOC Wps X 112 IS 7 X 8 #7% 7% 

25% 21 KXJHa 1.11 44 15 3SS5% 24% 25% 

B% B% WSQavIO 152 70 10 392 6% 6*2 0% 

22% 2ft HB Rip in 5.1 9 86 21% 21% 21% 

27 4624 39% 38% 9ft 

21 196 30% 29% 28% 

ISO 04 14 929 30% X% 29% 

OB 17% 17% 17% 

313 15% 15 15 

OSB 1014 4015 87% 36% 38% 

167 10 IB 288 41% 40*2 4ft 

109 13 21 Ml 7 25% 25% 25% 

lie 04 20 1801 40% 40% 40% 

8 60 4 3% 4 

000 20 10 296 30% X 30% 

150 40 14 332 6% 6 5% 

118 17 48 147 24% 24% 24% 

OS 00 X2553 57 SB% 56% 

300 SS 18 5872 121% 110% 120 
12 M3 3S% 34% 34% 
060 01 ID 382*38% 38% 38% 
21% ifttaKdli* DSD 10 19 USD 19% 1ft 1ft 

ID 9% taMBPI) X OM 03 93 ft B% ft 

41% XtaHritfr 204 70 11 33 38% 38% X% 

28% 13% n&d 
178% M2% 


102% 90% ACM In 
32%Z7%KK5x 


41 S%UMGan1 
31 21% tatfrfl 

35% 28% Mom Op 

18% 12% tagnetak 

18% 14%IM*taF 
44% 35% tMtt 
42% 33*z Undue 

28 21% tame 

42%28%ta*r 
4% 3%tanaUtax 000 70 
34% 2B% Hvco 
7 5% Mn 
25% 22 talk IV* 

57% 4ft Watt 
UftKftMMfcLx 
35*2 30% Mash* 

35% 33% tame 


-3 

■% 

-% 

ft 


ft 

A 

-1 

ft 

ft 

■1 

ft 

X 

-% 


If 7% Pstflr 
51% S7%PaMta 
44% 34% Pqtaff 
26% iftPtoEn 
50% 58% PmPMS 
51% 44% Pone* 
2*A ilittaU 
83% 45PH0I 
32% 27*2 tatrirx 
35% 3i%Ptopee 
35 27% RspBojrt 
38% 2#%P«pta 
57% tenant 
14% 12% PtxMtBPn 


4% 4tenta)Bix(ua 9J 12 100 
37% 31 %PMRm 
Vfil 80%Pltnrx 
25 Z1% PBSE 
41 *b27%MJM 

79% 87%RN*0 
2ft 15% FHSdMta 
46*tX04PMtarz 
SB xnqMB 
4ft 37%IWx 
14% 11% MM 
ft 6%PtanftdP 
10 ftnaalM 
25% XI 


3977 t 7% S 
OSO IS 15 2022 #52% 90*2 5ft 
17 1290044% 43% 44% 

ISO OS 9 4150 2ft 2ft 20% 

4S0 BS JO 58% 68% 86*2 
208 40 21 3817 49% 48% 48% 

100 SS 57 ' S 22% 22 X 

100 10 13 2955 52% 60% 51% +1% 

004 IS 18 zre 30% 3ft 30% 

108 14 11 492 X 34% 34% 

004 17 20 2402 33% 33% 33% -% 

146 IS 4829383 35% 35% X ft 

OSS 00 32 1697 77% 75% 7ft -1% 

UO 00 10 X 13% 13 13% ft 


4% 4% 4% ft 
150 04 49 83 34 33% 33% 

108 14 31 7909 9ft 97 B7% -2% 

100 40 1512477 24% 24% M% ft 
108 14 3119178 32% 31% 31% 

200 06 11 3442 7B 77% 77% 

001 40 19 X 20% 20 X 


29%23%l*aBri 
16% 12% Kaart 

49% 43% tains 
23% 19% ta|hB 
p2B%MMt 
,2121 UcOnUr 
30% 26% MdfcnSS 020 70 
31% 29% lAcDBn&S 200 BS 


ft 
f ft 

38% 38% X% ft 
14 184 15% 15 15 -% 

x 094 15 33 69rf51% 180% 180% +8% 


40% 32% lAeOonhv 
54% 42> 2 MdM! 
71% SBIk&CB* 
53% 44% MAM 
73% 51% Written 
61% 46%taalCpx 
4ft 35>2taimtx 
71% 67%rthnc 


124 1B2D4483 28% 29% 29% 
13 X 13% 13% 13% 
100 07 IB 7394 47 45% 45% 

064 07 17 1502 23*2 23% 23% 
048 IS 22 42S7 3ft &% &% 
008 IS 10 581 2ft 2ft 29% 
57 28% X 28% 
2 29% (Eft 2ft 


X 

4 

-% 

A 

ft 

-% 


27 24% Pioneer Fa 
72% 57% Pkrt# 

13*j 12*2 Ptata 
67% SftntaqB 
32% 25% Pnflf 
57%4ftntlmrA 
22% 15% Ptaar Dm 


138 IS 14 263 37% 38% 

IX OS 2215587 54% 53*2 53* _ 

OSB OS 153484 9% 57% S7% -1% 
1(44 20 201810 52% 52 58% -% 
ISO 1.4 1241 73 71% 72% ft 
ISO 01 16 1372 57% 5ft 58% ft 
205 73 13 749 37% 38% 37% ft 
008 18 3010638 87% 65% 66% -1% 


41% 33% MlIrtsQp ISO IS II 144 40% 39% 3ft -% 


i 

A 


93% 71 

18% 11% Cnmpa 
84 37% Centa 

82% XCmisa* 

56% 33% CowpTsM* 
2ft IftConntx 
14% ftCaaanrtfl 
59% 49CnAgnx 
28% 21 Canted NG 

24% Jitartn* 
114% BftQtirt 
71% 68VGBHE4S5 
32% 27 Caff 

72% 88% CanGl pi 
57% 47%04SMGx 
57%47%0oApx 
44% 3ft Can Star 
43% 30% Canto 
» 95 car 708 
B1 55% Otffl*.ie 
M 83C£fflr745 
15*2 14%CBtl»Hd9 
9% ftCWTHW 
22% IftCtxnOo* 
48 40COOpta 


■94 X 92% +2% 

IS 14% 14 M ft 

110 12 63 6812 53% 52 52% ~ 

X 4GB1 T3% 71% T1% 

110 00 X 883 55% 54% 84% 

020 09 2B2B23 22% 22% 2ft 

6 807 9% 9% 9% 

109 ISS240e«g% 58% 58% 

1S2 70 IS 134 21% #21 21% 

102 56 12 86 22% 22% 22% 

ISO 1.7 24 2012X114% 114% 114% 
U5U 2 68% *8% 88% 

Z10 70 10 21® X 29% 29% 

5.00 70 2 89% 89% 88% 

104 18 18 1862 52 50% 51% 

IS8 01 15 277 55% 54% 54% 

23 2698 40% 39% 39% 

112 13 ffl 8951 42% 41% 42% 

708 70 18 til 98 HI 

4.16 7.1 ZO 58% 58% 5ft 
7.45 7.7 ZO 96% 98% 98*2 
029 IS 94 15 14% 15 

1.16124 99 ft lift ft 

12 2® 20 1ft ffl 
102 08 155888x48% 47% 47% 


11% lOFNrtvx 
14% 14% Frontal 
23 14% FataOtaA 
44 36% Frtttax 
8% 6% FataM 
11% 7%FXn#ltaC 
33% 2Bii Fad ItaaLa 
28% 24% Fed HIT 
6*2 5%fem 
57% CFed&p 
28% ZTFedNgl 
27% 23%Ffltari5g 
38% XFedDepa 
32% SFennQxp 
19 15%HdCat 
74 39*4 Hta 
15% ll%Fngrt*a%i 
69% 57%F%sAmB 
84*2 67%FsS»S 
12% lOFSBXsAn 
28 23*2 FM Brad 
53% 50% R3MD 
3ft 31% Fan, 

18*2 13% text Ft, 
16% 13% Fan F 
95% 72%FttUakxi 
i*% u% Faun 
54% 32%A5UMx 
55*8 <6*2 Fttltt# 
32% 25AftxwC0« 
'! «8%B«f 

1 24%Frtffiax 
18% 15%Fhtn0k 
32% 29%FWtg 
HL18 HgflOMK 
48% 42% FUmx 
75% 49% taw 
72% 5ft FlICCp 
31% 18*2 Fttar 
36% 3ft Fad* 

8% Sfixtax 
42% X%FoeflWt 

2 % FnHBt 
47% C% FPL 
11% 10% Fran On 

8% 8% FoWdFTi 
65%4409 FlartRl 
4ft 32%Frat»erer 
5% 3% FMtadA 
5% 3% Ftlrtfi 
32% 2ft Fraliell 
33% 25% FlMCSA 
34% 28% FlACGS 
32% 26%FhnGi 
23% 15%Fmr 
44% 22%FnAo«n 
Nft 94 Fflta&i 

SlftFaquEd 
24% fflFtmi 


- F- 

7B ZO 10% 10% 10% 

1.12 70 25 14% 14% 14% 

17 82 22% 22% 22% +% 

OM 20 (621968 43% 41% 41% -2 

14 2 8 B B ft 

M IX 10 ft 9% ft 

0.40 1.3 )8 833# 3ft 31% 31% -% 

in 60 31 178 27% 27 Z7% ft 

an 1.3 10 415 ft 5 ft 

IB 3885 54% 54 54% +% 

145 1.7 1294 20*2 2ft 28% ft 

007 07 17 »4 25% 24% 24% 

Z7 5790 35*2 31% X ft 

162 IS 15 291 32 31% 31% 

193 15% 1ft 1ft ft 
OSO 15 9 5101 41% 40 40% +1% 

116 VI 16 972 14% 14% 14% 

1J8 05 14 357 68% 57 67% -1% 

186 04 14 3730 80% 7ft 79 -1% 

X 4 12% 12% 12% 

032 IS IS 1065 26% 2ft 25% ft 

ISO 20 12 5765 9% 57% 57% -1% 

005 OS 24 9161 36% S 35% ft 

021 1.4 304 15% 1ft 1ft -% 

15011.1 57 13% 13% 13% ft 

202 20 13 3733 85% 82% 53-2% 

0.44 30 43 284 13% 13% 13% ft 

024 15 X 1X1 4ft 47% 47% -2% 

ISO 20 14 194 53% 52% S3 ft 

004 20 15 1067 ffl% 29% ffl% -1 

ISO 09 14 43S 62% 61% 81% -1% 

QS4 04 \3 919 27% 2ft 2ft ft 

008 16 23 2245 16% 15% 18 ft 

010 BS 12 2840 31% 30% 30% ft 

143 25 X 1039 17% IE% 10% 

08* 1.4 15 103 45 44% 45 ft 

076 IS 1448115 48% 04ft 47% -8 

12 750 89 87% 67% ft 

466 20% ffl 20 ft 
10# 40 715901 X 35% 35% ft 

173 90 IX 8% 8% ft ft 

154 02 19 713 3B% 38% X% -1% 


SKrrertan 


26 22% BPtac 
13% lZPIta 
12% IftHTFiaft 
2% 1% EFKl 
31% 25% kfetoPmx 
28% 23% Ita* 

*6% 21% ham 
33 29%B>»4 42 
30% 27% 6PI4.0B 
31% Z8BPH2 
35% 30% Kurt 
47 42% HtaARPA 
27% 20% Dm* 

52% 450 

31% 21% hake 
42% 33% MCQoOri 
3% 2% lanM 
28% 20% tatpert Be 
16% 15% HA tans! 
37% 30% taco i 
13% IfthdtaGtta 
27% 22% tad Energr 
11% 9% kxtfdf 
51% 41% IngAtd 
2*%1B%WflS 
24% 13% tantOntp 
18% iftHSXW 
8% 4% HHU 
16% 1ft Mbcv» 
4% 2% mart 
119%128%BM« 

21% IftUteti 
47% 40HFF 
X 17% MM 
45% 35% HP* 

58% 47Hpotl 
48% 33% Hens 


110 04 12 1262 23% 23% 23% ft 
000 160 2 357 TZdVl% 11% ft 
ISO 7J 17 709 11% 11% 11% ft 
11 213 2% 2 2 

105 02 13 576 30% 29% X 

148 IS 15 90 27% 27 27% 

116 05 » zO ffl% 9*2 29% +1% 

2S1 7.1 zO 31 31 31 

204 70 ri) 28 28 28 

010 67 z0U31% 31% 31% 

092 06 15 1075 35% 34% 34% 

300 60 Z100 43% 43% 43% 

1S4 55 B 754 23% 22% 22% 

01B 40 18 7260 51 49% 50% +3% 

BOS 23% 23% 23% 

OX 19 II 3748 36% X% 36% 

# ft ft ft 

9 224 24% 23% 23% 

104 70 18 15% 15% 15% 

040 12 36 3406 33% X% 32% 

000 07 22 11% 11% 11% 

1.M 46 14 123 25 24% 24% 

a 9% 9% 0% 

082 18 14 3342 51% 49% 50% 

620 00 15 1795 u24% 23% 24% 

22 1997 16% 15% 16% 

0S5 U 16 31 17% 17% 17% 

87 4% d4% 4% 

IX 14 41 15% 15% 15% 

14 727 3% 3% 3% 

1(40 09 1324019 166% 762% 182% -3% 

X 406 21% 20% 20% ft 

1.44 3.4 S 1981 44% 42% 43% -1% 

000 3S 912 25% 25% 25% ft 

1.00 23 5610727 45% 44% 44% -1% 


5ft ffiWUkx 

9% 6% tarn 

51% 4ft MaiS 
90% 76% Mart 

is i%MRtarni 

68% 32% IMurG 

27 a 22% ira# 

104 7ftMBflrnx 
ft 4% Men 
4% 4% Marti T* 
18% IftMrttakkc 
17% 14%MnfatFd 
#5% n%MOCrt 
45% 29 HcraTerii 
% AMtaKM 
11 9%MdAmRx 


ft 

A 


. 1 % 

•ft 

ft 

ft 

ft 

ft 

ft 


264 30 15 3587 84% 82% 82% 

1*4 11 64 uft 9% 9% 

ISO 04 IS 348 50% 48% 49% ft 
ISO 19 2617016 92% 99% 89% -2% 

2 3838 1% 1% 1% 

1.18 IS 15 107 86% 65% 85% -1 

128 1.1 20 560 24 23% 23% ft 

1.80 1.8 11 8353100% 97% 97% -3% 

1738 5% & 5% 

14 7B 4% 84% 4% 

11 ZO 16% 10% 18% 

002 30 41832 18% 16% 16% 

OSO 12 18 3X5x86% 54% 86% 

110 03 335*404 39% 37% 37% 

JO jS A A 

008 11 X 4 9% 0% 9% 

17% 15%l6d*tiwx ISO 7.1 13 241 17 16% 17 

20 16% Mima OSO 30 X 1843 1ft 11% 18% 

IX 00 2212 40% 39% 40% 

012 24 23 7538 90% 88% 89% 

2213629 23% 22% 22% 

OM IS 10 zO 22*2 22*2 22% 

148 04 9 SB 19% 1B% 19% 

153 07 9 409 1ft 1ft 1ft 
17 30 3% 5% 8% 

4S4 12 16 7833 133% 131% 

358 #7% 

OSO 05 ffl 8 B 

004 IS 2710236 4ft 43% 

2ft 21 kUrtml* ISO 70 101071 22% 22% 22% 

B% Eft Hatafis) 5 ft dft ft 

1#% 17% ItartanS 1A0 70 8 19 17% 17% 17% 

22% 15% tanQxp 094 45 7 2145 21% 28? a ffl% ft 

UftgftMpaP 352 15 13 50S7 104% 100% 101% -ft 

11% 9%moa®n> 1.11)1.1 re 10 0% 10 ft 

79% 77%ITgaM>PI 500 8/4 34 78 77% 78 ft 

3 15% tagnrto 002 1.7 12 105 19% 1ft 18% 

“ " ' ‘ 10 X ft 8% 8% 

090 IS 9 2305 Oft 

819 12% 1^ 

148 14 13 4486103% 31# 

148 18 3421603 82% 

000 18 490 ft ft 

173 17 04 11 10% 

" 44% 44% 

. _ 13% 1ft 

14 ll%MfflQp 122 1.710 10 12% 12% «% 


45% 37% I 
93% ODUM 
25% 19% Manta 
27% 20%lrtQnx 
23% 18% MBffAf 
23% 18%MtffB% 
ft 4%IMCOp 
IX ISOHrtli 
14% 6% Mefenrtr 
9% 7ta*dt 
45% 34% I 


ft 

ft 

■ 1 % 


ft 

ft 


A 


ix +% 
a ft 

8 ft 
44 -1% 


ISO 39 1562238 42% 41 41% 

002 IS 18 3282 54% 53% 53% 

106 30 11 5971 41% 4ft 

0J5 IS IB BOB 12% 12% 12% 
004 30 14 184 7% 7% 7% 

148 5.1 S3 53 9% 9% 9% 

102 5.1 13 11B 24% 23% 24% 

21% 18% Atari Imp* aid 18 19 23® 21% 21% 21% 

1ft ibHVnfiKTb 003 20 2BO 17% 1ft 16% 

12% B%Mgrta*P 006 00 24 IS 10% 10% 10% 

27% ZfttencDAdrx 108 8A 17 OB 2% 2% 2% 

28% 24% Marion 18 15X8% 27% 2% 

32% Z7%PtaMCpx 1.10 17 12 2Z72 29% 2ft 29% 

122 00 ID 127 26% 20% 29% 

192 10 25 749 69% 68% BS% 

10B 14 34 12% 12% (2% 

ISO 24 2024521187% 65% 6ft 

110 03 M 417 32% 31% 31% 

003 00 15 2(7 95% 54*2 55% 

IX IS 7I14BB1 18% 17% 1B% 

10% S%HaitarB X 87 1ft 14% 14% 

29% 25% Plan Os* 200 7S S 301 2ft 28% 29% 

15 12% Manx 112 18 171105 d5 14% 15 

S0% <7% PH Bp ; on 14 10 sma 5ft 83% 53% 

44% OftFNCBk 148 30 1311211 43% 42% 42% 

49% 33%PggpR«Ix 1T2 OS X2191 X 37% 37% 
50% 3*%PtH OSO 10 Z7 1B28 49% 48% «% 
46%41%Re|lrt 19 317 46% 45% 4ft 

51% 42%Ftfjfian 142 18 21 Wn61% 50% 50% 

16% !3%tepxSTtdl 178 11 41 120 15% 14% 14% 

12% 9% hxfectac IX 11 8 27 1ft 10% 10% 

USB OS 42 16% 18% 1C 
1A4 IS X 17S3 81% 79% 

ISO 4.1 18 420 42 41 «! 

ISS 70 11 854 23% 22% 

107 11 10 1358 20% 2ft 2D% 
144 08 233121 52% S1% X 
124 04 21 428X57% 5ft 55% 
002 IS 24 1BB7 24% 24% 24% 

191006 21% 20% 2ft 

IX & a a 

ISO 1.4 2710871 132% IXISft 

004 03 10 1338 7B% 78% 78% 
V 172 36% 30% 35% 

OSO 10 15 72 45% 45% 46% 

172 10 17 3728 84% 53% 54 

1.10 IS 11 2273 57% 5B% 5ft 
ffl 61 61 81 

10 9ft 99% 99% 


ft 

-% 

A 

A 

ft 

A 

i 

ft 

3 

-% 

ft 

i 


18% 13% PorlfttS 
19% TfPMSUfx 
48% XFBM 
25% ZftteB’ 

24 I9PP6L 
53 42% Pltar 
57 48Preriakxi 
2ft ifttaamrtc 
2ft l7%Pirtak 
1 %PilmMaLP 
132%W%PtodGx 
80% 62%n#nar0b 

37% 26%Pranawi 
48% 37% PnXLI* 

59% 46% PRM Crt 
60% 4ft FM4 

a npfasa*4n 4n bj 

IDO 97% PCSenCalx 7.15 70 


29% 22%Pt6*GG 
20% 16% 

SJ*3 25%MV5tar 
28 23*,tegff x 
30% 41%P*zP 
34% 27% FMb 
10% B%PMtartlgnV OSS 84 
7% fttetaiMfil 000 0.1 
14 13%PUn*»ft USB 19 
11% 10%tetannta 176 70 
8% 8 Marita 173 BS 

7%tetaatFnn an 84 


ZW 80 10 2205 25*2 25 2ft 

088 30 10 0639 17% 17% 17% 

OSS 3.1 25 4® X% 27% 2B 

104 74 17 BX 25% 3*% X 

052 1.1 17 114 40% 46 4ft 

004 00 12 340 29% 9% 28% 

m re% 10 10% 

348 u7% 7% 7% 

148 13% 13% 13% 

171 11 10% 10% 

168 1% ft 1% 

2094 DO 7% 7% 


(ft Oft? 1 * 0 ! 1.14 ZS 22 7480u41% 40% 4ft 


9% ftMogaiPr 
72%5(%thpQ 
12% 9% tartud 
1 28%Mrtflta 
. MMitrt 
ft 8% ItaPndTi 
11% 1ft Muntatanc 

54% 43 tartOf 1.X 20 14 15® 44% 

18% II>2W**ll*D 0.18 10 23 3404 13% 



13%(ta*dra 
28% 23%Qtmn4 
38% 35%0oeriVri0 
40*2 34%0ntaf 
2BSB reaortiRir 


140 20 X 502 15% 15 15% 
in 20 11 459 Z7% 2ft 27% 
X ZS 3ft 35*2 S8% 
102 11 IS 2Z 3ft 3ft 3B% 
124 1.1 10 3S X% X 22% 


OX 12 21 20BD 58% SB% 

172 10 8 X X 38% 38% 
19% 13%HariJta1x 118 05 11 5 10% 16% 10% 
X% 28% UH>* 200 70 10 in 29% 28% 28% 

ft ft 
17 17% 


-% 
ft 

-% 

A 

21 3ie 12% 12% 12% +% 
51 7 8% 7 

X 55929 19% 17% 19+1% 

28 100 « 48 49% -% 

ISO 30 15 748 31% 31% 31% 

002 14 41 15% 15 15% 

14 571114% 14% 14% 

004 27 89 9% 8% 

X TJX 80% 50% 

OSO 24 13 1298 S% 24% 


4% ftnaTAH 30 ft 

19% 15% IrttUnmTx 112 a7 16 61(7 17% 
17% 10% Uteri 
8% B% kt Tecta 
19% 1(%knegaflp 

53 (4% mm 

32% 2ft iprin Em 
15% M tart h» 

M% IfttameiSx 
10*2 8 %Urtera 
6i% (ftmcp 
3B%x%rnh 




♦% 

-% 

ft 

+% 


005117 4309 »% 1% 1% 

102 40 13 1949x47% 45% 46 

121 10% 10% 10% 
154 00 1SB 8% d3% 6% 
002 IS 21 1299 82% 61% B2% 
ffl 1419 42% 41% 41% 
110 20 X 20 5% 5 5 

110 21 X 55 4% 4% 4% 
006 IS X 287 30% X 30% 
090 11 27 1S3 29% 29% 29*2 
OSO 20 34 1719 31% 3ft 3ft 
OSO 22 0 8® 28% 27% Z7% 
OS7 5.1 20 8364 17% 16% 17% 
17 3213 37% 36% 36% 


OSO 00 


12 


Oft 99% 
1ft 19% 
72 22% 22% 22% 


31 100% 
ffl 19% 


23% ISCWperTSfl 004 IS 16 413* 2% 2% 2% 


- G - 

5780X3075 308 50 76 67% 66% 88% 

50%47%GATX 104 12 12 749 58% 57% 57% 

8% ft BIG HI 2348 5% 4% 5% 

49% 41% GTE in 40 1455893 44% 43% 43% 

IB 18% GTE F 105* 105 05 ffl 18% 18% 18% 

100104 1384 ft ft 9% 

104 40 II ?11 30% 30% 30% 
144 IS 10 3442 90% 90 90% 

000 09 19 7252 32% 31% 31% 
040 19 I5 2S41 21% 21% 21% 
18 BO 1X0% 40% 4ft 
004 00 12 ffl 3ft 3ft 3ft 
080 11 10 381 1ft 19% 1ft 
000 19 148 21% 21% 21% 



5 

•% 


-1% 

X 

-1% 

i 

♦% 


51% 4ftjR Wr n : 
1ft 8% Jackpot Ea 
26% 03% Jacobs Eng 
9% 8% JHartaGr 
7% 5% Jap OK 
61% 51% JaHP 
l(100%JksjP7n 

21% 11% l£ tad 



- J - 

108 17 HOD 50% 50% 50% 
OX 30 IE 140 10% 10 10% 

16 850 26% 25% ffl 
323 8% ft ft 
OM 08 Z72 6% ft ft 

ISO 2J 12 1205 n% 59 59% 
708 70 ffl 101% 101% 101% 
OJE 00 11 963 13% 13% 13% 
186 20 16 13U 40% 38% X 
IS 2619317 Bl% ®% 80% 
52 81 X8 7% 7% 

008 36 ffl 1586X24% 24% 24% 


31% ffl%njiRDUl 
41% 3s% ni Boor 

99 791104240 1 450 40 


- K - 

102 33 237 3ft 30% 30*2 
in 20 17 250 3B% 38% 39 


31% 27%KaaSPP!i 
1ft 9%Km6!h 
4% 3% KM) Sent 
29% Z7%lrt£jp 


ffl 96% 98% H% 

fl 78 29% 29 29 -% 

on bs zoxift ift 10% 

10 470 3% ft 3% 

I® 5.7 26 237 28% ffl% 26% .% 

15% 18% AarCySrt ISO 12 ffl 16%d16% 16% 

56% 43% KairtsS a 040 OS 12 4SB 54% 53% 53% -% 

. . . OSO 1.7 12 64 17% 17% 17% -% 

14% 12% Kadtmlff OX 2.1 799 14% 13% 14 -% 

49% 41% Karim 050 1.1 15 215 49% 49% 49% -% 

ft ft HBaaAnx 078 HS 17 9% 8% 8% -% 

72% 64 Kriegg in £4 302378 71% 7ft 7ft -1% 

27% 1ft XeBuDod on 24 16 710 25% 2ft 24% % 

i)% lOKaraiMrta Q07 #4 54 tft 10% ia% +% 

10% 9% Known OSO 11 . 75 9% ft 9% 

13% 12% urawtat OX 17 \ 208 13% 13 13 -% 

43%33%Umrix On 10 141244 37% 37% 37% -% 

K 55% KmMc ISO 29 12 12® 83% 62 82 -% 

5ft 47% refio 108 30 15 4761 53% H% X% -1% 


-K- 

100 IS 12 31 63% 83% 63% -% 
OX IS 6029 39% 38% 39% ft 
004 16 11 544 X42% 41% 41% 

OK IS 10 100 47% 45% 46% 

ISO 2S 17 5H 37 33% 36% 

4 1® 12 11% 11% 

10 882 9% 0% 9% 

IX 20 1432038 82% Sft 59% 

1S6 7S 15 1833 3)% 20% 53% 

2.7* 39 12 ffl Tft W 3 
104 30 14 3423 52% ®% 49% 

000 17 X BIS 41% 40% 4ft 

X BB1 20% 2ft 20*2 

1.® 4.0 14 11® 43 42 42% 

200 SS 17 V 3ft 3B% 38% 

tOBBB M 1 ! zpn 25^2 

100 20 102120x43% 42% 43% +% 

6 6 % # 0 % 6 % -% 

107 00 21 ISO 22% 22% 22% ' 

1812® 11% 11% it% 

800100 8 58% 50% 58% 

25 110 28% ffl 5® 

- , 14 1227 15% 14% 15% 

21 lftNawtaPw I® 70 12 081 20% 20% 20% 

5% 4%HMAntn 15611.1 560 5 4% 5 

ffl%lftffpax DSO 20 20 241 27% 27 27% 

35%33%NExsS 2X 18 10 623 34% 3ft 34% 

15% l2%HM6-mair 037 20 OX 14% 14% 14% 

3ft 28% New Jar te ISO 50 13 682 29% 29% 29% 

25*2 21%IMnarf4 1.44 15 17 581 X 21% 22 

140 04 10 1244 22% 21% 2i% 

X 8804 35% 33% 81% 

004 IS 21 2832 35% 35% 

0« 20 14 475 19% 1ft 
040 10 40 1388 38% X 
148 10 X 145 19 38% 30% 38% +3% 
on 04 76423 18% 1ft 18% 

300 80 2 41% 41% 41% ft 

8 7410 ft ft 8% +% 
040 07 2110279 86% 57% 57% 


65% 5B% HCHCap 
44% XttdrtmA 
42 33% KACRi 
55% 44% HMD 
X% 34% Wort* 

13 n% mnoa 
12% 7%XaMxtoQr 
65 4BIMA 
24% ifttarttWIBi 
IftSftMAuttt 
54% 42% war 
47% 33%IUata 
2ft IZ%M#Btaai 
44% 39% IMFxri 
40% J5% ttxnertt 
32*4 21% HSexd 
43% 3ft HSXV 
9% ft Kd Sort 
24% fflMxat 
11% 9NBRtr 
60 SBrnhorG 
28*2 22% Mrtrti ta 
11% WtMrtlEll 


24% 2ftH1SHIx 
38% 27% NhWMX 
38% 30% WmI 
za*s iftNwdxl 
49 34% HmariO 
47% 33%tanM 
X 17% him Cap 
42% XHegMSS 
n% OMaW 
76% 51% WtoB 


36% 3i%nucora 

13% iftROCTrian 
87% 7i%flbaP 
18% 15% RancoGer 
Oft sftRqrin 

~! 1177 terJamet F OX 10 
41% X% terirtr 
51% 41% tegrttat 
41 x%tadMx 
32% 20%teaSriB 
32% 37%temok 
12 % 8 % 

6ft 54 


- R - 

0® IS 9 1® 33% 32% 33% 




5 

-% 

ft 

- 1 # 


+% 


15H 

100 IS X 1501 84% 82% 02% 

1® IB 21 17% 17% 17% 

OSB 18 12 3301 68% 67% 57% 

474 24% 34% 24% 

1 SO 29 t® 41% 49% 4ft 
0® 1.7 14 5B48 4ft 4*% Aft 
1® 70 12 973 22% 22% 22% 

17 6008 22% 21% 21% 

000 00 18 3081 X 37% 37% 

002 20 27 1SU «% 11% 11% 

104 ZLO It 471 61% SI 81% 

«% 37% tepid ADR 1® 2S 12 3070 41% 41% 41% 

89% 79% te|in 104 20 12 1325 98% 93 03 

4ft 2ft Herioa A 63 324 40% 40% 40% 

*7% fttaStam 12 117 10 0% 9% 

20% 1ft tan IS 247 18 17% 10 

12%texmCp 118 1.1 I 22 w% m% 14% 

®% IfttejriW 132 IS 17 2B55 21% 2S% 21% 

®% 5ft f taw 1.® 01 43 2420 87% 85% 97 

7ft nnstaPteri 108 is 21 477 75% 74% Tft 

48%37%nMkd 0® 1.7X42® 47% «% 46% 

38% 27 Wm 205 60 1621718 X 28*2 29% 

28% 17% FMTI 11 2® 23 22% 22% . 

44% 33%tetMtHri ffl 1154 41%. «% 4ft .-1% 

»% iBtedCE 1® 90 Bill* 18% 19% 18% -% 

70% 99% RriPri 1.1« 1.7 23 M96 eft flft Bft -1% 

1 Atedmlitat 001 is 5 %ft A -i 

1® 20 W2SB8 63% St% 'W«J- -% 

« 1494 17%. 1ft 12% +1*2 

327 3. -2% 3»-. - 

0® 11 31 ITT 19% 19% 1ft -ft 
OX 14 15 320 - 


A 

A 

-% 

-% 

-% 

■% 

-% 

a 

♦% 

+% 

--1 

A 

ft 


94V 
23 1ft I 
3% 1%l 
20 Tftfkrtrax 
14 12% HotaMTA. 
“25% ten 
j 1B%tewen ' 
«%«%mrt* 
12% ll%Rqnvif 
25 21%r 
17% 18% I 
24%17%1 

X%27%7W« 

nr* 


1® 30 201 27% Z7% 27% , 'ft 

24 941 (ft ,18% 18%. ft 
4K 2J17Snni8ftT«%tBl%.^s ‘ 
1.15 90 809 12% 12% 12% ft ’ 

1® 24 25 7187 24% 24% -24% - 

002 2.1 14 54 T8% 1ft .15%... ; •: ■ 
0® 3017 29 a 20%.-2l +%' 
OX IS 13 HE 28% 28% 2ft:; 

0® 10 a® #3 32%E%.:ft 
lie 10 131075 12% n% 


-*- 


40% 3fttamtadx 1® 40 13 3® 40% 4ft 40% 


13% ft wind 
50 32% HrtBXx 
20% 1%HHM 
15% IftltamE 
4% 2% NordfWa 
98% BftMDrtkSX 


42% X% ta Farit x 
14% 7%® Ul 
49%44%NS8te 
■ KTrie 


407 12 11% 12 

110 04 a SUE 39% ® 39% +% 

2311857 17% 16% 17% +% 
128 IS a 96® 15% 15 15 -% 

*a ft 3% 3% ft 

2® 20 151498 03% 91 91% -% 

57% 45% Mxril Hjdrx 003 10 121125 48% 48% 48% 

27% i7%Nanakhe B.10 OJ 12 SB »% 21% a% 

ISO 2.4 14 ID® 42% 41% 41% ft 

1501 8% 8% 8% ft 

378 00 12 995 48% 4S% 46% ft 
OX 07 X 4536 n% 75% 75% -1% 

B 23 H H H , 
1 ® ts 19 8E2 n 83% 83% -1% 


87% 71} 
X*ii - 


1 imp 
Mnmftt 


IS* 40 18 80 


a Eft ft 


S5%Otrt«* UO 27 108 

I 58%H>STadi 17 73 

i 1T%SrttaW 1.73130 12 124 Ij 

32% 10% SringVOc .39 J 

18% 14% aw* 0® 20 15 -700 15% 
E«%Maar a 7794 ® 44%-' 

« BftaMhra 000 U 25 197 7IV -7ft.‘-‘ 
1ft KSUaUP* 0® 11 w ID ■ 1B%5%'.' 
72% Eft Sited 108 ZS TO 4494 72% aft 71 

36% IftSrtxHta 31 2453 2ft' 19%. ' 

ft 3SBta#Ctp 54. -3% -• 3% "-3 

ffftae 106 10 M 1927 lift Hft.U2 
17% .14% rttaBXlDrx » 242. .«% 1ft g 

91% ® Stand OS4 10 J 7881 54%. 52% B 

iBi2%8aara6h wto -i4%: u[% C 
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FINANCIAL TIMES THURSDAY MAY 8 1997 ★ 


NYSE PRICES 


UR 


w. w 

% c 


. 9 njtMT 
.. o^sawwflp 
afteftsutfii 
Hft" 8 BSMnb ' 
12% 9% SMr 


* ^ . tat nZ 
» ,B|t Imm taktai 

MMtmimtepage 

MO U 9 M 383. 38 3^ j_ 

>M%*?»50Mbv -1J9 .M1S122BS.5B% 65% «. -1% 

on S2T214BB 25 24% 24% j 
O^G U 31 15 9% 8 % 8 % ” 
32 803 47% 47 % 471 , 

1-62 1J 23 7869 84% fl% 31 % 

1-50 14 30 7005 114% 109% 

_ ... ft 12 W d TA 

m U!S ** »■ B-aR -% 

3A2»»Mtal am U 13 232 83% 33% aS- A 
,<L0B A853ira0 11 % rA 17% jT 
2ft ascatan mo 04 13 JB 25% 26% 25% ' 

l*tt%50«MIW i aJH 02 IIS » 12% T2% 
itfeltflMtMV US 04 -• 1W 15% 16% 15% 
1«4lg»S*#W» • (»7.«1fl 372019% 19% i*% 

^ ^ ^ ' s lS * 1B % i5 i 

-'• • • ■ ”22150 53% 51% 51% 
4Z%35%SttonB 008 1 J 3G5S 40% 30% 39% 

24% lAtapflBl 1 31 GB34 18% 17% 17% 

271144 47% 48% 47% 

0® M IB 6817 50% 48% 49% 

1® 5.7 13 271 22% 22% 22 % 

^ ... --^ — : ft« ft7 * 12 % 12 % 12 % 
«H%Saw»nj*lia27 14 1D1B 15% 15% 15% 
«3B%S*S« 0«U511B8 4«, 48 48% 

0JB 09.57 10 . G5 54% 54% 

030 03 « 4322 35% 38% 35% 

0® 2.1 18 48SU3S% 3ft 32% 

0® 03 2050 2% 02% ft 

20 4103 aft 7ft 70 
- ... 030 23 BB 844 12% . 12 12 

JT 11%. Stay Ml 0® 28 13 318 13% lft ift 
Kft BftSfcCr* «4 13 18 B51a10S% 107107% 

040 1J 11 10U 31% 31 31% 

. 18 581. 5% 9% 5% 

OW 08 35 326 £ 8 % 20% 20% 

1® *2 12 40002ft 29% 29% 

«> 1 % 1 % 1 % 

084 £8 14 957 31% 30% 30% -1% 
a*Z 15% 15% 15%' Jt 
1® ft7 28 6B3 29% 29% 29% -% 

038 8.7 31 115 10% 10% lift +% 
146 2% 02% 2% ft 

060 28 11 214 2ft 23% 23% 

0X6 07 13 116 8 % 8 % ft -% 

• ■ 24 1500 47% 45% 45% -2% 
1.15 U 26 4552 hB ft 79% 79% -2% 
497 37% 36% 37% +% 
8 ® 11 17 152 17% 16% 1ft 
030 2X 17 540 3ft 38% 39% 

27 1584 60% 59% 5B% 

1® 13 2Z3328USft 57% 57% 

0.72 2-515 1893 U28V 2 ft 28% 

039 05 32 1350 077% 77 77 % 

040 25 21 1B90 16% 15% 15% 

170 13 41 44% 44% 44% 

3ft SGUKaat 250 7.0 71« 35% 35% 35% 

M% 2lSaUntaf 144 &6 14 20 22% 21% 21% 

38% 2flSen)w 040 IX 10 794 38% 38% 38% 

134 53 IS 409 ®3% 2ft 2% 

1® -02 13 7540 21% aS% 20% 

1® .27 15 1400 40% 39% 39% 

1® 43 13 454 37)4 36% 37 


■48 3ftSoMMr 
58* 44% tart 
a-ziSECpa* 
12 % 


57 47% j _ 

- 3E 2 B% SovCp 

3334%MUr 
‘ 4% ftSentadl 
>3% 82%SBSDn 
14%11%awU 



3ft 

10 % . 

2 % 2 % 

26% 21 Styfeie 
0 ftELtadi 

g 38%smuti 

65%snauu 

38% "35% SMfciftf 
19% IBSmrtarJ 
«% 34%3np0rfT 
52% 47% Edackni 
,.S7% 45%Stal' 
20% 24% Stnxa 
78% 63%Saairi 
19 14% Safety* 
43% '.43% Sates Cup 


■3 

-ft 


A 

-1 

+% 

J 

-% 

-% 

-% 

■% 

-% 

A 

i 


28% 2ft SCMtt 
23% I9%£hfi)f x 
m 356 MH® 
39% 34% SNETU 
27% 21% SUM 
20 % 10 % 


0X5.02 17 7033 
x 0® 42 37 128 


-% 

-% 

I 
-% 
-% 

-% 

. 5 

27 2ft 2ft -1% 


8 % 7%$arknGp 
10 % ftSphmD 
47% 41%Gprt« 
4B3ft8pM« 

®% 37%ffX 
42% 28%ajUMH 
21% IftSUQm 
aftOMKi 
14% 13% Ski Motor 
8 % 5%StanMR 
2 fi% 21 %®nod" 

30% 24% State 
31 24SMon» 

4T 2ft SUNK 1 
45%298SMkE . 

31% Z7%Sbnott 
SftflfttabSEp 
35% 2B%SUMBlt 
17% 14%SUKSan 
38% 3ft Staton 
Wl 11% SMB 
32% 27%SMgS*m 

8 % ftStUHlX 
41% 81%SkXMNHixO® IX 
17% 0%SknQx* 

54% 33%9iTeh 
42% 28% SUB 


. _ 17 1ft 16% 

15% lftSotWHBm 024 IX 14 152 IS 12 % 12 % 
38%84%ta0MH>Sr 220 5X 15 232 38% 37% 38% 
1ft IftSQteFwl 0.15 12 55 12% 12% 12% 

T3 8 % 8 % 8 % 
0.16 IX 5 80 8 % 06% 8 % 
1® 25 10 586047% 4ft 47% 
1® 22 1610285 48% 45% 45% 
117B 55% 55% 55% 
35 2471 34% 34% 34% 
8. 330 17% 17% 17% 
0® IX 18 Jfl 58% 58% 5ft 
022 22 19 70 14% 13% 14 

012 IX 20 721 8 % 8 % 8 % 
0® 22 18 m 23% 2S% 28% 
070-3X 12 107 S% 25% 25% 
1.12 1713 211 29% 29% 29% 
074 IX® 881 39% 38% 38% 
080 IX 22 1008 43% 42 42 

-072 2X ID » 30% 30% 30% 
Q» 09 222643 u 86 84% 84% 
0X0 23 15 95 35 34% 34% 

036.21 14 an 17% 1 ft .17% 
■37 4781 30% 29% 38 


8 328 11 % 11 % 11 % 




18 990 32% 31% 32 

012 IX -7 » 8 8 8 

BB1 40% 49% 48% 

5410 1ft 10% 10% 

11 2838 3ft » 36% 

. 20 2142 42 40% 41 

I SUfeflk 020 IX 3064 12% .12% 12% 

1 Shin** 0® 5.1 12 .867 1ft 15% 15% 
Itantan 144 1014 .1342 48% ® 48% 

5% 4%S»BWV 032 04 7 1® 5% 5-5 

51 37 SOnar U40 OX 20 3123 4ft 46% 45%. 

49% 90% SMS 088' 14 20 2900 48% j48% '48% +% 
11% TO% Snotalx 1.10 9.7 ® 58ull% 11% 11% -% 

54%44%SBDU 0X0 U 18 1063 54 51% 52-1% 

25%22%5WHte- JUS4.3XJ3.437 23%- 2ft. 28% - 
32% 2ftScpirt4 1® 82 11 SIO 31% 30% 30% -h 
22% iftSnteUtex OID .05 387x22% 22 % 22 % 

37.71 2WsyioWT«: O® 02 » 07 3ft 3ft 3ft -% 

10 8%$p«Caq> -020 2X 13 2 ft ft- ft 

28%1BJ7 SpomFo H3B 1.4 29 344 2ft 25 25% 
35%29%«s» : X® 7J2D7tEX 34% 33% 3»% 


1 M.H tb Ok* rm. 

N%h Iflta Hr % E 1001 tek Un M taa 

54% 40% lift 0® IX 10 M 53% 52% 52% -% 

11 % IftTutalMa 070 04 6 10% 10% 10% •% 

27 2% 2 Zft 

1.18 4X 14 2015 24% 24% 24% •% 

0® 1.1 17 8 ® 57 56% 5ft -% 

1.18 4X 10 332 25% 25% 25% 
20875(119% 117% lift ft 

1.17 IX SB 32607ft 78% 7ft +% 
091 22 1714532 41% 41% 41% -% 
.128 13 31 1013 57% 55% 5ft -2 
0X1 IX 98 21% 21 % 21 % +% 
8014 Zft 2ft 26% +% 
1® 2X 304313 42% 41% 42% *% 
*440%TennFtaxSX0 7X 11 54 43% 42% 43 -% 


2 % !%1 

28% 23%1ta£ogfx 
fiB4ft'n5Sy- 
30 ZftTMftx 

119 SftTftnil 

78%B7%TM*ptt 
42%a%Ttete 
Sft4ftT«p«tif 
2i%iB%1tamn 
ZB% 21 % 1 MMl 
46 MlmtO 


51 HOB 35% 34 34% 

m 15% 15% 15% 
016 1-4 7 1594 11% 11% 11% 
4 854 12% 11% 12 
140 12 10 7871108% 100% 10ft 
030 14 8 721 22% 21% 22 

0® 07 15MB UB5% 91 03* 


37% 23% Tl , 

16% ftTnx 
" IS 10% Tan* 

14l 2 1ft Tom 
Ul%87%Tun« 

SB& 20% ThaMx 
94 62%Tdw 
30% 25%1ta3PK 
«91% xm 
4% 2%1MWs 
lift BOTnOm 
3 2%1tetenr 
10% S%1MC» 

18% M%1WFwO 
41% 28%TTmflact 
Oft 4S%1 Hdi I | 

28 20 %-nsniU 

24% 13% 3000m 
52% 35%HdMr 
42% 33%®av 

38 28% tn HUM* 

45% SftTaMkm 
«%4ft7rtUW 
61 4ft1hgte4 
3% 2*1XaOp 
11% lOlltaPlx 

8% 4% TOMS* „ 

10% 7* TdMnGo 056 5.7 27 249 ft ft ft 


+% 
■% 
•% 
•1% 
-% 
►1% 

0® IX 15 38 30% 30 30% +% 

2.10 U 10 5326 X% 38 3B% -% 

« ft 3% 3% •% 

IDO 1J 191711 115113% 113% <4% 

18 3 2% Oft ft 

1 » 8 % < 9 % 8 % -% 

021 IX 660 14% 01 4% 14% -% 
24 6020 33% 3ft 33% -% 
0® IX 17 7GB 87 64 % 06% -3% 
1.12 2X 19 1134 049% « 48 

040 IX 14 38 34% 24% 24% 

X 3JD0 T7% 1ft 17 +% 
0® 17 2014440 40% 3ft 30% -ft 
020 OX 24 2506 40% 38% 40% +1% 

OGO 27 11 4384 20% 27% 27% -% 

0® 00 11406 44% 43% 44 

040 07 31 8T7 55% 54% 54% 

1 32 12 12 083 Oft 5ft 5SP 2 
664 ft 3% 3% 

1® 19 2 10% 10% 10% 

181 4% 04% 4% 


tin 

ta I4M8M 
ft 8% U&JFEte 
28%2ftUaM 
33% 25% USX® 

17 12% USX DBM 
28*4 25%Uteap 


«u pJ Ota 

» 4 ei* 

062 7X 0 38 B 8 % 8 % 
076 17 14 5079 2ft 27% 27% 
100 13 82732 30% 28% 30% 
020 IX 22 » 1ft 13 13% 
178 BX ID 417 27 26% 28% 


7ftSt%UFCp 1 ® 
3ft 2ft«mEt 0® 
8 % ftMNtac 020 

s% imum 
10 % 10\AtataM7 872 
2 ft 21 VSkcoH 
58>z «7%Vhteta 
4ft 28lfeKar 
6 ft ZftVMftm 
14 Iftltetu 
17% 14%1W 
73 88 % Ml£tf5® 

27% 21%lA)hvH 
36% 24% Muskc 
«%4ftVD0afBnB 
9% avsteter 
71 59%Mtetii 
57% 55% VUnM 


0 J 6 


- V- 

2X 15 1742 075% 
IX 4 4811 35% 
24 5 B% 

14 383 20% 
87 122u»% 

25 1707 23% 
07 IS 1423 50 

51 3556 40% 
335S73 52% 
10 0 34 13% 
2X 20 273 15% 
7X 450 71% 
30 1470 27% 


078 


1.7 a 196 45% 
0 40 8 % 

4X 25 128 64% 
2X 12 1tno67% 


74% 74% 
35% 3ft 

8% ft 
a a 
10 % 10 % 
22 % 22 % 

48% «% 

3ft 39% 
50% 51% 
13% 13% 
15% 15% 
7I»2 71% 

a 2 ft 

34% 34% 
45 45 

ft ft 
53% 63% 
68 % 68 % 


20 17% Toga™ 10 759 1ft 17% 17% 

9% 3ft Tan** 20 3800 43% 42% * 3 % 

4ft37%Twt*H 020 0X 24 150M9% 49% 48% 

84% SO Tank 1.18 IX 13 1427 84% 63% 63% 

37% 33TUOCBIP 048 13 18 56 36* 3ft 36% 

SI % 253 Tosco 024 OX 37 8845931% 30% 31% 

43% 33% Town 30a 42 * 1 % 41 % 

34% 22%TdMSpt 005 02 74 727 24% 23% 24% 
31%H%lyrttM 17 4893 29% 28% 28% 

24% 23%Tmteci 1® BX 10 16 23% 23% 23% 

92% 77% Trask*** 2® 24 13 ISO 85% 83% 94 

88% 7B%TransMlan 0X4 OX 12 228 87% 85% 85% 

IS 10% Toon* R 028 IX 11 14% 14% 14% 

71% 52% TrsraOO 024 04 3 2822 61% 69% 6ft 

10 7%Tiunpn 0® 25 4 a ft 8 0 

S% iftTMEteh 0® IX 11 7 20% 2ft 29% 

58% 43%Tm*!t 9® 1.1 14124E5 56% 54% 54% -2% 

3ft 31 %TiPCbi 030 OX » 2110 39% 38% 38% -% 

59% 37%l*BdBgv 032 07 13 1® 40 4ft 4ft -2 

35% 33* TOCmdLS 250 7.1 3 35 35 35 ♦% 

18% IOTHscA E® 1118% 1ft 18% +% 

44>2 aftnam* DM IX IB 1145 1144% 44 44% ft 

2ft 23%TrtCm 064 25 X 513 25% 25% 25% -% 

3040 24% TraCy BE8 2X 10 1009 27% 26% 26% ft 

53% 32% IHnfl* GO 682 38% 38% 38* ft 

22% 17TrasH 0® 14 14 19 18 17% 17% -% 

10% 14 Total EP 3 in 1ft 14% 14% 

ft ft Trite* D® 11 18 ISO ft 6% 6% 

5ft Xftppar 088 25 12 4641 34% 33 34% 4-7% 

7% 5%Twtthbi OM 24 473 5% ft 5% ft 

16% 16%TMhlta 0® 03 18 191 1ft 18% 18% ft 

25% 21%lUiDlRX 0703X 8 * 23* 23% 2ft -% 

83% 51*1)001 020 03 2S7S23 63 B2 62%-% 

2% 1%T)U 03 1% 1% 1% 


- u - 


. 11 9URS 



13 

» 

10 

38* 29%UBG 



7 

TOO 

as* 

34% 25% UST 

1® 

50 

11 : 

5061 

28% 

B0% 55* UAL 

25* 2l*U>Crap 



102414 

74* 

1.44 

6.1 

16 

349 

23* 

141] 10% IK tac 



67 

275 

14* 

28% Uftlfaum 

UBO 

68 

75148 

23% 

33% a*ltekEX 

044 

1.4 

is: 

aoo 

32 

23 18* Uritot 

0.12 

OX 

15 

« 

20* 


10 

34 % 


110 88IUhrx 
2«%i«i%ihm 
9% 45%UnCmp 
5ft 4tf%UnCarD 
34% iftIMaCmp 
50 48126 3X0 J 


ft 23% ft 

14 14% *% 

ft 23% -% 

ft 31 -1% 

SB 29% -% 

234 21 a 232 util 108% 108% -1% 

4X5 22 22 2478 10ft 197% 108% ft 
1® 17 52 88B 50% 48% 40 -% 

075 IX 11 206 4ft 4ft 48% -1 

Z7 30 21% 21% 21% ft 
150 7X XI aSQ 50 50 


4 


5% 4TC87 Erin 0® 

47% 37%TCFFta«* 1® 
10 ftTCMrto* 084 
75% 86 TDK Cup Ax 043 

1 % ft mm® 

48% 38% TJX* 

27% 16% TOP EM* 

55 % 47%mrx 

2ft a%TriHBR> 

8% 7% Tsteytod 
48%3ftTta04 
14% Iftltedm 


0« 

098 

IM 

0X1 

1X4 


-T- 

3X 19 157 U5% 
23 17 1471 44% 
10 3081 ft 

ox a aurft 
« 1% 
08 a 21® 48% 
4X 19 323 23% 
241 33 1471 54% 
625 24% 
31080 8% 
89 » 1931 47% 
15 1895 1ft 


5% 5% 

43% 43% ft 
8 % 8 % .ft 
74 % a ft 
1 % 1 % . 
47% 47% ft 

22% O ft 
32% ®% -2% 
24% 24% ft 

ft 8% ft 

47 47 ft 

13% 13% ft 


55 BO (MB 4® it 4® 7X ril 64 84 84 

38% 34%UnB0C 2X4 BX 13 786 37% 3B% 38% ft 

ES% 5B%lmc 1.72 2X 19 3B1Bi£G% 65 86% ft 

Qh 39% (Horftar I® 3X 31 21® 45% 45 % 48% ft 

23% T7% IWdoTbub x OJB IX 91010 1ft 18% 19% ft 

1H 5% 1M*p 1815 6% 6% 6% 

12% 7%IfcaCorp U 847 8% 8% ft ft 

29%23%UkUSMi 074 2X 172514 25% 2 25% ft 

16 13%ICkM«! 1X1 7.1® 783 14% 1ft 14% ft 

Z7%.Z3%MteO|ri O®.O0 14 57 2ft 26% 26% -% 

55%42%IWc. 0® 01 2511016 52 49% 5ft +1% 

a%2%Uhte*01 288109 Tl 914 2ft 2ft 26% ft 

8 5%l*tetetx 03 37 11 34 7% 7% 7% 


020 IX 14 3082 Sft 19% 19% 


14% 13%UB3K)<taffW 1® 9L1 
13% 10% UPaiClty 45 

23% iftosnfi 
38 25% ISFOfer 
29% atStan 
48% 32% USLK9 
47 2ftUSSi*D 
79% 85% UUTsC 
18% 15IUMMBT 
44% 28%UnHs* 

37% 32 IMt Foods* 

22 % IftlUrHHi 
33% 27% UM CU 
45% 38% Iteerii 
7B% S7%WJMz 
39% 31% IBM 
37% 31% U9HM 
2D% 1SUSMUM 5684 

a% 28% USA VMS) 5833 

34% 19% IBM S61B5 


S 14% 14% 14% 

10 12% 12% 12% 


ft 

A 

-1 


47 5114 3ft 29% 

6 170 25% 25% 25% 

098 2.1 14 803 48% 48 « ft 

01B OX 21 4B10 85% 34 34% -1% 

ia ix a 9579 78% a% 77 % -i% 

0X2 5l1 16 174 18 17% 17% 

24 086 43% 42 43% 

1X4 39 14 2m 35% X 35 

1® BX 11 83 16 18% 10% 

1® 15 12 BO 39% ® 30% 

0® 10 1911410 40% 38% 39% 

1.14 IX 20 1055 79% 78 78% 

78 1427 35% 35% 36% 


2.14 82 13 08S7 35% 34% 34% 


16 17% 




31% -1% 


21.48 15% WHS fad 
2B% 28% URL Hotel x 2® 
20 % SUtannc 
84%53%Wmi 1® 

19 io% worn* oa 
4% 3% item 
47% 38* tan 0® 
35%a%tamCS 055 
28% State 027 
100 60% Mvumx 1® 
22% lB%WstlGlHni 1.00 

s% a% oiwia. 1.18 

29 27% Wastes' 1® 
37Dlj325%ta»B* 4® 

8% 6% MlgnOADR 
SO* 21%taUBtt 0.48 
6% 3%«nmsnM 0® 
38% 28% WfarUEM 
17% 14% tab IM| oa 
44% 40ta«( 2® 

3% 2% talon Si 
32%27%taMk* 0X2 

18% 15% Wefensfl 032 
245 VfafeFx 5® 

23% 19%tad|lBA 0X4 
29% 27 West Co* 058 
18% 1ft tata E 
75%57%W*das 
77% 52% WOfalM 
21% 14%WsiMBS* oa 
31%29%tailte 2.10 

20 % ift ta^ oa 
30% 25%tafaK ia 
30»2 25 teiteo 
50% 42%taVi 
17% H%WWr 
52% 45%**fal 
22 % ISBtetW® 

24% 21% WOtai 
12% 9%WMmtar 
37% 33% Wear He 
47% 38% Otem 
8% 5% WUbte 
14% mtaflOrif 020 
37% 2R% WmDl 0® 
7% 6%teriKbV> oa 
27% 23%9taEfl 1X4 

22% ifttesnO 012 

38% 2ft (MU) CVp 040 
28% 2ftWMCADRx OS3 
37% aWUXT 0X4 
4D>2 27%te9wfat 
23% 1B%texM 
24% 21% HMONlik 
4>2 2% texldcorp 
28% 23% WPS Hi 
02% 54% motes 
42% 32% Wjteaect 032 
24% 19% tern; tm 0® 


0® 

1® 

012 

i® 

0® 

1® 

1X4 

010 


013 


1® 

oa 


-W- 

22 21® 20% 19% 19% 
7X 13 341 a 27% Zft 
II 958 27% 27% 27% 

27 15 3237 ai% 58% SB 

18 23 47 18% 1B% 16% 

88 3% 3% 3% 
1.0 a 2» 47% 48% 48% 

21 15 1(7 27% 26% 25% 

1.0 2127173 28% 28 28% 

IX 34TZ164u1D0% 99% 99% 
4X 18 ri) 22 72 72 

4X 14 451 24% 23% 34% 
18 10 276 »% 28% 2B% 
1X 17 45 370 367* 368% 

1314 8% 8% B% 

IX 559 29% 2ft 29% 

22 2 432 3% 3% 3% 
20 651 30% 30% 30% 

IX 7 231 18% 16% 16% 
57 22 324044% 44% 44% 
350 2* 2% 2% 
SX 15 84 28% 28% 28% 
1X 22 426 18% 18% 18% 
IX a 3321 278% 2E7% 257% 
1 1 17 4833 21% 21% 21% 

20 9 61 28% a% a% 

20 431 10 17% 18 

a 3244 68% 66% 65% 
15GG96 74% 71% 71% 

12 24 377 1ft 15% 1B% 
a8 13 947 31% 30% 30% 
12 17807 17% 16% IB* 

46 II TO 28% 27% 27* 
10 15 8*7 29% 29 29% 

18 24 S2GS 48% 44% 45 

09 19 1250 13% 12% 13% 

28 19 1799 48% 47% 48% 

24 33 18% 1B% 1ft 

IX IS 1019 24 23% 23% 

227 11% 10% 10* 
4.7 14 32 36% 35% 35% 
24 20 34TB 44% 44 44% 

1110 72 S% 5% 5% 
IX SO SOS 13% 13 13% 

27 24 1755 37 35% 36 

32 18 98 ft 06% ft 
62 13 BBT 2ft 24* 25 

07 23 224 1ft 17 17 

1.1 1490 37% 38% 36% 

22 21 37 2* 23% 23% 

21 31IESB0 30* 29* 30% 

04 30 1482 37% 36 3ft 

1611949 21% 20% 20% 
122 24% 23% 23% 
7 2® 3% 3% ft 
7X 14 201 25% 25% 2ft 
IX m lire 80 58% 58% 
OX 12 330 36% a 36% 
IX 14 201 »% 23% 24 


eft 51%Xann 
45% 40%XbsCap 
23% 20% Yankae Egy 
58 37% VMM 
5 42faafa 
13% 9%7taB 
27% 24%ZMHNrix 
7% ftzmxte 
23% i7*Zarp* 

11% 10%2n|gFdi 
8% OZnefaToO 


-X-Y-Z- 

ia 20 1812002 lift 

a® IX 17 78 44% 
1® BX IS 51 21% 
0« IX 14 2009 47 

134 4% 
2975 11% 
1® 18 12 43 28* 
0.73 02 251 7% 

012 OX 14 20B 19 

1.10102 170 11% 

0X4 OX 303 UB* 


* 


64% 64% 

44% 44% 

21 * 21 * 

4ft 48% +% 
6* 4% 

7% 7% ft 
18% 18% -% 
11% 11% ft 
9% ft ft 
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AMEX PRICES 


4pBdoseMayF 


i v at 

stock Oh. E 100s 

Mrlfe® 91 

AkmgO 5 27 

Alfa He 5 55 

fahU 264 

AtpteFk 4X4 6 2 

Areta BB2 

Ad£ * p4 189 

Ampri-AOIA 51 

ash mb auo 7 a 

Asfnflerii 12 471 

MOoutA - 890 

AilbToM SBl 

tehrtun a 


Ita UreCtnaOng 

13% 13 18% ft 

6«(»>J ft -A 
1A ft lA 
74 7% 7% 

42% 42% 42% ft 
9 8% B8 +A 
11% H% 11% 

♦tl lift 4% 

20% 2ft 20% 

5% 5% ft 
BA -5H 6 +A 

iA. 14 id ft 
2% ■ ft - 2% s 


ft 

ft 

-d 


BSHOcon 
BatfpaiMr DM 
BtaTA# 

. BATrifcfx 0® 
Bacri 

BMsMen ia 
DMA 
Boanr 100 
BHM - 038 
Brecon Az 1X4 


18 8 3A 
15 8 22% 

TS SA 

11 659. 17% 

2 D4% 
79 41 

12 137 2ft 

gnoo i% 
"7 211 27H 
29 fia24% 


3A 3d -it 

22 22% ft 

41 *S 

17A 17% -A 

ft ft ft 

40% 41 
2ft 25 ft 
1 % 1 % 

27% 27% 

24% 24% 


Gndnxx 020 14 * 3ft SB S ft 
0X1 121 4A 4% ft -it 

18 5 26% 2ft 2ft , 

cnpTcti ii+ ift ft ift ft 

Omponc 10 1 % i% ft 


» a* 

tet Dh, E 100s tfiste Ire 0*8 Cteg 
Cried fM 15 a 8% 6% B% 
CRHATAxOM 30 397 10% 10% 10% +% 
CmsnCA 11 6 13% 13% 13% ft 

Cm*n CB 10 19 Ift 12% 12% 

COM: 0® 17 43 24 23% 23% -% 

Ota* 111 9 B% 9 +% 


mu 


402 2% 2A 2% 


EarinCD 048 21 10 13% 13% 13% 
ECHO Bay 9885 5}3. 5% ft 

EcriEnA 0X2 B zO 7% 7% 7% 
EAUFfa -24 102 9% 9% 9% 
Eptape " *0 15 15 15 

E4nH 2X0 41 86% 85% 86% 


% 


Fan fads 020 19 2 30% 30% 30% +% 

FfctoA 3® 13 3 K 55 65 

Forest La ® 1332 37% 37% 37% -% 

FrapHecyxOGO 11 5002 10% 9A ift +% 

Bam oao 12 57 2ft a% 2D% ft 

1205 39% 38% 39* +1% 
QMFWz 078 a 579 33% 32% 32% -1% 
QMK are 11 S5B 17 1ft 1B% ft 
pnfctoaM 1019 0% d% A + 1 « 


Hsiflr 


1255 * Ji S 


Pf Sts 

Stock Ml E IBOi IreCtotaCteg 

ttatnz 032 1512400 24% 24% 24, T ( -A 

Heats* Oi 21 % tt % 

Hekx 110 28 21 22% 21* 21% ft 
KbbM 77 377 18% 17% 17JJ -A 

HmatenA 10 147 G& 6ft +A 

taBkaoCp a» 17 123 12% 12% 12% ft 

tat, Dana 305 5% 5 5% -A 

Hum g* 37 179 11 10% 10% ft 

ta 8832 0% 8% ft -ft 

JwBel 70 1B1 2A ft 2% -A 

JlSCOrp 6274 1% d1% IA ft 

KhUCp 29 214 3A 3A 3% -A 

KdpGQZ 020 K 345 16% 16% 1ft ft 

Ltal® 0® 27 129 6A ft 6A 

Lynch Cp 25 2 08 87% W% -1% 

Ntare 23 6 <3% 43% 43% ft 

Unto A 0X2 12 121 SOU 30% 30% ft 

MranwXa 303 9*1 ft 9 m 

MBwLd 12 ft 8% ft -% 

HoogA 14 56 23% 23% 23% -% 
USHElpi 


20 m% 1% 1% -ft 


NaUWOer 4 386 ^ 6% 6% -A 


p; sb 

Slock Dh. E Wte up Ire Bon Cteg 

NYTmA 0® 21 2436 44A 43% 44A *A 

WTO 7 4 13% 13% 13% +% 

Pagaue 68 2990 6fi 6fJ 8% +% 

PUH 3 28 7 ft ft ft 

PMC 1X4 11 47 13% 13% 13% -% 

feprtkad 20 26 %d 28 % 26 % 

SJWCopr 228 12 8 52 51% 52 ft 

Tab PHds 0® 13 2 9% 9% 9% ft 

TBBDOW 042 62 0) 37% 37% 37% -% 

Theraadca 27 880 19, r * 18% 18 ft 

TOaraekiB 22 104 32% 31% 32 ft 

T0OW 030138 237 B% ft Si ft 

ToanCnSy 

TrinaUn 


0 * A A A 

1872 18% 18% Ift ft 


UEdFoakA 20 10 1% 1% 1% 

UUFoodaB mziDO 1% 1% 1% 

USCaU 15 1® 25% 25% 25% ft 

MactnA 961023 S 2ft 28ft ft 

VtanB 06 7103 29% 28A aB3 +A 

WET T.12 19 d 12% 12% 12% ft 

tytmft 90 IA dl IA +A 
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arm 


ft 

-% 

-3% 

ft 

ft 

ft 

a 

•% 


5 

-5 

-% 

-% 

-% 

-% 

*% 

ft 

-% 

-i* 

a 

*% 

ft 

+% 

-% 

ft 

-9% 

2 

ft 

ft 

ft 

ft 

ft 

-i 

ft 

ft 

ft 


-i% 

ft 

ft 

-i 

ft 

ft 

ft 

-% 

ft 

-1 

ft 


Dh. E Uh 0|k 1** Uri Bag 


acc on 

ACCUSE 

AotamCp 


ADCTri 


- A - 

M 2960 lB% 
3300 4% 
340791 16% 
3724540 37% 
4913596 31 


AdaccaUB 110 ® d 41% 
AOtCeS 0202018895 46* 
AdrLmfc 11 059 11% 
AM rays 431 8 

AMTCN® 1828 38% 
AttanA 0-44 1016303 26% 
Adrefi 0® 89450 24% 
AkEzpr 024 19 687 35% 
AtooADflx 1® 12 296 56tf 
AfaOdx 0® 15 383 27 
0X4 12 20 16% 
05613 


AUDO 

ASsnOrg 

ARvmi 


Aid Cap 
AMhC 
AH tat 
AtaaX 


1X416 
1J4 8 
6 
25 


m a 
738 a 
BO 18% 
62 15% 
10 2 » 
872 2% 


-% 

ft 

ft 

■u 

ft 


4324956 53% 


AmBttosi 0® 11 B35 54* 


ArnCNPy 

AmMang 

Am Sanaa 

AmFifetya 

AmGrtA 

AmkaP 

AffiMfa 

AmPwCv* 

Amgen tac 

AmediCp 


5 166 

711401 26 

Z74 6* 
46 828 13* 
068 144720 33% 
2712 U 
2® 8 21 02 
20 B9B8 21% 
2315439 B2% 
793 5% 
Arete* oa 21 141 32% 
ftaaysbx 0® 33 272 35* 
Arenpife* 3® 12 424u10% 
AreftW® 2510227 29% 
Apogee En *11 18 167088 15% 
AffMri 2455102 UB2 
AnteC 10165 17 

AaMen 0X7 21 55® 28% 
After Dr 024 IHZ731 £1% 
AttCffl 024 12 423 10 

Argonaut* 1X4 92 2B% 

ArVBSDri 2890 ^ 

Anaadh 044 16 278 15% 
Artteaft 2071 3% 

AscsndCom 4778146 50% 
AapadTri 286fi21 23% 
AST Hath 1074 U5, 1 * 
AMsn 2X0 12 182 7% 
AM 1419735 28 

AreaSys 15® ig 

Auhfak 024 44102941*40% 
Aufafab 1177 2 

71510 17% 


16% 17% ft 
3% 4A *& 
15% 16% +H 
34% 35% -ft 
28% 31 
41% 41% 

44% 40% 4l 

11% 11% ft 
7% 7% ft 
38% 39% ft 
25% 25% +ld 
23 23% +1% 
35%35,’c ft 
66 % 66 % 
25*26% 

16% 16% 

3ft 3ft 
7% 7% 

18% 18% 

15% 15% 

2fi 2H ft 

2 % 2 * 

51 52% +1 A 
54% 54* ft 
9% 9% ft 
23% 24% -1% 

ft ft 

12% 13 -1 
33% 33% -% 
13 % 

50% 82+1% 

20% 21% t% 
61% 61% 

43 ft 
31% 31% 

34% 34% 

10 10 % 

27% a 
14% 15% 

58% 60% +% 
16% ift ft 
25* 25* 

a 20 % ft 

8 * 8 % 

28% 28% ft 
5% 5% ft 
14% 15% ft 
2H 3 ft 
48 48 -1% 
23 23% -d 
*d 5£ +A 
6 % 6 % -% 
20% 27% 
id 1J3 
38% 38* -1% 
1* fii 

17% 17% ft 


ft 

ft 

ft 

-* 

ft 

ft 

ft 


BEI 0 
Baker J 
BttknLB 
BriyTF 


Barites® 


Santa 6£0 
Basic Pat 
BassttF 
Bay View 
BE Aaa 
BeaufiCos 
BanUeny 

Btrldejm 
BHAEhp 
Bhc 
Bingen 
Sonet 
Stock Drg 
BMCSrita 
Bob Enos 

Booto&B 

Bortand 

Boston Tc 

StOyffA 

BRCHdgs 

BSBBncp 

SUe 

BdkknT 

BwrBmn 

BndBMg 


- B - 

am® ire 8% 8% 

006 81 7% 7% 

040 ID 7 18 171] 

3761 7d 8% 
13 191 24% 24 
064 12 11 25A24H 
1.16 12 10 42* 41% 
048 15 485 26* 25% 
154418 39% 39% 
a® 18 392 34* B% 
OHS 20 4Sd 4BA 
35 1171 28% 25% 
042 8 254 9% dB% 
63 512 13 12% 
0® 11 3292 51 50% 
012 16 Z100U19% 19% 
21 35 6% Bd 
4198® 38% 34 
040 183333 17% 17 
1» 15 201 45% 41% 
3110349 50 48% 
032 ® 1077 14% 14 
32 1® 22% 21% 
3052 7A 6H 
58 mum* ZB* 
052 17 238 Z3* 22* 
22 33% 32% 
1® 11 a 30% 29% 
12® 9|V 8% 
Z100 2% 2% 
282969 28% 27% 
048 10 ® 33% 33% 


8d ft 

7% -d 
IB ft 
7%+ld 
24 ft 
24» -d 
«* ft 
28% ft 
39% 

24% +2 
«& 

2512 -d 
8% ft 
12* ft 
50* ft 
19% ft 
6% 

34% -1* 
17% 

44% ft 
48% ft 
14% ft 
22% ft 
6H -d 

29* 

22 * ft 
a 

a -% 
8% 

2% -A 
a ft 
331] ft 


-0- 

CTkC 63 712 28* 27* 28% +% 

CaO—CnmOa 14 437 13* 13% 13% ft 


care® 
Ctefaoe 
Cal Mho 


Cndte 


7E6 7% 7% 7% 

315 73 7* 7% 

246 13d 12* <2% 

14 a 8% 5% ft 

37 704 5& 43 4fl 


ft 
ft 
ft 

Cam me 040 34 20%rt3tfti29%iZ9% ft 
CartaOn 007 21 101 44 43% 43% +% 

2BBB 34% 32* 33% ft 

a® 10 U 15% 15% 15% 

010 18 711 19% 18% 19 ft 

4® 8% 6d Bft ft 

18 38 9 B% 8% 

3851 0897 33% 30% 32% +1% 

0® 15 300 29% 29% 29% ft 

15 116 20% IB* 19 

11 1® 5% d4d 4£ -d 


CsseySt 

Moans 

cat® 

Caotocor 
0*1 Hd 
Cntnspr 

nhaWar 


Oiaptorl* 1® 181815 481] «% 46% 


1194 51J 5* 

10® 1% Id 

17 tf) 18 18 
6 2253 10% 9* 
6011383 20% 19% 


Id 

18 

10 

20 ft 


A SURE SIGN 
OF THE RIGHT CHOICE 



The Mark Of A Fine Hold. 

For rcsorv ■uimis contacs vour travel a^ent or call U)!l-tree from 

». _ gel u m oSoo I > - 1 9 • rnmec oSoo DObMc, Ciermany or,o Hi 254, 

■Xusuia ° h - ,J ’ ^ Netherlanil'i 06022 ^ t su it/crlaiul 0^00 ^ 2620 

Great Britain oboo im ' >■ ■■ 


oma 
CbecMMi 
Chenteb 
OteaSTB 
CMre® 

CkBFB UK 17 1109 073 73 74% -ft 
ckdas® a® 32 1003 a* 5B 5 * 58* -1 

Chan 144 87 13TO2% 13 ft 

Qm&L? 6967 10% 9% 10 +ft 

QbcuSjb scnzscr GO, 1 . 56% 58* +1 
tan (far 92 i& 1,* 1% ft 

aflDrf 22 20 54 54 54 

CacaCMS 1® 28 100 43% 40% 43% +2% 

®daAfam ill 1* 1* 1* 

®gnax® 42 21® 25% 24% 25% -d 

Cognoa 33 3500 30% 29 29% ft 

Coherent 21 2« 45% 44% 45% 

Cringed 033 26 35 17% 16*17.49 

Cridta 1X4 II 173 a* 21% 22% +1 
CDms** 024 122895 22 20% 20% -1 

Caere 0® 21® IE* 16% 16% 
cmresp 0® 12960 17 18* 16R ft 
CDnEMB0L«141382 «% « 45% ft 
CanoC 488 2B% 26% 2651 ft 

tenpins 295 2d 2d 2% ft 

4342 11% 9% 11% +1% 
942 11% dll 11% -% 
Gmsflum 78 3% 2% 3ft 

tektUa 811® 14% 13% 14% 
CDonA 0® 1746(4 3% 24% 24% -U 
Oonfta 796 5d ft 5% ft 

terafiksh D® 8 11S5 26823% 25+1% 
COStaC 2512612 28% 28% 20% ft 
Conk}® 83678 13% 12% 12% •% 
Cracker B 0® 25 2®8 »% 28% 2B% ft 
firan’e® 2130154 019 17% 1ft ft 
Own SB 31B 8% 8% 8% 

Con ® 442 14% 13* 13% 

Cybognl 763 9% 9% ft +J34 

Cyrix 9672 22% 21 21* ft 

cytagn 4784 5^3 ft 5^ ft 


-D- 

DSCCIB 17148 22% 

Ortftnu ai3 21182% 
220 3d 
® 227 19* 
EHucbfaOp 1® 182976 43% 
Da®opt*Q® ® ft 

Data®® Oa 45 368 87% 
Detiaom 044 34 308927% 
DeCmp 3384573083* 

Onqiy 037 19 770 81% 
dmob a a 5 
OH Tort 64 10 ift 
OtetaO a® 8 

BQWw ® 737 27* 
UgSoml 289 {} 

14 a 13% 
34 288 50% 
5® BA 
Mr Ob 0aa294B3l% 


Dkun® 

DtoeTrs 


21% 2ft +% 
101102% ft 
2% 3d ft 
18% 1ft ft 
+3 43% ft 

ft ft 

65 8ft +1% 
25* 27% ft 

aft oi% +i% 

90%.50» ft 
5 5 

18+1% 
8 

27 -% 

u ft 

13% 1ft •% 
4B%4fl% 4, 
7* ft -% 
3131% -* 


>5% 

7% 

2ft 

* 


toe* Dh. e not ta ta ire (ta 
DnfaHfa 07218 10 13 13 13 -% 

DncsEOCr 21 1242 34 31* 33% +1% 

DressBam 13 2Z2 18% 15% 18 ft 

Drey® 024W1 147 32X9 30* 32% ft 

DiugEteU 48 254 4% 4% 4% ft 
nakriiz Q56 143864 3 25% 3ft 

DymBChf 31 a 33% 38% 38% ■% 


Eagle Fd 
tesEoni 
EQ Tel 


EtaeaSa 

esotfl* 

EtaM 

EnrenAis 

Bare 

EflcsnCBp 

EnmnK 

Bp*y« 

BO tah 

EU8l 

End 

Etans SO) 


BOfaSec 

Ejpeani 

EzeotpAnr 


FaiGrp 

Fan ® 

Fasonal 

Fffihlbnl 

FiggHA 

Fhnel 

FW Am 

FstSady 

FrtTcre 


-E- 

17 573 5 

520015% 
0316 «3 22% 
1816 4* 
13 2385 3ft 
127 10 102 GO* 
31Z3DB 31% 

1® Il3% 

TZS 843 17* 

a i% 

295 2* 
309 & 

4 49 2 

0» $517374 33* 

177 5% 

3 238 Zft 
54 54® 15* 
BBZ 5% 
1 ® 10 % 
0® 321® 25% 
16 318 ft 


4* 5 ft 

M% IS -% 

22% 22% ft 

ft 4.74 +A 3 
29 301] +1% 
Eft 60* +1 
33% -V 

ft 3* ft 

18* 17% ft 

1 % 1 % 

2 % 2 % 
m 2jj 
2 2 
33% 3ft 
5 5 

23% 2ft +1% 

14% 15ft ft 
4% ft ■% 
10% ift ft 
25 25i -& 
8% ft ft 


ft 

-% 

ft 

ft 

ft 

•% 


Fbenr 

FtawH 

FWWGX 

Ftetu 

Faux 

FOflESy 

FasteA 

Ffl FU 

MM 

MerHBz 

FUkRFta 


GETApp 

UK Sere 

Gams 

drains 

Gtwny2QOO 

GeHCD 

Geni Brel 

Senate 

GenafriYi 

GenfazX 

Gems he 

GenzyoeA 

Genre* Cm 

GfasonGl 

GMdtagrt. 

GtentA 

GteiBten 

GkSks 

Good Guys 

6Dridsftnp 

GradcoSys 

tare 

Green AP 

tawnm 

GTlCorp 

GbHYSng 

GjnriJUBe 


- F - 

87 a 6% 
10 445 12% 
0X2 47 1412 43% 
1.16 3 2173 7B% 

4 a® 12 % 

3017 13 

1® 16 2787 08% 
1X2 141186 37% 
1® 1686® 48% 
1.16 19 13 44 

31917 40 

151370 8® 
IS SB 7% 
0.13 1579041 6ft 
0.13 15 2967 7 

40977® 1ft 
8 81 31% 
Qffl 19 3® 27% 
13 12 334 32% 
074 15 3® 54 

0® 15 174 U26 


•1% 

•1% 


6 % 8 % 

12 % 12 % 

42 42 
78% 76% 

12 12 % 

11 12 % + 1 % 
67ft ®A -Id 
38% 36% -% 
44 44 -J 

43% 44 ft 
37% 37% -2% 
8% B% -% 
6* 7 

«d ffl ft 
6J3 Bft ft 

15% 1ft 
3% 3% 

27 27% 

31% 32 
S3 53% 

25% 26 


+1 


- G - 

25 05% 5 

0X7 24 424 32* 31% 
B 445 2d 2 
2® % d 

1723810 64% 60% 
6 70 ID* ift 
044 18 123 30 29% 
12 B 13% 13% 
12® 3% 3% 
24 5® 18% 18% 
378 4% 4d 
TDB2B 2ft 23 
2472 4d 3% 
18 425 22% 21* 
0.12 85® 2ft 20% 

1140 a 13% 01 3% 
285 44 5% 5 

2® 8% 8% 
455 5% 5ft 
0® 21 1023(138% 38% 
0® 9 761 4% 3* 
024 13 a 20% 20% 
aiB 15 114 8* 8 

134 A ft 
827 5% 4% 
020 22 29® 19% 18* 
22 4561 27% 26% 


5% ft 
32* 

2 -d 

a® -X5 
B1% -* 

1ft ft 
m ft 


ft 

ft 

■% 

-% 

-% 

ft 

ft 


13% 

3% 

18% 

4% 

23% 

3ft 
22 % 

2ft 

13% 

5d ft 

ft 

5* ft 
36% 

4 

20 % 

B* 

A 

5% 

19 


Z7d ft 


Hn&ngLnr 

HartwyH 

IfarpaGp 

HBO&Co 

HaaHhcar 

ttaUhcre 

HOhfaTch 

Hxttogar 

Hsidnl 

HefariTny 

Hsfflx 

Hotogic 

Hon Sod 

Hot fads 

Hori®x 

UrdTTniiah 

wiMrai 
Hon co 
HddiTacta 
HybndQO 

Hyoflbf 


Efatri 


- H- 

84 2 6* 

08411 8® 33 
024 IB 114 63% 
Q® 4318129 58% 
184584 43% 
11 » 1ft 

® 1994 14% 
482 1ft 
io nrnis 

201463 24* 
0® 121870 18% 
1758® 20% 
0® 15 a 38* 
058 20 763u47% 
020 SB 3® 14% 
0® 154067 29% 
7 73 5* 
15 4096 32% 
306 5% 
69 2% 


6* B* 

38% sad 

23 23% 

57% 6ft 
42% 42% 

10 10 % 

14% Md 

Id 1» 

101015 -ill 
231] 24% 

17% 10% 

18% 19% 

38* 38* 

45 48% 

13% 1ft 

29 28% 

9% 5* 

30 3ft 
ft 5% 

2 2 


ft 

ft 

+1 

-% 

-% 

ft 

ft 


H Res 
Infant 
loBteWd 
uteri** 


UdgnM 

itaz 

InOflrtB 

ureTri 

kdartrex 

ngph 


mnefc 

hODakyOA 


Hlttadaz 


-I- 

14 202 1ft 15* 15* 

181 Id Id Id 

34 149 7% 7% 7% 

16® 1% «d 1% 

1221 14* 14% 14* 
12206® ft 8 Bd 

an ii its 13 % ift 13 % 

8353 13% 19% 13% 

42 751 13* 1ft 13% 

12 d d d 

0® 221072 160155*155% -2% 
2964 2H 2% 2* ft 
2D » 13* 13% 13% 

Q2B 18 B01 24% 23ft 24 
1933 7% 8% 7% 

218 1% IA ft 

22 20® 9% B% 8% 

14 767 11% 10% 11 

14 16B22* 22% 22% 

0® 162417 21% 20% 21% 

1X5 29 aDOB&B%2D9% 


■% 

ft 


- J - 

JU Snack 23 87 14% 13% 14 ft 

Jatonhc W 15 6 OB B 

JOhRMW 6 10*00* 10* -* 

Jones tat in 9% 8% 0% ft 

JWK IM 0® 44 2754 35% 33% X +1 

JfflRnz 1® IB 78 43% 41% 43% +1 

JunoLSg 032 14 B78 16% IB IB -% 

JuEta aifi 14 460 11X9 11% 11% +* 


-le- 
ft Sms QXB32B 27 13% 12* 13% ft 
KtenCp 044 S 1® 13% 13% 13% ft 
084 14 142 2B% 27* 27* 

1JM 13 24T 38% 37% 38% -% 
2512199 50% 48* 

2051 % Od % 

20 9849 33% 32 33% 
KttteS 4733 32% 30* 31% 


Umbel 

KLA-Tn 

XUA 


49 -1 


ft 

ft 


W 

re. e 


tek ta ire Last On 


-L- 

UtaOH 072 57 32 17% 
Ladd Fin 21 ®G ift 
Lao tail 138127® 37% 
tenant* 072 IS 318 43% 
Lon ft 09621 421 18% 
Unqtta 240 ft 

Lnrfad 11 413 13% 
Lasencpe ® 223 6d 
LatteS 29G8G0 ® 
Lawson fr 05213 3®a24% 
Items 22 371 3% 
Life Tab 016 21 25 28* 
IMS 23 178 17% 
UntegW 0.14 15 363 30% 
LlnearTscr 020 31 7891 54% 
UriAB OB 13 Z7 33% 
LitaEBSk 13 40® 21% 
InStar 13 Z75 19* 
LTXte 1®2 5d 

LVUH 084 25 1® 48% 


16% 17% ft 
14 14 -% 
34% 34% -1% 
42% 43% ft 
18% 1B% -% 

6% ft -% 
12% 19% ft 
5* 5% ft 
57% 58% ft 
23* 24 
3d 3d 
28% 26* 

16 % IB* 

®aod 

52% 52% 

32% 33 

20% 21 +d 
18% 18% -% 
5% 5ft ft 
48 48% -% 


-% 

ft 

ft 

ft 

-* 

-% 





SetEXCp 

(US 114® 7* 7 7d 

-d 


- M - 


Scan fed 

« Id 1 1 


MCI cm 

0X5 2225330 39% 38* 38* 

ft 

SHUd 

1X0 26 33 32 33 ft 

ffitePa 

17 1966 (CO* 20 20% 

ft 

seep 

034 19 2Z3 22* 21% 22 +% 

Mac ire 

020 8 21 14% 14 14 


Safaris B 

7 ffl 8% ft 6* 

ft 

Madga 

8 98® 7% B* 7% 

ft 

Mta) 

1.12 10 4® U45 44 44% 

*1% 

UMBn 

31 108 20* 20% 20* 

+% 

5eqraM 

706111 16* 15d 16% +* 

Ittconte 

9® 8% 9% 9% 

ft 

fagnk 

2 92 2% 2% 2,*, 

-A 

Marine Dr 

34 3198 15* 14% 14% 

■% 

ServTacb 

«6 5% Id 5% 

ft 

Motel Cp 

17 97 D114 111 112 

+1 

Swanson 

0X2 15 207 16 15* 16 +* 

Marifin*A044 M 14% 13% 14% 


n» — 

covui 

QX4 21 839 44% 43* 43% 


Mriiu 

074 18 722 38% 39 39* 

ft 

ShTcftFar 

330 8% B 6 

ft 

MAh Hi 

835 5d 4% 5& 

ft 

StaRriHOd 

15 a® 18* 18* 18* 

ft 

Itafan fat 

2SH4Q 057 54% 54A 

-Id 

StRMhbP 

2315® 20 19*19% 


UcfiraAR 

032 16 102 17* 1ft 17% +% 

SrinM 

0X5 20 2215 32% 30% 31% 

-i 

recam&Nvaeo 39 ser 24 * 24 * 24% 

ft 

9gmaD« 

242694 3% 3% 3d +% 

1 total tom 

IB 1® 11* 10* lid ft 

SfeoMBc 

15 303 37* 36 37* 

*i 

Mankr Cp 

WO 23 762 34* 34 24% 


SaoiVGp 

44 4104 23* 22* 23% 

ft 

MenkG 

25 6490 6* 8X5 8* 

ft 

SitoKon 

040 9 330 9* ft 9* 

+% 

MrirreLB 

1» 141415 38* 37* 37* 

ft 

SuEnT 

ia A * d 

+d 

Hgrcerintz 0X3 8 824 10 ft 9* 

+% 

Smunu 

2816(7 48% 47 47% 


Matte 

1621 ft IA 1-18 -JK 

Scutari 

1® 13 2623 38* 37* 37* 

-1 

KeeaAfa 

71046 6 5* 6 +% 

SWagalA 

1® ft 8% ft 


MBndeAf 

Qffl 16 935 16 15% 15* 


spygure 

42 17® 8* 7* 8 


Mboaga 

131473 15% 14% 14* 

ft 

StPteBcz 048 15 4® 2ft 28% 28* 



Mcmcom 

IMcgndx 

Merit 

Ufa Ad U 

Wtaftata 

MteH 


40 872016% 16% 16% 

517 5% 4* «} ft 
5187071 119115%115% -iH 
2738 73 12 12% ft 
32 12% IlH 12 -% 
029 22 1581 35% 34 35 +* 
384 48% 47% 47% -% 


OID 

MoNeTei 
Modem Co xfl24 
HoteW 0® 
MolnAK 0X6 
Q® 


UstaartfzOC 
HIBSys 0® 
Uycogan 


21 1® 10% 9* 10 -% 
2290 10 8* 41 +d 

15 Cull* 11% 11* ft 
14 387 28% 28% 29 ft 

28 1437 33% 32 33 ft 
Z7 17® 35% 33* 34% ft 
14® 4% 3* 4d ft 


13 377 38% 37% » 
13 303 22% 21% 22% 
57 335 72 21% 21% 


NaahFneh 
Mat tempt 
Mbs Sui 


NECz 


Hatacp 

MeMta 


NBHpnte 

NntriCtnA 

Homan 

Ndsvra 

Hasan I 

MBBiTrif 

MV Air 

Motel 

HtebsX 

(TOC fat 

nsc Cap 


072 9 67 1Btf17% 

Q3B 29 350 28 25% 

013 153042 14% 13* 
8 179 17% 17% 
0X5 30 IBIoOS* 85% 
26 7996 17 16% 
10417338 31% 30% 
15 39® 15* 15% 
1® 459 18% 17* 
0X4 166052 9% 8% 
zO 1ft 1ft 
0® 17 197 52* 51% 
a® 22 5551 41% 40% 
M 85 14% 7ft 
072183001(147% 45% 
63197 41% 38% 
2437140 Bd 8% 
15180GB 80% 75% 
- 18 7WU11* 11% 

10 42 i{iin% 


-O- 

Otata 19 844 D15 14% 

OcfcM 1816433 18% 17% 

OdMcsA 22 175 12% 11* 
□rents is i® ib* ib% 
OglebeyN 1® 8 8 39% 38% 

OMaCta 1® 11 1278 41% 39* 
OKoOftl 1® 14 442 51% 51 
Old MB 09217 71 U40 ® 

Ortareap 1® 14 77B «1] ffl 
One Price 21 3% 3* 

Cade 3950533 4ft 42% 

Oft Scran 271962 18% 18 

QrtZdte 14 5274 u2(% 23% 

Oragcrtte 11 11® 22% 20% 

Marik B2 114 8* 8% 

Ostap 3 824 Bd 8% 

OriMA 02B® ® 17% 17 

OtMDrilTxOXOmi 42 11% 10* 

Ottelal 1® 13 23 33 32 

OfanHa 54174® 88% 66% 


17* 

25% ft 
14% ft 
17* 

65% 

16% -* 
30% ft 
15% 

17* ft 
9% ft 
1ft ft 
51% -% 
41 -* 
14% ft 
45» -Id 
3BB ft 
ft +A 

7ft +1% 

11* ft 
iH ft 


14% ft 
18 ft 
12% ft 
18% ft 
36% ft 
38* -1* 
51 ft 
39% ft 


49d 
3% 

43 
16% 

24% 

B% 

8* 

6d ft 
17 ft 
11 ft 
32* ft 
67% ft 


■a 

ft 

ft 

ft 

ft 


-P-Q- 

Pacer 1® 13 1875 91% 78% 
P oXurinp 0.1481 78 10% 10% 
FteCraA 31 20 78% 76% 

PariBraB 33 zO ®d BOd 
Parent 452S018 47% 45% 
Rayebwof X038 5341K 53% 51 
PSateS 0X0 13 18 10% 10 
Pamlrty M 570 26% 24* 

Plan Wig 1® 14 178048% 46 

nmtertil 20 1 % 1 % 

PBMBiL oa® 70 18% 18% 
POOpBriXtZl® IE 7® 33* 32% 
PuptetHz 0J2 14 1BS2 32% 31% 
Paopfarit 13017059 47% 45% 
Perrigo 21®® 12% 11% 
PUDlB 1.12 28 24 60% 59% 
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Dow slips back as Bourses fall back on profit-taking 





& 


bond yields rise 


AMERICAS 


Falling bond prices helped to 
take the shine off US blue 
chips at midsession, and the 
market lost some of the 
gains made in recent record- 
breaking sessions, writes 
Jane Martinso n m New York. 

The Dow Jones Industrial 
Average fell 5BS9 to 7,168.73 
at lpm in relatively active 
trading of 276.85m shares. 

Both bonds and US stocks 
started the day down in 
anticipation of an auction of 
10-year notes. 

Mr Jeffrey Applegate, chief 
investment strategist of Leh- 
man Brothers, said that 
there was no fundamental 
reason for the downturn. 
“The equity market is fairly 
stretched in interest rate val- 
uations compared to bands, 
so when bonds go down 
equities are likely to go 
down with them,” he said. 

The Dow saw by far the 
greatest decline after achiev- 
ing the strongest growth 
over the previous two days. 
Elsewhere, trading was more 
mixed. Traders were particu- 
larly optimistic about the 


steadier performance of the 
technology-driven Nasdaq 
composite index, which was 
up 2J82 at 1,331.22. Traders 
were hopeful that the index 
would lead others in a 
further rebound. 

The broader-based S&P 
composite index lost 328 at 
824.48, while the Russell 
2000, a smaller company 
index that has been moving 
up in the past two weeks 
also followed the larger 
market down. 

Blue chips were broadly 
lower with financials, retail- 
ers and consumer groups all 
contributing to the setback. 

The Walt Disney group 
was down $1K or L4 per cent 
at 81*4, while J.P. Morgan 
fell to $103 Vi. 

Among Nasdaq stocks, 
Dell computers was one of 
yesterday's star performers, 
with a $3V4 or 35 per cent 
rise to S96V*. 

CNA Financial, traded an 
Am ex. fell $1% to $100% after 
the large general insurer 
disappointed the market 
with results that were signif- 
icantly below that of 
expectations. 


TORONTO drifted lower as 
sentiment continued to suf- 
fer from the backwash from 
the Bre-X Minerals scandal 
At noon, the TSE-300 com- 
posite index was off 15-06 at 
6J.144Q. 

Gold leaders were a Arm 
feature, with Barrick Gold 
adding 40 cents to C$32£5 on 
what dealers described as a 
flight to quality among 
sector enthusiasts. But most 
big capitalisation stocks lost 
ground. 

Bre-X, which disintegrated 
on Tuesday when trading in 
the exploration group 
resumed, was little changed 
at 9 cents but again well 
dealt at 14m shares. 

SAO PAULO saw preferred 
shares of da Vale do Rio 
Dace, the state mining paper 
and pulp conglomerate, drop 
65 per cent at midwHwlnn on 
profit-taking some dis - 
appointment that the compa- 
ny's privatisation auction an 
Tuesday had not drawn a 

highflT prpwifnyw 

The shares fell R$l.80 to 
R$26, and contributed to a 
fall of 78 in the Bovespa 
index to 10,143. 


South Africa lower after shake-out 


Shares in Johannesburg ran 
into profittaking, re versin g 
a five-session upward burst 
that had lifted the all-share 
index by nearly 140 points 
to best-over levels. 

At the dose, the all-share 
index was off 51.2 at 7,160.7, 


pushed down by clear 
weakness in both industri- 
als golds. 

Industrials fell 65.1 to 
8,508.6 and golds tumbled 
23.0 to 1,189.8. 

Golds had the worst of the 
day with all sorts of nega- 


tive talk about the bullion 
price running around the 
market. 

Kloof tumbled 55 cents to 
R3055. 

Among Industrials, South 
African Breweries shed 25 
cents to R182.75. 


EUROPE 


Weakness in the dollar, 
bonds and, later, in the Dow 
persuaded most bourses that 
more profit-taking was in 
order ahead of today's 
Ascension Day holiday. 


ingfrom Goldman Sachs. An 
upbeat analysts’ meeting left 
Saint Gobain FFr7 better at 
FFr789. 

Bancaire fell FFr26 to 
FFr727 for a two-day decline 
UT 5 per cent following a bro- 
ker downgrade. Lagarddre 
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FRANKFURT was led lower 
by its stock of the year, 
Volkswagen, as the Dax 

fnHrrr ntjntt back 11.07 tO 80 

Ibis-indicated 3,567.45. 

VW ended DM47 or 3^ per 
cent lower at DM1,147, hut 
the carmaker was coming 
back after a 1997 gain of 88 
per cent. Bayer dropped 
DM1.80 or 2.6 per cent to 
DM66.90 although it said 
that its DM460m compenna- 
t ion fee families of Aids vic- 
tims in the US, infected by 
tainted blood products 
between 1978 and 1985, 
would not affect p ro fits since 


quarter profit, and forecast 
higher returns in 1997. Veba, 
too, climbed further, the 
energy-bused combine gain- 
ing DM1.53 at DM94.45 fol- 
lowing Tuesday's better than 
expected first quarter. 


Carrefour and Saint 
Gobain were bright spots. 
The retail leader rallied 
FFr34 to FFr8,722, helped by 
a "market outperform" rat- 


and Alcatel Alsthom, which 
formally lodged their bids 
for Thomson -CSF. were also 
weak. Lagardfire came off 
FFr4 to FFr176 and Alcatel 
by FFr6 to FFr647. 

Among smaller capitalisa- 
tions. management changes 
pushed Casino down FFr3.50 
to FFr272. Cap Gemini fell 
FFr6.50 to FFr84L90 on dis- 
anoointing sales. 

AMSTERDAM drifted 
lower In another session of 
very narrow trading. The 
AEX index ended down 5.77 
at 775.99 with up to four 
points of the downturn pos- 


F1L60 to FI 74.60. Uudlever, 
which realised less than 
expected on the sale of its 
specialty chemicals 
operations, retreated F12S0 
to FI 379.50. 


MILAN’S bout of profit- 
taking left the real-time M2»- 
tel index down 98 at 12,326. 

Edison fell L4S2 to L8.279 
after Eni and End reached 
agreement to set 19 a power 


generating venture. HPI was 
down another L36.7 at L843 
as the stock continued to 
suffer from the merger 
with Marxotto. Mediobanca, 
which had brokered the deal, 
fell L89 to L10.287, while 
Marzotto picked up L498 to 
L13.309. 


back towards record terri- 
tory and the SMI index 
recouped 27.6 at 5,016.0. 

Nestlfi, lower during the 
previous session after first- 
quarter sales figures failed 
to live up to some expecta- 
tions, recouped SFrl7 to 
SF1TJ519 after pre sentations 
to analysts in Zurich and 
London had sought to paint 
a more positive outlook. 

Cydicals found favour, 
with ABB, up SFr29 to 
SFrlJSSS, proving one of the 


day’s best performers. 

Analysts said that a 
SFrl65 rise in Roche certifi- 
cates to S Fr 12,900 might 
have stemmed from 
derivatives-linked transac- 
tions ahead of tomorrow’s 


the rumour-driven 248 per 
cent surge since the begin- 
ning of April had presented 
too good an opportunity to 
miss for profit-taking. The 
shares plunged SFr925 or 35 
per cent to SFrl.730 although 
volume remained tiny at 
fewer than 3,000 shares. 

Several bourses had indi- 
vidual hotshots. In MADRID, 
Argentaria recovered from 
underperformance, gaining 
Pta380m or 5.6 per cent at 
Pta7,120 after the bank said 
that it would reduce staff 


dramatically at its Banco 
Exterior unit. In BRUSSEUi, 
Quick sizzled to a close of 
BFrl.965, up BFr90 on the 
day and by 12S per cent this 
week; on Monday BBL / 
Vermeulen-Raemdonck, the 
broker, raised the 

hamburger chain from “sell" 
to “hold". 

VIENNA was enlivened by 
OMV, the energy and chemi- 
cals group, UP Scb8L60ar4.4 
per cent at Schl.448 a fter a 
iioaithy first quarter. HEL- 
SINKI featured TT Tleto, the 
data systems and software 
group, FM34 or 8 per cent 
higher at FM46Q on first- 
quarter profits at the top end 
of analysts’ forecasts. 

COPENHAGEN had a 
mixed bag: Neurosearch put 
an DKr23 or 6.9 per cent to 
DEr354 after the biotech 
company announced first 
fiiininai trials, to be held in 
Britain, of NS 2710, a new 
anti-anxiety medication, but 
SAS, the airline group, 
dropped DKr3-90 to DE266.IO 
following Tuesday's 
SKr260mflrst-quarterlossL 

ISTANBUL added to Tues- 
day's 3 per cent recovery 
with a rise of another SJ. per 
cent as liquidity improved 
and investors looked .beyond 
the political worries that had 
put the market under -pres- 
sure in previous sessions. 
The IMKB National-100 
index Jumped 45 to 1,478. 


Written and edited by Wfflten 
Cochrane, Mchasl Morgan and 
Jeffrey Brown 


the payouts were covered by sibly caused by c on s titu ent 
insurance and provisions. companies going ex 

Among the winners, Luft- dividend, 
bansa rose another 49 pffe to Financials were weak with 
DM26.98 after the airline ING shedding FI 1.60 to 
posted its first ever fourth- FI 77.70 and Fortis Amev 


Stork finalised a big gas 
PARIS gave up early gains field renovation contract and 
to dose with the GAC 40 added FI 2 at FI 84.40. 
index off &62 at 2,643.31. 


lfu rose L3G to L5.2Q3 but 
Rinascente, planning a capi- 
tal increase, tumbled L772 to 
L8.586 following Tuesday's 
deal with Auchan. 

Benetton collected L9B at 
L23.716 on its forecast of a 6 
to 7 per cent sales increase 
this year. 

ZURICH erased some of 
Tuesday’s losses as it headed 


dividend pay-out 

Ascom, the telecommuni- 
cations group, jumped SFr95 
or 6.3 per cent as it 
anrwnnwri de tails of the sale 
of its loss-making Nexion 
b usiness to a US subsidiary 
of Fujitsu. 

Shares in the Swiss 
National Rank rediscovered 
the laws of gravity as Inves- 
tors apparently decided that 


Cabinet reshuffle sends Taipei higher 
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Karachi share prices rose 1.3 per cent 
yesterday as investors responded to a series 
of market-friendly measures announced by 
the government on Tuesday, writes Farhan 
Bakhari in Islamabad. 

The KSE-100 index closed up 19.81 at 
1,561.12. Analysts said that the decision to 
extend the exemption from the capital gains 
tax an shares until 2001, well beyond its 
original expiry date of next year, would 
help to encourage long-term investors. 

A turnover tax of 0 JS per cent was abol- 
ished, while the government's decision to 
exempt foreign investors from a 60 par cent 
withholding tax on investments in bonds 
also helped to lift the market 

“The encouragement to foreign invest- 
ments coming into bonds means that the 
private sector will now be able to tap in to 
an additional source of credit This will 


improve corporate profitability, * said one 
foreign banker in Karachi. 

Mr Sartaj Aziz, finance minister, said that 
he hoped to finalise a new medium-term 
loan agreement with the IMF by September. 

Many laves Un a were closely monitoring 
Pakistan’s efforts to seek a fund agreement, 
which was expected to im pro v e the coun- 
try’s chances of seeking fresh loans from 
foreign commercial banks to fund its 
current account deficit 

While some analysts, recently, had pre- 
dicted that Pakistan might default on its 
foreign debt the overwhelming opinion was 
that the country would muddle through 
with more borrowings. However, Mr Adz 
agreed that a strong recovery In exports 
would be needed to trim the current 
account deficit so that the co unt r y could 
meet its external obligations. 


ASIA PACIFIC 


Flans for a cabinet reshuffle 
sent TAIPEI sharply higher. 
T urn ov er rose to what bro- 
kers described as a giggling 
T$107bn as investors piled 
into wlflrirrqi jffl aim r an 

The presidential call for 
cabinet changes was inter- 
preted by brokers as the first 
step In a crackdown on the 
crime wave which has 
undermined market senti- 
ment in recent weds. At the 
dose the weighted index was 
13280 or L6 per Cent higher 
at 8,427.07. 

United Micro and Taiwan 
Semiconductor both surged 
more than 6 per cent, rising 
T$4 to T$70 and T36 to 
TSU&5 respectively. 

TOKYO took profits after 
racking up substantial gains 
in its preceding five-day win- 
ning streak, writes Gwen 
Robinson. 

The Nikkei 225 average fell 
13202 to 2QJML90 after mov- 
ing between 19,952.10 and 
20,23732 There were grow- 
ing concerns that stock 
prices had risen too rapidly, 
with the key index up more 
than 1,500 paints In just five 
trading days, and mat than 
8 pm- emit since April 25. 

Foreign investors contin- 
ued to buy actively following 
New York's record high. 
Bargain-hunting by fund 
managers and continued 
steady buying by domestic 
pension funds were also 
noted, but a wave of profit- 
taking by domestic institu- 
tional investors brought the 
Nikkei back shortly before 
the dose. 

Volume eased from 715m 
shares to an estimated 580m. 
Declines led advances 676 to 
443, with 148 unchanged. Hie 
Topix index of all first-sec- 
tion stocks shed 8.61 to 
1,500.52 and the capital- 
weighted Nikkei 300 was off 
1.70 at 291.94. 

Securities houses rose 
nearly L5 per cent as the 
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recent scandal over Nomura 
Securities’ illegal trading 
activities was digested. 
Nomura added Y140 to 
YL580, Nlkko Y21 to Y750, 
Yamaichi Y1S to Y365 and 
Daiwa Y20 to Y900. 

Many blue-chip ,, issues 
retreated on profit-taking. 
TDK fell Y5Q to Y9.350, 
Toyota Y90 to Y3.940 and 
Bridgestone Y80 at Y2360. 
However, Sony added Y130 
to Y9.630 after a record high 
of Y9.670, Honda advanced 
Y20 to YUOO and Matsush- 
ita Electric Industrial added 
a further Y30 to Y2SOO on its 
announcement of its entry 
intn Britain's digital broad- 
casting business. 


Olympus Optical gained 
Y40 to YL100 on reports that 
profits, would s u rge 50 per 

Cent In fnr mn t h rmiriPBS 

year to March. NTT, how- 
ever, fell Y7.000 to Y990.000 
after substantial gains in 
recent sessions. 

In Osaka, the OSE average 
fen 9189 to 21,097.16 and vol- 
ume surged to 87.9m shares. 

In T/mflnn , the ISE/Nlkkai 
50 Index closed down 0.91 at 
L619.9L 

BANGKOK took another 
battering to close with the 
SET index down 16.71 at 
626177, a two-day decline of 5 
per cent 

There was some patchy 
bargain-hunting late in toe 


session, but investors were 
said mostly to be catting 
financial sector weightings 
3>hnaii of the compulsory dis- 
closure of non-performing 
assets from the end of next 

mnrith 

MANILA paid for a 
two-day rise of more than 6 
per cent sliding sharply on 
profit-taking to close with 
toe composite index off 8218 
or 3 per cent at 2,694.40. 
PLDT fell 35 pesos to 745 
pesos and Ayala Land ended 
off 1.25 pesos at 17.5a 

KUALA LUMPUR picked 
up L6 per cent as a combina- 
tion Of local flinria anri for- 
eign program buying lifted 
blue chips above toe 1,100 


point level, ahead of today’s 
Moslem holiday. By the 
close, the composite index 
stood 17.14 higher at 1,107.14. 

SEOUL tumbled 1.8 per 
cent with investors troubled 
by Tuesday’s debt default by 
Yu Sung, the textile group, 
and reports that Hansol 
Group companies had man- 
aged a Won7bn fund on 
behalf of an associate of 
President Kim Young-sam’s 
son. The composite index 
lost 12.47 at 689.10. 

Trading in Yu Sung was 
suspended for the day while 
toe Hansol Group's fla gship , 
Hansol Paper, fell Wanl.700 
to its daily limit of 
Wonl9,600. 









Two continents 





Two leading exchanges 
Two world-beating contracts 



LIFFE and the CBOT - A linkage of leaders 








From 9 May 1997, through the transparency, flexibility and 
efficiency of open outcry trading and with the safety of full 
fungi bility, the CBOT’LIFFH link will offer global market 
participants access to the liquidity of the world’s most traded 
bond contracts in their own time zone. 

LIFFE Bunds on the CBOT and CBOT T-Bonds on LIFFE 
- that’s a true linkage of leaders. 

For more information, call Michelle Townsend at LIFFE 
on +44 171 379 2432 or Suzanne Matus at CBOT on 
+44 171 929 0021 ext 14. 
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